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Algeria calls Russia may 


envoys 


,i % ■ 






and Tehran 

Afem-fa has recalled its 
-ambassadors fromlran and 
France, its biggest trading 
partner, In ration to criti- 
rism of tastweek’s coup. - 
Themove eameat a week- 
iwidfa whfeh gunmen kilted - 
■ ari Afeerfan soldier and 
vpoiulded two policemen. The 
attack wasthe first on the 
sEonityforcessiacethe 
^hmfe es cancelled elections 
expected to sweep the Islamic 
Salvation Front to power. 

Rulers confident . 

Georgia’s ruling military coun¬ 
cil said it wasetosing in on 
ousted president Zviad Gam- 
sakhoirtia antihad taken con¬ 
trol toanimportant town in . 
the west of the" country. 

Pftge’4 

Dewbpsr ciwved - 

Leading French property devel- 
ogter-Christiieai Pellerinhas 
been charged with financial 
insularities. He is the sixth 
person to "be charged over big 
commissions paid during the 
purchase and resale of an 
office block £n La Defense, 
Fails. Page 3 ' 


Wandering tfao mittnck 

Nine Aslan bqid people were 


math-west AustraHan outi 
I8 days after coming ashore 
Oft a remote beach. Their boat 
wafrbeUfiwed to havesalled 
frum southern China. 

US professor jAot 

A IK professor, AlbertBloch, 
wasShol dead at a Palestinian 
university in tbeiaaetioccu- 
•plei West Bank- - • ' 

Ut&tWstatoraont 

lfe»thfinLlrelandsecret^ 
Peter Brooke Is tomake a . 
aatemeat to British parliamen¬ 
tarians toddy about the IRA's 
murder of seven Protestant 
workmen In'County Tyrone 

ai the weekend. Page 5 . 

Zfahfadmw'tand w ar ning 

■ Qrmwtprrial fpr^ norc in 73m- 
bahwe wfflbawtio right of. 
appeal to th* IBtefr Coart over 
compulsoryfe® acquisitions 
by the govexpjhBHL Draft legis¬ 
lation proitfdestor a committee 
to deride bow touch c om pensa- 
tiontopay.i*@pe-4 •' 

Dutch cocatavhmil 

Dutchpolice foundHJ8Q Ha 
af cocahKhlddenihacargo 
Of tead fiSEOts af a Rotterdam 
warehouse. 
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flood world 

aluminium 

market 

Russia's need for hard 
currency will drive it to max¬ 
imise aluminium exports this 
year, adding to turmoil in the 
depressed world industry. Rus¬ 
sia hopes to sell lm tons, the 
same as last year when a flood 
of Russian aluminium caused 
extensive production cuts in 
the west and drove prices to 
their lowest-ever level in real 
terms. Page 12 

EUROPEAN Monetary System: 
Pressure on sterling eased 
somewhat during the week 
as the D-Mark w eakene d, 

although the pound remained 
the weakest currency In the 
system. The peseta retained 
its position as the strongest 
unit Currendes, Page 23 
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South Africa 

South African police have 
arrested lQ whites in connec¬ 
tion with bombings at govern¬ 
ment buildings and racdally 
' integrated schools. - 

Barmssebonhr patrol 

Burma has ^deptoyadinore than 
75,000 troops-an s&barder with 
Bangladesh and intensified 
persecution of Moslems* Bang¬ 
ladeshi defence sources said. 

Zhdev wh*» In Bulgaria 

Reformist Zhriya Zhriev won 
Bulgaria's first presidential 

elecadou.accordingto unoffi-. 
daliesults, ending communist 
hopes of cfingmgtoasliceof 
p6wehjRB^e2. 

*ryrvitl to p** *—^p y y ‘*» ‘ * : 

PopeJohnPanl appealed to ; 
Mdoappere to free the seven-. 
yearold son of a Belgian Arab 

businessmah. Farouh Kassas -- 

was seized last Wednesday on 
the island of Sardinia. 

Neo-NazishoWL 

.Austrian police arrested four 
neo-Nazis in connection with _ 

• a ptond bomb attack which 
damaged a home for foreign 
refugees Rightwteg parties 
gten push for power. Page 2 

booth sentence upheld 

Cd»’s Counoi of State upheld 
a death sentence on an infiltxa- 

tor from ffiaini-Edax Betan¬ 
court, 38, was otw of three 

eriles cau^it last month with 



The chart shows the member 
currencies ctf the exchange rate 
mechanism measured against 
tee weakest currency in the 
SMS’s narrow Z25per cent fluc¬ 
tuation hand. practice, cur¬ 
rencies in the EMS narrow 
band cannot rise more than 
~ Jtifipa cmffiBM thevieaicest' 
currency mthrit part of the sys¬ 
tem. Sterling and the Spanish 
pesetaapemte with 6per cent 
-fluctuation bands. 

. MAXWELL Foundation, based 
in Liechtenstein, said It was 
eager to cooperate with inves¬ 
tigations into the disappear¬ 
ance of £L3bn from public 
companies controlled by the 
late Robert Maxwell, so far 
as was compatible wtth Liech- 
tenstetu law. Page 13 

UNITED AIRLINES, one of 
the three largest US carriers, 
wains that its fourth quarter 
will show the “largest quar¬ 
terly loss in the company's 
history", substantially more 
than the previous largest net 
loss of £L57m. Page 13 

TURKEY Is seeking to use tax 
incentives and subsidised bank 
credit to boost investment and 
revitalise the economy. Budget 
proposals envisage growth of 
JL5 per cent in 1992, while infla¬ 
tion is to be reduced from its 
current 70 per cent to 42 per 
cent. Page 4 

MICROSOFT'S second quarter 
net income soared to $17Sm, 
against $l3&h in the corre¬ 
sponding period a year ago. 
Page 15 

EUROPEAN Community aid 
to its four poorest members 
— Spatn, Portugal, Ireland and 
Greece - would double over 
the next five years under bud¬ 
get proposals broadly agreed 
by the EC. Page 3 

FRAUD: European companies 

are shipping goods to Nigeria 
for which they will never be 
paid because of an elaborate 
fraud involving counterfeit 
banker's drafts and US letters 
of credit Page 12 

LYONNAXSE des Eanx-Dumez, 
water distribution and con¬ 
struction group, estimates that 
net profits fell by up to 20 per 
cent to FFTLlSton ($209m) last 
year, compared with FFrl.4bn 
in 1990. 

SOUTH AFRICA Is to launch 
its first Ecu Eurobond, possi¬ 
bly later this week. Page 15 
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EC unit planned to help avert Brussels ‘own goals’ 


THE European Commission is 
planning to set up a unit to prevent 
Brussels scoring damaging “own 
goals” in an effort to smooth ratifica¬ 
tion o! the treaty on European Union 
agreed at the Maastricht summit in 
December. 

The unit will seek to ensure that 
Eurocrats do not produce measures of 
particular sensitivity in individual 
member states at moments when 
might cause political rows that 
disrupt ratification of the treaty. A 
senior Commission official said the ad 
hoc grouping would offer advice on 
the timing of EC measures without 


attempting to alter their substance. 

A less structured attempt to antici¬ 
pate controversy operated in the 
run-up to Maastricht itself. This was 
largely in response to UK sensitivi¬ 
ties, after Mr Douglas Hurd, Britain's 
foreign secretary, lambasted Brussels 
for trying to "exert its influence In 
every nook and cranny of daily 
life". 

The apparent spark for this row, 
amid much pre-summit posturing, 
was a letter to the UK government 
from Mr Carlo Ripa dl Meana, EC 
environment commissioner. This 
sought to delay work cm seven big 


By David Gardner In Brussels 

construction projects until an envi¬ 
ronmental impact assessment had 
been completed and publicly dissemi¬ 
nated, as required by EC law. 

Senior Commission nfnrfaia confirm 
that a range of sensitive measures 
were then taken off the Brussels 
agenda until after the summit. These 
included the decision to prosecute the 
UK for the England and Wales Mtifc 
Marketing Board’s attempts to extend 
its monopoly over the purchase of liq¬ 


uid milk, finally taken just before 
Christmas. 

Plans to extend environmental 
impact assessment requirements from 
individual projects to national poli¬ 
cies, and a green paper on the liberal¬ 
isation of postal services, were held 
over until later this month. 

Mr Ripa di Meana acknowledges 
"that anguish was felt here before 
Maastricht", adding that "I have to 

recognise that there are tactical 
moments when a slackening Is 
requested." He said he was not aware 
of any new monitoring unit, but rear 
soned that the pressures on his office 


not to rock the boat were sufficiently 
constant that he would not necessar¬ 
ily notice. 

He repeated his remark he made 
during the pre-Maastricht contro¬ 
versy, that "either you're a trouble¬ 
maker or you're useless as an envi¬ 
ronment commissioner". 

The current Portuguese presidency 
of the EC has scheduled the formal 
signing of the political economic and 
monetary union treaty for February 7. 
Even if this deadline is met, ratifica¬ 
tion then requires the assent of 12 
parliaments, and a referendum iif 
Ireland ana Denmark. 


Government buckles under strain of competing aims 

Israel’s coalition falls 
as two parties resign 

By Hugh Camegy in Jerusalem 

ISRAEL’S hardline coalition 
collapsed yesterday, buckling 
under the strain of its compet¬ 
ing aims of entr enching Jewish 
control over the occupied terri¬ 
tories and pursuing peace talks 
with the Arabs. 

The 20-month government of 
Mr Yitzhak Shamir, prime min¬ 
ister, will formally lose its par¬ 
liamentary majority tomorrow 
when yesterday's resignations 
by two extreme rightwing par¬ 
ties, Tehlya and Moledet, take 
legal effect Intense parliamen¬ 
tary manoeuvring, which 
began last week when the 
coalition’s impending demise 
became clear, is under way to 
determine the government’s 
nffinwl mil. 

A general election is widely 
predicted in May or June, 
before the scheduled date in 
November, following a no-con¬ 
fidence vote or an agreement 
bet w een the main parties on 
the dissolution of the Knesset 
The coalition of right-wing 
and religious parties, led by Mr 
Shamir’s Likud party, took 
office in MinagoThTtowiag the 
foil of a previous coalition 
between Likud and the Labour 
party. As in 1990, the coalition 
collapsed because of deep divi¬ 
sions over Middle East peace 
policy. Tebiya and Moledet 
quit because they objected to 
Likud's willingness to offer a 
limited form of self-govern¬ 
ment to the Palestinians in the 
US-backed talks. 

Tehiya and Moledet - the 
latter espouses the "transfer” 
of Palestinians out to the occu¬ 
pied territories to render the 
lands totally Jewish - oppose 
any self-rule in the West Bank 
Continued on Page 12 

Arab boycott threat. Page 4 Man in the news: Yitzhak Shamir returns home after the government crisis yesterday 



Ukraine rejects 
officers’ call 
for united army 

By Leyla Boulton in Moscow and Ck.-ystift Freeland in Kiev 


UKRAINE has brushed aside 
an appeal by officers to the for¬ 
mer Soviet army not to break 
up the armed forces, saying it 
did not recognise the legiti¬ 
macy to a conference held by 
5,000 officers who voted for an 
indivisible force. 

Mr Leonid Kravchuk, 
Ukraine’s president also reiter¬ 
ated his threat to leave the 
fledgling commonwealth of 11 
former Soviet states if Marshal 
Yevgeny Shaposhnikov, the 
commonwealth commander in 
chief, tried to prevent Ukraine 
from pressing ahead with plans 
for its own army. 

"If Mar shal Shapns hntk nv 

ram change the decisions to the 
heads to state overnight, then 
that kind to commonwealth to 
independent states will find it 
very difficult to survive," he 
told reporters yesterday. 

Commonwealth leaders last 
month agreed that Ukraine, 
Azerbaijan and Moldova 
should be allowed to create 
their own armies, while 
vaguely defined strategic 
forces would remain under uni¬ 
fied command. However, the 
leaders did not work out a 
clear mechanism or timetable 
for altering the composition to 
the former Red Army to allow 
for republican armies. 

Earlier, Mr Kravchuk was 
quoted by Interfax news 
agency as saying it was not 
“clear at all whom the dele¬ 
gates to the Moscow all-army 
conference represented, and by 
whom and on what legal basis 
they were elected". Delegates 
to Friday’s conference voted 
unanimously for maintaining 
the unity to the world's largest 
army. 

Marshal Shaposhnikov has 
said he hoped the message 
from the officers would push 
commonwealth leaders into 


Page 2 

■ Hurd back* nuclear plan 

■ Georgia rulers’ vow 

solving “military issues more 
seriously, fruitfully and in a 
considered manner* when they 
meet in Minsk next month. 

In an unprecedented foray 
into inter-republican politics, 
the officers' conference voted 
to send a delegation to the Feb¬ 
ruary 14 summit 

“[We]... must compel the 
state leaders to listen to the 
officers and correct their previ¬ 
ous decisions,” air force dele¬ 
gate, Major A. Taranenko, told 
the mili tary newspaper Kras¬ 
naya Zvezda (Red Star). 

The conference has boosted 
attempts by Mr Boris Yeltsin, 
the Russian president, and 
other republican leaders, such 
as Kazakhstan's president Nur¬ 
sultan Nazarbayev, to retain a 
single commonwealth army. 

But although it may discour¬ 
age other republics such as 
Moldova and Azerbaijan from 
unilateral takeovers of the 
armed forces, the conference 
vote is unlikely to reverse 
steps already taken by Ukraine 
to set up its own army. 

In a clear sign to Ukrainian 
determination, 99.4 per cent to 
servicemen to the Kiev mili¬ 
tary district on Saturday swore 
allegiance to the newly inde¬ 
pendent republic, followed by 
officers and soldiers from the 
Odessa and Carpathian dis¬ 
tricts, Tass reported. 

Marshal Shaposhnikov said 
after the conference that while 
Ukraine was still determined 
to take over land forces on its 
territory, there was hope for a 
"constructive dialogue” on the 
future to the Black Sea Fleet. 


Major hints early general 
election still an option 


By hro Dawnay, Political Correspondent 

MR JOHN MAJOR yesterday 
kept open the option of an 
early general election by sig¬ 
nalling that the government 
was no longer awaiting a "feed 
good factor” among voters nor 
prepared to stimulate a 
“short-term, artificial boom" 
for electoral reasons. 

The prime minister used a 
wide-ranging television inter¬ 
view to stress that the foil in 
the inflation rate and a rise in 
the number of job vacancies 
showed that conditions for a 
sustained recovery were in 
place, awaiting only a revival 
in consumer confidence. 

He delivered another strong 
hint to a possible tax cut in the 
forthcoming Budget and specif¬ 
ically ruled out plans for an 
increase in value added tax. 

Conceding that confidence 
was an Intangible fector”, he 
said the slowdown in the world 
economy had “delayed the 
speed of recovery that we pre¬ 
viously had imagined.” 

But Mr Major emphasised 
the government's prudent poli- 


UK retailors fall to achieve 

boost In sales_Page 5 

Economic 

notebook-Page 13 


des demonstrated its determi¬ 
nation to hold down inflation 
and maintain stable exchange 
rates. 

"To throw away the chance 
of actually putting all those 
essential bedrocks of a good 
economy in place would be 
absolute folly - and we won’t 
do it,” he told Mr David Frost 
in a confidently delivered 40- 
minute pre-recorded interview 
with TV-am. 

“And if that means I have to 
argue in the general election 
[that] if we put things in place 
but every aspect of the feel¬ 
good foctor isn’t there, well, so 
be it.” 

Mr Major argued that 
increased public speeding and 
tax cuts were compatible, 
repeating earlier hints that the 


take action to 
“capital owning” 


Tories will 
encourage a 
democracy. 

In response, Mr Roy Hatters- 
ley. Labour's deputy leader, 
immediately led a series of 
opposition counter-attacks on 
Mr Major, stressing earlier 
Tory promises that an upturn 
was on the way. 

“It is a terrible indictment 
that having hung on for 18 
months hoping that the econ¬ 
omy improves, he still has to 
go to the country without an 
economy improvement," he 
said. 

Mr Major's comments came 
amid widespread expectation 
that Mr Norman Lament, the 
chancellor, win announce the 
date of the Budget in Wednes¬ 
day’s debate on the Autumn 
Statement on public expendi¬ 
ture. 

While Downing Street insists 
that March 3 remains an 
option, Treasury officials have 
indicated that March LG and 17 
are much more likely. 
Continued on Page 12 
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THC MONDAY INTERVIEW 

Mr Yegor Gaidar Is the 
man with the gargan¬ 
tuan task of reshaping 

- the Russian economy. 
With production in 
freehtif and hyperinfla¬ 
tion.looming. the dep- 

- uty prime minister has 
; little time to switch the 
-country to a tree-mar¬ 
ket system. 

Page 28 . 
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The CitadBl Mosque, Cairo. 

EGYPT 

Tomorrow’s survey: see 
details, right 


HTOMORROW: 

Egypt: The nation’s 
intemationa] standing Is 
stronger than lor several 
decades, but It still faces 
daunting economic and social 
problems. 

■JANUARY 23 ■ 

Cheshire: Focus on 
developments in the most 
southerly of Britain's 
“northern'' counties. 

■ JANUARY 30: 

Saudi Arabia: it has not taken 
long for the kingdom to regain 
an air of calm after the Guff 
war. Today, Saudi oil 
production has helped to 
bolster confidence In the 
economy and life has rapidly 


European 

Property Investment. 
Let’s be Franc, Lire, 
Deutschmark, etc, etc. 
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Building a stake 
in Eui'op 1 


If you're interested in European property investment, you 
should look into our new book, before anything else. 

Called Building n stake in Europe: guidelines for 
inoesirjrs in real estate, it provides a comprehensive overview 
of the multitude of different property systems found in the EC 

and beyond. 

h examines the various tax and leg;iJ regimes of the main 

uugei countries. 

And, most importantly, it highlights the key issues on 
which to base your decisions. Compiled by Arthur Andersen 
and Nabnrro Nathanson. two of the leading advisors to the 
international real estate sector, this book is clearly a worthwhile 
investment in any currency 

In fact, it's available to you for £2U. Call us in London on 
OSI-75 1 ) 343V for information on how to obtain a copy 
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Risk of civil war still ‘quite real’ 


Georgia’s rulers vow 
to crush ex-president 

By Leyla Boulton in Moscow 


GEORGIA'S ruling Military 
Council claimed at the week¬ 
end that it would easily crush 
an attempted comeback by the 
republic's ousted president, but 
the acting prime minister 
admitted that the risk of civil 
war was still “quite real". 

Tass news agency said Mr 
Zviad Gamsakhurdia, the ex¬ 
president, was so desperate for 
weapons to arm his supporters 
that he had launched a raid on 
units of the former Soviet 

Tengiz Kitovani, one of 
the guerrilla leaders who 
helped chase Mr Gamsakhur- 
dla out of Georgia before he 
returned last Thursday, said 
that the former leader still had 
popular support in the western 
town of Zugdidi - but only 300 
armed men to challenge the 


council's rule. 

Mr Tengiz Sigua, the acting 
prime minister, predicted that 
Mr Gamsakhurdia would be 
defeated within a week. He 

said the council controlled 90 

per cent of Georgian territory, 
but there was still a “quite 
real" risk of civil war. 

Undeterred by the challenge 
nonetheless, the Military Coun¬ 
cil, which seized power to end 
what it described as dictatorial 
rule by Mr Gamsakhurdia, hn« 
Launched Long-delayed market 
reforms. It has decreed the pri¬ 
vatisation of trade and the ser¬ 
vice sector from February l, 
and a start to handing land 
over to peasants for the rebirth 
of private agriculture. 

Meanwhile, General Valery 
Patrikeyev, commander of the 
Transcaucasus district, which 


encompasses Georgia, Armenia 
and Azerbaijan, said at the 
weekend that relations with 
the Georgian leadership had 
much improved since Mr Gam- 
sakhurdia’s fall. He said the 
council had revoked an earlier 
parliamen tary decision describ¬ 
ing the former armed forces as 
an “occupation army”, and 
armed raids on the Soviet 
army had significantly 
decreased. 

But he said the armed forces 
would in no circumstances 
intervene to help the Military 
Council defeat Mr Gamsakhur¬ 
dia. He said interference in the 
republic's politics would spell 
catastrophe - as it had in 
April 1988, when the army 
killed 88 people in a crackdown 
on pro-independence demon¬ 
strations in the capital Tbilisi. 



Black Sea fleet becomes 
post-Soviet battleground 

By Chrystta Freeland 


AFTER more than two 
centuries of defending the Rus¬ 
sian empire and the Soviet 
Union which succeeded it, the 
Black Sea fleet has itself 
become a battleground. From 
its Sebastopol headquarters, 
perched on the tip of the Cri¬ 
mean peninsula, the Rlark Sea 
fleet has become one of the 
most fiercely contested stan¬ 
dards in the contest over the 
political shape of what was 
once the Soviet Union. 

Ukraine’s campaign to take 
over the fleet has sparked pas¬ 
sionate resistance from Rus¬ 
sian leaders and the Soviet 
Admiralty. Unlike the Baltic 
republics, which seek the with¬ 
drawal of the Soviet “occupa¬ 
tion" army, Ukraine has moved 
steadily to transform the 
troops on its soil into a Ukrai¬ 
nian national army. 

In Sebastopol much more is 
at stake than the Black Sea 
fleet's 90.000 personnel, 800 
small ships, 45 warships, 28 
submarines, and 159 aircraft 
The fierce objections to the 
Ukrainian takeover are a rear¬ 
guard effort to preserve some 
shadow of the Soviet Union by 
maintaining a united military 
and beefing up the authority of 
the Commonwealth. 

Founded by Catherine the 
Great in the 18 th century, the 


fleet is also a touchstone for 
Russian nationalism and a 
symbol of Russia’s striving to 
become a world power. It is a 
proxy for the contested Cri¬ 
mean peninsula, which was 
only transferred to Ukraine in 
1954 and which many Russians 
would like back. 

Fleet press attache Captain 
Andrei Gralchov is bitter. 
“They took away our home¬ 
land and in its place they gave 
us an open economic zone,” he 
said. “How can I take an oath 
to an individual republic? My 
mother is Ukrainian, my tether 
is Russian: whose people 
should I serve?” 

Captain Graichov's confu¬ 
sion echoes his commander’s. 
Admiral Igor Kasatonov - an 
ethnic Russian who was only 
transferred to Ukraine last 
autumn - would not describe 
himself as a citizen either of 
Ukraine or Russia. Instead, he 
said he was a citizen of the 
Commonwealth, a classifica¬ 
tion which has no legal status. 

Admiral Kasatonov argued 
that the fleet should not be 
divided, citing the need to 
counterbalance the US Sixth 
Fleet in the Mediterranean. 
But, while the commanders of 
the fleet make a point of taking 
their orders only from Moscow, 
a slim majority of officers seem 


to be swaying towards Kiev, as 
suggested by the fleet’s 75 per 
cent endorsement of indepen¬ 
dence in Ukraine’s referendum. 

Sailing through tiiA choppy 
Sebastopol harbour on a civil¬ 
ian ferry, Volodia, a captain 
who teaches at one of the city's 
famed naval academies, says 
there is a rift between the oer- 
tushka, or command, and the 
officer corps. 

An ethnic Russian, Volodia 
says he is ready to swear alle¬ 
giance to Ukraine. Like many 
of his comrades, he is con¬ 
cerned more about tensions 
than about politics and feels 
Ukraine promises greater 
material security. 

The geopolitical and ideologi¬ 
cal struggle has now been 
thinly disguised as a quarrel 
over semantics. On January 12, 
Russia and Ukraine agreed 
"strategic forces" should be 
under central control, but the 
definition of these is hotly dis¬ 
puted. Western experts say the 
fleet currently carries no 
nuclear weapons but can he 
armed with tactical nuclear 
missiles now in storage. 

Ukraine's endgame is to 
push the pace of disarmament 
- all tactical warheads are to 
be gone by July - and thus 
qualify for control of a greats' 
part of the fleet 


Hurd backs Kiev plans to 
destroy nuclear weapons 



A German neo-Nazi makes the Nazi salute during a 
demonstration in Bayreuth last year 


Cresson takes legal 
action against Le Pen 

By William Dawkins in Paris 


MRS EDITH CRESSON, French 
prime minister, has taken 
legal action against Mr Jean- 
Marie Le Pen, leader of the 
extreme right-wing National 
Front, tor allegedly insulting 
her government. 

She has issued an official 
complaint over a speech in 
Brittany last week, in which 
Mr Le Pen called the Socialist 
administration “a pack of rob¬ 
bers, racketeers and gang¬ 
sters''. Mr Le Pen, who was 
referring to a police inquiry 
into Socialist party finances, 
said over the weekend he 
stuck by his words. 

The government's action is 
believed to be the first of its 
type, it is based on a 111-year- 
old law outlawing slander 
against administrations, on 
pain of between six days and 
three months in prison plus a 
fine of FFr150 to FFr80,000 

Mrs Cresson's attack won 
support yesterday from some 
opposition politicians as well 
as from her own party. “She 
not only had the right to do it. 


but she was right to do it," 
said Mrs Monique Pelletier, a 
former government minister 
and member of the UDF cen¬ 
tre-right grouping. 

This Is the latest skirmish in 
the political activity building 
np in France ahead of the 
March regional elections. The 
National Front is expected to 
come out as an important 
minority, while the respect¬ 
able right is e xp ect e d to hold 
on to its large majority in 
regional government. 

The row comes just as the 
RPR and the UDF, the two 
main opposition parties, are 
making progress in their 
attempts to form an alliance 
for the presidential elections, 
due in 1995. Mr Valery Giscard 
d’Estaing, UDF president, and 
Mr Jacques Chirac, RPR presi¬ 
dent, agreed at the weekend to 
speed work on forming a sin¬ 
gle party of the right 

However, they remained 
divided on the important issue 
of how to choose a single pres¬ 
idential candidate, for which 
post they are fierce rivals. 


Right-wing parties 
plan push for power 

David Marsh on European extremists’ high hopes 


E UROPE'S expanding far- 
right parties are prepar¬ 
ing a springtime blitz to 
cany forward their assault on 
the bastions of political power. 
Elections in France, Germany 
and Italy In March and April 
seem likely to deliver fresh 
gains for the ultra-right, fol¬ 
lowing successes in Austria, 
Switzerland and Belgium at 
the end of last year. 

Support for radical parties in 
the prosperous half of Europe 
has been fed by problems 
caused by immigration, high 
unemployment and housing 
pressures, as well as by disillu¬ 
sionment with the established 
parties. 

It is a social as well as a 
political malaise - and it looks 
unlikely to disappear quickly. 
“People are rebelling against a 
world which turns them into 
mere helpless consumers, and 
where immigration makes 
them feel strangers in their 
own land,” according to Mr 
Michael Stunner, head of the 
Stiftung Wissenschaft und Poli- 
tik, the German government- 
backed think-tank. 

The treaty for European 
union agreed at the Maastricht 
summit could In some cases 
give the right an additional 
boost when it goes to parlia¬ 
ments for ratification this year. 
The deal is likely to raise hack¬ 
les among voters concerned 
about the effects of opening 
borders and diluting national 

Hw'igl on - making 

The exact mix of Issues 
behind increased right-wing 
strength varies between 
regions. In Italy, the Lega Lom¬ 
bards (Lombard League), with 
its roots in the north, has now 
spread its organisation across 
the whole of the country under 
Its energetic leader Mr 
Umberto BossL He suffered a 
heart attack before Christmas 
but is now back in action. The 
party looks set to garner a size¬ 
able protest vote in Italy's gen¬ 
eral election in April - profit¬ 
ing above all from voters 1 
exasperation with the estab¬ 
lished parties’ squabbling. 

S imilar protests at bickering 
by traditional parties were the 
mam reason — with immigra¬ 
tion concerns - behind the 
surge In support for Vlaams 
Blok, the Flemish nationalist 
right-wing party, in Belgium's 
general election in November, 
In Switzerland and Austria, the 
radical right has also profited 
from dissatisfaction with the 
established government parties 
to deal with problems like 
immigration, housing, crime 
and inflation. The Swiss gov¬ 
ernment recently voiced fears 
that the rising tide of protest 
voting could disrupt its efforts 
to join the EC in the mid-1990s. 

In the Netherlands, another 
well-off country where right- 
wing resentment has bubbled 
to the surface, Mr Hans Jan- 
maat, the member of parlia¬ 


ment for the tar-right Centre 
Democrats, cites the Vlaams 
Blok victory to justify confi¬ 
dence about his own party s 
prospects: “Our present sup¬ 
port level is around 5 percent, 
which would give us eight or 
nine seats in parliament.” 

Mr Jaxunaat has done his 
best to puncture satisfaction in 
the Dutch parliament about 
the results of the Maastricht 
summit, hitting out at "reck¬ 
less” European integration 
which threatened to submerge 
Dutch national interests. 

The Maastricht accord is 
looming particularly Large in 
the strategies of right-wing 
parties in France and Ger¬ 
many. It is in these cou ntrie s 
that potential for a right-wing 
backlash against the EC deal 
appears greatest. This could 
severely hamper the tradi¬ 
tional role of the Paris and 
Bonn g o vernments as sponsors 
of European integration. _ 

In France, Mr Jean-Mane Le 
Pen, the former paratrooper 
who V«ds the National Front 
(FN), has been shrugging off 
attacks from Prime Minister 
Edith Cresson claiming he is 
an “enemy of democracy”. 

Opinion pollsters say he 
stands a good chance of win¬ 
ning the region of Provence- 
Alpe&Cdte d'Azur for bis party 
in the regional elections in 
March The FN is fielding can¬ 
didates In all 22 French 
regions. Victory for the FN on 
the Cdte d'Azur, which would 
propel Mr Le Pen to the posi¬ 
tion of president of the 
regional council, would give 
him a prestigious new plat¬ 
form. 

The FN is doing well m 
industrially depressed subur¬ 
ban areas north and west of 
Paris, and In southern towns, 
which can be highly exposed to 
immigration. Mr Le Pen has 
promised a vigorous campaign 
against the Maastricht deal, 
which he complains will lead 
to a European “super-state” 
signifying France's “political 
suicide”. 

S uccess on the French 
Riviera would increase 
the chances that the 
established parties on the right 
will adopt policies similar to 
Mr Le Pen’s to prevent voters 
turning to the fringes. This 
could herald a tougher French 
line in defence of national sov¬ 
ereignty. Mr Alain Peyrefltte, 
the Gaullist former justice 
minis ter, warned pointedly at 
the end of last year that press¬ 
ing on towards a “Europe with¬ 
out frontiers” could spark 
“aggressive nationalism” as a 
counter-reaction. 

In Germany, the last few 
months have semi a spate of 
attacks on immigrants by far- 
right youths, as well as 1980s- 
style marches by neo-Nazi 
groups. The Bonn Interior Min¬ 
istry registered 950 attacks 


against foreigners In October, 
534 in November and 187 in 
December. As well as taking 
aim at the government s 
ure to lower the inflows of tsr- 
lum-seekers into Germany, the 
far right have hit out strong*? 
at the Maastricht accord. In 
particular, they haw lam¬ 
basted Chancellor Helmut 
Kohl’s assent to monetary 
union later in the 1980s, which 
effectively delivers the death 
sentence for the D-Mark. .. - * 

T he neo-Nazi National 
Democrats (NPD), the 
xenophobic German 
People’s party (DVU) and the 
slightly less extreme Her 
can party are separately 
ing the state election in .— 
many in Schleswig-Holstein 
and Baden-Wttrttemberg .on 
April 5. Mr Bruno Wetzel, one 
of the DYCTs top organisers, 
promises efforts to co mb at the 
abolition of the D-Mark and 
transfer of sovereignty abroad. 
“If you mix together strong 
currencies and weak ones, you 
give up stability 
After gaining six parliamen¬ 
tary seats in the northern state 
of Bremen in October, the DVU 
is confident of passing the 5 
per cent hurdle necessary for 
parliamentary representation 
in Schleswig-Holstein. In 
Baden-WOrttemberR, Mr Gun¬ 
ter Deckert, the NPD's natio n al 
leader, says he believes the 
NPD together with the Repub¬ 
licans will comfortably exceed 
the 5 per cent score. 

Mr Deckert, a schoolteacher 
sacked three years ago because 
of his right-wing tendencies, 
likes to spend his holidays at 
Worthing on England's south 
coast But he has no great love 
of foreigners in his own coun¬ 
try: the NPD campaigns to 
send them home, as well as to 
protect the. environment and 
maintain the sanctity of the 
D-Mark. 

Mr Deckert calls German 
unification simply “partial” 
because Germany has not yet 
won back its former territories 
in Poland. Somewhat omi¬ 
nously. he claims the NPD is 
picking up a significant 
amount of youthful support. 

An intensified debate in Ger¬ 
many about fixe future of the 
D-Mark will almost automati¬ 
cally add to the NPD's follow- 
ing,~Mr Deckert says, in a 
remark indicating the political 
problems which could ensue 
for Mr Kohl In the event of a 
full-scale German recession, 
the NPD leader adds: “Once 
there are anxieties about the 
economy, we gain support from 
middle-aged people, and hot 
just the young" 

Additional reporting by Wil¬ 
liam Dawkins in Paris, Robert 
Graham in Some, Andrew BUI 
in Brussels, Ronald van.de J&nf 
m Amsterdam and Christopher 
Parkes m Bom 











By Chrystfa Freeland 

MR DOUGLAS HURD, the 
British foreign secretary, yes¬ 
terday visited Ukraine to dis¬ 
cuss the republic's efforts to 
move to a market economy and 
its plans to dismantle nuclear 
weapons on its territory. 

Mr Hurd, who was in Kiev, 
the capital, between trips to 
Kazakhstan and Russia, 
arrived at a tense time: 
Ukraine's relations with other 
members of the Common¬ 
wealth of Independent States 
have been strained nearly to 
breaking point by a dispute 
over the division of the Soviet 
military. Although Mr Hurd 
said the issue was not raised in 
his discussions with the leader¬ 
ship, he said “it would be a 
pity” if Ukraine left the Com¬ 
monwealth and urged it to fol¬ 
low the example of the Euro¬ 
pean Community in resolving 
conflicts between member 
states through negotiation. 

Over the weekend, in the 
Kamlch capital Of Alma Ata, 
Mr Hurd received assurances 
from the republic's president 
that Kazakhstan would join 
the treaty on non-proliferation 
of nuclear weapons and 
intended to become a nuclear- 
free state. He received similar 



Hunk conflicts should be 
resolved through talks 


reassurances from Mr Leonid 
Kravchuk, the Ukrainian presi¬ 
dent, and Mr Konstantin 
Morozov, minister of defence. 

Ukraine has been steadfast 
in its pLans to dismantle 
nuclear weapons. Mr Hurd 
praised it for setting clear 
dates for the removal and 


destruction of all nuclear 
weapons on its soil and said 
Neto countries “will be willing 
to make what contributions 
will be necessary to the prog¬ 
ress of dismantling nuclear 
weapons”. 

Mr Hurd also said he was 
“encouraged” by the manner 
in which Ukraine and other 
republics were negotiating the 
reduction of conventional 
forces. 

On the economic front, Mr 
Hurd said Ukraine's applica¬ 
tion far full membership in the 
IMF was a priority and Should 
serve as a cornerstone in the 
republic's efforts to move to a 
market economy. 

• In Bonn, Chancellor Helmut 
Kohl said republics of the for¬ 
mer Soviet Union would con¬ 
tinue to receive western eco¬ 
nomic aid only if they 
convinced the west they were 
honouring international arms 
control agreements, Reuter 

reports. 

In an Interview published 
yesterday, Mr Kohl spelled out 
a link between aid for the CIS 
and assurances that agree¬ 
ments signed by former Soviet 
President Mikhail Gorbachev 
would be honoured. 


Stolpe admits Stasi links 

By Quentin Peel In Bonn 


Zhelev wins 

Bulgarian 

election 

REFORMIST Zhelyu Zhelev 
won Bulgaria’s first presiden¬ 
tial election yesterday, accord¬ 
ing to unofficial results, ending 
communist hopes of clinging to 
a slice of power, Reuter reports 
from Sofia. 

His victory consolidates 
power in the hands of the 
Union of Democratic Forces 
(UDF), which now controls the 
presidency as well as the gov¬ 
ernment it formed after win¬ 
ning a general election last 
October. But the margin of vic¬ 
tory was relatively narrow in 
both cases, reflecting the fin¬ 
gering anneal of communist-in¬ 
spired policies in the Balkan 
country of 85m people. 

According to unofficial 

results whiai the state news 

agency BTA said would be con¬ 
firmed, Mr Zhelev was given 
about 54 per cent erf the vote, 
edging out Mr Velko Valkanor, 
his rival backed by socialists 
(tanner communists) who got 
about 46 per cent 


MR MANFRED STOLPE, the 
Social Democrat prime minis¬ 
ter of the German state of 
Brandenburg, has admitted to 
more than 30 years of regular 
and extensive contacts with 
the Stasi, the former East Ger¬ 
man state security service - 
but he denied ever being an 
informer. 

His explanation was pub¬ 
lished this weekend in the 
weekly magazine Der Spiegel, 
at a time when the opening of 
all the Stasi files from 40 years 
of Co mmunis t rule is leading 
to almost daily revelations of 
cooperation by prominent east 
German citizens. 

His action brought both 
instant but isolated condemna¬ 
tion, including one cadi for his 
resignation, and widespread 
support from all parts of the 
political spectrum in the for¬ 
mer East Germany. 

Mr Stolpe, the most senior 
lay official in the Evangelical 
Church in his own province 
since 1982, co-founder of the 
reformed Social Democrats in 


the east, and probably the out¬ 
standing political figure to 
emerge in eastern public life 
since unification, defended his 
admission as an attempt to 
explain how life worked in the 
Communist state, not to pro¬ 
tect himself against criticiBin. 

He already admitted more 
than a year ago to regular con¬ 
tacts with the Stasi, dealing 
above all with aspects of 
church-state relations. The lat¬ 
est publication, an extended 
from a book to be pub- 
in March, spells out 
much more detail. 

In his article he suggests 
that the collapse of the Soviet 
empire, and the rapid reinte¬ 
gration of East Germany into 
the west, have left the most 
“consistent anti-Communista, 
(hose who opted to wait and 
see, and those who went into 
hibernation" as the only vic¬ 
tors of the process. 

Yet the aim of his own con¬ 
tacts with the authorities, and 
of other honourable people like 
him. was “to outwit the Com¬ 


munist state through its own 
instruments of power”. 

Mr Stolpe’s confession 
brought defences from fellow 
churchmen such as Pastor Rai¬ 
ner Eppeknann, now a leading 
member of the rival Ghristian 
Democrats, and senior figures 
in the SPD. Mr Eppebnann said 
Mr Stolpe’s confession rang 
true: “There is no logical 
motive for (him to have been) 
an informer.” 

However the conservative 
Christian Social Union (CSU) 
in Bavaria, the sister party of 
Chancellor Helmut Kohl’s 
Christian Democrats, called for 
his resignation. 

Mr Stolpe's article coincided 
with a call from President 
Richard von Wefrsdcker, the 
respected German head of 
state, for caution to be exer¬ 
cised in the use of the Stasi 
files. "We must learn to use 
them carefully and cau¬ 
tiously ” he told the Berliner 
Morgenpost newspaper. “We 
are talking about Urn tats of 
human befogs.* 


Serbs defy 

Croatia’s 

authority 

By Laura SUbar In Belgrade 

SERB leaders from Croatia 
declared yesterday that the 
newly independent state no 
longer had authority on their 
territory and promised that 
Serbs would not form part of 
an Independ e nt Croatian state. 
Mr Goran Hadzic, leader of the 
self-proclaimed Serb region in 
eastern Croatia, said; “Seths 
from our region, at the price of 
our fives, wiII not remain Is 
independent Croatia." 

His remarks coincide with 
tensions in Bosnia-Hercegovina 
over plans fa- a referendum on 
independence there. President 
Alija Izetbegovic said parlia¬ 
ment would approve tire pro¬ 
posal this week. The federal 
military, with substantial 
munitions and air force indus¬ 
triesto Bosnia, opposes the ref¬ 
erendum. 

Meanwhile, sporadic viola¬ 
tions of the latest ceasefire 
were reported yesterday. 
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Draft; budget would double aid to four countries over five years 

Brussels targets poorest states 


By David [Gardner in Brussels 


EUROPEAN Community aid to 

its. four poorest mem*' 
bras - Spain, Portugal, Ireland 
and Greece. - would double 
over the naff live yews-under 
budget 1 proposals broadly 
agreed by the European Com- 
mfoaiba at the weekend. 

The overall EC budget, Bet at 
ficuSflbn (£47«38bn) for this 
year, would rise from Its cur¬ 
rent statutory limit of 12 per 
cent of Community gross 
domestic product to between 
135 pea: cent and 1*5 per cent 
tor 1993-7, according to senior 
offi cial s. The. -Commission 
intends to finalise these pro¬ 
posals on February 11 and 
announce 'them to the Euro¬ 
pean the following 

dag; The final decision rests 
with thesis heads of govern¬ 
ment, either at a special sum¬ 
mit - probably In May - or at 
tbe lirocm summit' in June. • 

However; the larger part ctf 
Satunfey’s special ContnilssioQ 


meeting was devoted to the 
EC's fast-growing financial 
. obligations abroad, particu¬ 
larly towards eastern Europe 
and-the former Soviet Onion. 
Officials say there is as yet no 
consensus on PTtf>rng1 aid, or 
on the wish of Hr Jacques 
Defers, Commission president, 
for an industrial restructuring 
fund to help the EC's d efend , 
. car, electronics and textiles 
industries. 

The doubling of fiscal trans¬ 
fers to the four poorest coun¬ 
tries would be dnnq thnn gh big 
increases in the socaBed struc¬ 
tural funds, aimed at helping 
laggard and industrially 
stricken regions catch up, anH i 
through toe “cohesion fund” 
agreed at December’s Maas¬ 
tricht summit. This fund. Intro¬ 
duced at Spain's fnsigtwtyp is 
to help these countries meet 
EC environmental standards 
and improve transport links 

The structural funds were 


doubled in 1988 to Ecuffibn for 
the 1989-93 period, to help 
poorer EC areas prepare for 
next year’s single market The 
new effort is a whorfc absorber 
for economic and monetary 

Union, for Which Maagfrirhfr 

1999 as the latest data 

What has not yet been 
decided, officials say, is 
whether the doubling would be 
for the four countries overall, 
or each of them individually. 
“There is still a lot to play for,” 
one remarked. Ireland, for 
instance, receives per capita 
about double the EC aid S pain 
receives. The ft™* overall size 
of the budget win also deter¬ 
mine whether industrially 
declining regions — nva Tyne¬ 
side and Scotland in the UK 
- have their level of aid 
increased by a third or a half 

There were no clear conclu¬ 
sions. or numbers, attached to 
the external aid policy debate. 
According to one official , the 


Energy market plans scaled down 


ByAfKfraw HHI in Brussels 

T.Amu? - industrial - users of gas 
ami electricity shouM .be the 
j rtiw d pai beneficiaries Of-con¬ 
troversial plans to open up toe 
European energ y market to 
greater competition. 

. The pimMt which are likely 
to be approved-by toe Euro¬ 
pean Commission cm Wednes¬ 
day, have been watered down 
sinceMast summer, partly to 
win the support of some scepti¬ 
cal ounmissionemand membra 
states.. However,- they will be 
fiercely qppqsed by tbe gas and 
afedrioty industries. 

- If approved;' toe draft direc¬ 
tives will amide users of more 
than 100 GW/hours of electric-, 
ity a year, or mare-than 25m 
cubic metres of gaa annually. 


to buy their energy from sup¬ 
pliers anywhere in the Commu¬ 
nity from January 1, 1993, sub¬ 
ject to capacity being available. 
. The thrpghnte chnnVI apply 
to heavy users of gas, such as 
fertiliser and chemical plants, 
and electricity consumers 
ran g in g from toe Tarppqt alu¬ 
minium and steel factories 

down to glass -making - 

In theory, larger energy dis¬ 
tributors would also be able to 
pick suppliers outside their 
home country, tons passing an 
the benefits of competition to 
smaller c on s u mers. 

The plans would also allow 
competing companies to gener¬ 
ate electricity and build power 
lines and gas pipelines, and 


would insist on separating the 
management and accounting of 
integrated production, trans¬ 
mission and distribution 
operations. Regulation would 
largely be left to each state. 

The first stage of ener gy lib¬ 
eralisation has already been 
introduced, in the form of two 
directives forcing tiHllHaa to 
allow the transport of gas and 
electricity across EC borders. 
Brussels offiriain hope Hifa sec¬ 
ond stage wifi prompt indus¬ 
trial users not covered by the 
new directives to press for far¬ 
ther opening of access to 
energy networks. 

Mr Antonio Cardoso e 
Cunha, EC energy commis¬ 
sioner, decided to adopt a 


phased approach last autumn, 
dropping more aggressive 
plans to use special legal pow¬ 
ers to break energy monopo¬ 
lies. He ha« now discussed the 
new ideas with all 12 EC 
energy ministers. “It was much 
Muter tO bpU the Idaa in thia 
form; and in three or four 
countries we wore surprised to 
receive a favourable reception 
when beforehand it was more 
difficult," he said last week. 

But some member states 
- most notably the Nether¬ 
lands and Germany which are 
pro tective of their gas produc¬ 
ers — and the industries them¬ 
selves will fight attempts to 
push for jncreaspri thir d party 
access to networks. 


EC television ownership 
rules — a fuzzy picture 


Commission is moving towards 
placing foreign aid as a sepa¬ 
rate line in the budget, rather 
than as now, in a miscellany 
which makes setting priorities 
difficult. Such a line would 
have a permanent reserve, 
enabling Brussels to respond 
much to emergencies more 
quickly. Officials say there Is 
little backing so for for any 
industrial restructuring fund, 
which would in part regroup 
existing spending on research 
and development, training and 
long-term unemployment. 

The new budget package has 
yet to deal with the common 
agricultural policy, which 
absorbs nearly three-fifths of 
EC spending. Well-advanced 
reform pfar« envisage higher 
short-term form outlays, but 
the impasse over form subsi¬ 
dies in the Uruguay Round 
trade talks has led to doubts 
whether the reform wifi sur¬ 
vive intact 



MR LESLIE 
TTTi.r^ chairman 
and chief execu¬ 
tive of Central 
Independent 
Television, is 
not a Little 
THE Englander of 
; EUROPEAN the television 
I uarkft business trying 
I ■ .to build barri¬ 

cades around 
Birmingham and his Midlands 
franchise. Central, after all, is 
the company that won awards 
with “Auf Wledersehen Pet", a 
comedy series about British 
bnlldtog workers in Germany. 

He Insists that he welcomes 
competition from the rest of 
the European Community but 
would like there to be some¬ 
thing approaching a level 
playing MM 

In the year the yfag fa Euro¬ 
pean market is due to be com¬ 
pleted, he has dhtwn attention 
to a series of anomalies in the 
ownership of mmmarriai tele¬ 
vision companies. While a 
Community citizen or company 
can in theory take over a com¬ 
mercial television company, 
there are often government 
restrictions preventing this. In 
some cases there restrictions 
apply to everyone, in others 
just to foreign owners. 

Some appear to be clear 
breaches of the Treaty of Rome 
and of any concept of a single 
market. This year, the British 
government wifi formally lodge 
a complaint with the Commis¬ 
sion against apparent, very 
public cases of tttgflHwtlnartmi 
against British and other EC 
television companies. 

“We are in uncharted terri¬ 
tory here,” said one senior 
Eurocrat contemplating the 
imminent arrival of yet 
annthar piece of Community 
awkwardness from the UK. 
The facta are relatively 

HlrM i g bHV t niia nl Raaaart-h par . 

rfed for Central shows a maze 
of differing television owner¬ 


ship rules and restrictions 
throughout the EC. 

In Germany where commer¬ 
cial channels have to be 
licensed by each regional gov¬ 
ernment, preference can be 
given to channels with 50 per 
cent or more German owner¬ 
ship. Non-German controlled 
channels are not considered for 
traditional terrestrial, as 
opposed to satellite, frequen- 

Raymond Snoddy 

sees little sign of a 
single market when 
it comes to buying 
a TV station 


des. In Greece, foreign owner¬ 
ship of a commercial television 
station is limited to 25 per 
cent; in Portugal, limit in 
the new commercial channel 
TVl Is 15 per cent 
Belgian legislation stipulates 
that 51 per cent of the private 
station broadcasting to the 
Flemish community must be 
owned by the publishers of 
Dutch-language daily or 
weekly newspapers. 

In France and Spain there 
are rules setting maximum 
ownership KwH« of 25 per Mnt 
for commercial stations, 
although these limits apply to 
everyone, including French 
and Spanish nationals. The 
principal aim fo to pawn ! con¬ 
centrations of media power. 

hi the UK, by contrast, toe 
government was advised when 
rimming np 1990 Broadcast¬ 
ing Act that it would be a 
breach of the Rome Treaty to 
try to px^inria other EC nation¬ 
als. As a result, after a tempo¬ 
rary restriction - a two-year 
moratorium on hostile take¬ 
overs of Independent Televi¬ 
sion (TTV) companies which 
runs out at the beginning of 
1994 - any Community com¬ 


pany will be able to own 100 
per cent of an ITV company. 

The imbalance between the 
position in toe UK and in some 
other Community countries, 
says Mr Hill, is “unfair and 
wrong". Central is particularly 
concerned because it is more 
vulnerable to foreign takeover 
than most Not only is it the 
second largest ITV company, 
broad c as t ing to 9m people, but 
it retained its franchise unop¬ 
posed with a bid of just £ 2,000 a 
year. 

More fundamentally, how¬ 
ever, the Central chairman 
believes that in the longer 
term the world media could be 
dominated by half a dozen 
companies, two of which would 
probably be American, two 
Japanese and two European. In 
such a scenario Britain’s tiny 
ITV companies could be side¬ 
lined if they were effectively 

P revented from expanding at 
ome or into the rest of 
Europe. 

There are understandable 
sensitivities among smaller 
nations trying to defend minor¬ 
ity languages and cultures that 
they should have some say 
over who owns and operates 
the dominant mass medi¬ 
um - television. It is also 
Impossible to address the issue 
of television ownership rules in 
the Community without con¬ 
sidering the dangers of media 
concentration. 

There are already at least 
four significant cross-border 
operators in European televi¬ 
sion: Mr Leo Kirch of Ger¬ 
many, Mr Silvio Berlusconi’s 
Fininvest, CLT of Luxembourg, 
and Canal Pins of France. 

Even if exceptions on cul¬ 
tural grounds have to be 
granted there is surely a case 
for trying to remove some of 

the riigfnrtinnc anri introduce 

aoma h a rmony into ownership 
rules within what is supposed 
to be developing as a single 
market 


Publishers 
fight for 
their 

advertising 

By Raymond Snoddy 

LEADING European 
publishers have drawn up a 
declaration on press rights 
and freedoms to put to the 
European Commission in the 
face of proposed regulations 
threatening to affect advertis¬ 
ing of everything from tobacco 
and alcohol to pharmaceuti¬ 
cals and foodstuffs. 

It will form the basis of 
talks between Hr Jacques 
Defers. Commission president, 
and the European Publishers 
Council (EP© next month. 

The publishers, including 
Axel Springer and Bur da of 
Germany, Elsevier of the 
Netherlands, and News Corpo¬ 
ration and the Daily Telegraph 
group of the UK, are stressing 
how the viability of an inde¬ 
pendent press depends on 
advertising revenues. “Adver¬ 
tising revenues therefore sup¬ 
port pluralism, diversity and 
toe freedom of the press," the 
declaration argues. 

The publishers, who spell 
oat toe importance of an inde¬ 
pendent written press to politi¬ 
cal democracies, also want 
newsprint abolished. 

A survey of EPC members 
by consultants Touche Ross 
found that revenues from 
tobacco and alcohol advertis¬ 
ing amounted to almost 18 per 
cent of net profits of newspa¬ 
pers and magazines combined 
- 40 per cent for magazines 
alone. Advertising of food¬ 
stuffs. and pharmaceuticals as 
well as tobacco and alcohol 
together represent 22 per cent 
of magazine display advertis¬ 
ing and 10 per cent of total 
magazine revenue. 

In the longer term a reduc¬ 
tion of advertising revenues 
could lead to smaller publica¬ 
tions or even the closure of 
titles. 
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An office block in Paris’s prestigious La Defense district (above) is named in the charges 

La Defense developer charged 
in crackdown on corruption 


By WWlain Dawfdna In Paris 

ONE OF- France’s leading 
property developers, Mr Chris¬ 
tian Pefierin, has been charged 
. with ffnanclsl iTmg nfarHfoH, in 
toe latest move in a judicial 
crackdown on alleged connip¬ 
tion in the property industry. 

. Mr PeBerin. who handled the 
development of a large part of 
La Defense, the prestigious 
office district west of Paris, has 
been charged, after two days of 
police questioning, with “aH- 
Ing ana abetting” both the 
“abuse'of .corporate property 
and falsificationHe denies 
both charges.- 

. He is/tefi sixto person to be 
charged over FBrl 2 Jm (£L3m) 
of commissions paid during tbs 
purchase, and resale . of an 
Office block in . La Defense 
three -years . ago.- It was 
acquired 2u X968 from British 
, Betrideuto by a consortium of 
dfivritqws.^iiKdnding Mr Pel¬ 
leting company — for an esti¬ 
mated FFrS30m and resold at a 
FFr230m profit to Banque Indo- 

’suez a year later. 

Mr PeDerin (47) fo. an estab- 
"dhmentfigjai& : ae chairman of 
Soddte d’ Afliuftiistra tion etde 
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Realisation dTnvestissement 
(Sari), a subsidiary of the 
water distribution utility, Com- 
pagnfe Generate des Same. He 
was also one of the original 
backers of Mr Georges Peber- 
eau, tiie financier, in his faffed 
attempt to ' gain control of 
$oddtd Gdndrale, the priva¬ 
tised bank, In 1988. 

The developer claimed in 
television and radio Interviews 
over toe weekend that he was 
toe victim of a plot to distract 
attention from a wider scandal, 
possibly involving the police. 
Sari was “toe tree which hides 
the forest", claimed Mr Pel- 

Iffin. 

The charges, the dimax of a 
series of financial scandals, are 
bring taken by Paris property 
developers as confirmation of 
the seriousness of a ca mpa ig n 
to dean up . the commissions 
paid fay developers to middle¬ 
men, often In local govern¬ 
ment, to help win important 


.Such commissions are 
accepted practice in most 
cases. But the government 
decentralisation of powers to 


local authorities over the past 
six years has created fertile 
ground for corruption, as 
shown by a separate scandal 
over political party financing, 
which dl maxed recently with a 
police raid on the Paris head¬ 
quarters of the governing 
Socialist party. 

Charges have also been 
brought against Mr Yves 
Rohou, president of PH, the 
original member of toe consor¬ 
tium that set up the BP office 
block deal. Mr Rohou is 
accused of abuse of corporate 
property- Four others have 
hum charged in recent months 
over the same transaction, 
including Mr Christian 
Schwartz, director general of 
PIL 

The inquiry has been going 
m for mote than two years, 
and was given impetus tor the 
two sulci des in 1990 of a senior 
pnH«e officer an insurance 
agent, shortly before they were 
due to be interviewed over 
their alleged involvement in 
the transaction. Mr Pellerin 
has denied knowing the dead 
policeman. 


Finnish party tells PM to 
explore EC membership 


By Robert Taylor in Stockholm 


INLAND’S prime minister. Mr 
Esko Aho, ancHris cabinet col¬ 
leagues from the Centre party 
have been given full power by 
their divided party MPs to 
“examine the conditions for 
Finland’s eventual member¬ 
ship" of the European Commu¬ 
nity. 

_ The final decision on 
whether to apply to join the EC 
fo still expected to be made 
next month by the centre-right 
coalition government. How- 
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Owner wishes to share use 
with another comp any 
CaB 091 536 0770 or 
0915144747 


ever, unless he can carry a 
majority of his party with him, 
Mr Aho will be unable to agree 
to an application. So for, he 
has not indicated what he 
wants to do although he is 
believed to be sympathetic to 
joining . 

Both the Conservatives, who 
are the Centre’s main coali t ion 
partner, and the main opposi¬ 
tion Social Democrats have 
crane out strongly in support of 
an EC application by Finland. 

Some in the Centre party 
want to make any entry appli¬ 
cation conditional on Brussels 
treating Finland as a special 
case in sensitive areas like 
form support Other party lead- 
1 era argue the EC will not 
accept such an approach. 

Id the end, whether Finland 
joins the EC will be determined 
by a national referendum. 


Most laser printers offer you a year’s on-site warranty 
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With Panasonic , the tranquility continues. 
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Most laser printer manufacturers provide a 
year’s free warranty. But at Panasonic, total con- 
fdence in our product means we provide twice the 
cover — a fill two year on-site warranty — fee 
of charge. 

Knowing for certain that you can depend 


on the all-embracing, longer lasting support of laser printers, consumables can be replaced as and when 


Panasonic makes for genuine peace ofmind. And 
significant savings: why pay for maintenance cover 
when it comesfreefrom Panasonic? 

And when it comes to running costs, you can 
save even more, because, unlike some other popular 
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they're needed, totally independently of each other. 

Add the superb print quality and graphics resolution 
that you get from a printer using the finest high grade 
toner and we behave you'll see the difference. The 
Panasonic difference is quality plus peace of mind. 

- Discover more about Panasonic 

rasSa ^ t . -laser printers with a two year 

fTl \Sbon-she warranty.Simply dial 

vmptd rr j 

„ X. Tz-j f ^\IOO and ask the opera- 

Of r' tor for Freephone 
Panasonic or fax your enquiry 

to(0344)$S3 7 07. 


A Panasonic Printer. A Computers Perfect Partner .;i 


Panasonic 
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INTERNATIONAL NEWS 


Algeria recalls 
envoys to Paris 
and Tehran 


By Francis Ghi&s in Algiers 
and William Dawkins in Paris 

ALGERIA has recalled its 
ambassadors to Iran and 
France in response to criticism 
of last week's coup. It has also 
asked the Iranian ambassador 
to Algiers to leave. 

The deteriorating ties with 
the countries - one a leading 
Middle East ally, the other 
Algeria's largest trading part¬ 
ner — underlines the uneasy 
relationship between the new 
five-member Council of State 
and the rest of the world. 

The move came over a week¬ 
end which saw the first 
reported attack on security 
forces since the army stepped 
in and cancelled elections 
expected to bring the Islamic 
Sal vatio n Front (FIS) to power. 

According to the Algerian 
news agency, a group of 
Islamic militants attacked bar¬ 
racks at Sidl Mcmssa, 45km 
south of Algiers, on Saturday 
night One soldier was killed 
and two others wounded. 

Algeria’s decision to recall 
its ambassadors follows bhmt 
criticism from Iran, and what 
Algeria's new leaders regard as 
a patronising and unhelpful 
response from France. 

Iran's sharpest comment 
came last Thursday, when 
President Ali Akbar Haahemi 
said: "Algeria pres¬ 
ents a historical test, where 
the su pporters of freedom and 
democracy faded and are really 


disgraced." The dose ties with 
Iran go back: 11 years, when 
Algerian diplomats succeeded 
in convincing the Iranian lead¬ 
ership to release US diplomats 
who had been held hostage in 
Tehran for more than 12 

months. 

Since 1979 Algeria has repre¬ 
sented Iranian interests in 
Washington and in the Interna¬ 
tional Court of Justice in The 
Hague. 

A suggestion by President 
Francois Mitterrand of France 
that Algeria should renew 
what he called a diplomatic 
dialogue is regarded by govern¬ 
ment nffiHais ^ paternalistic. 
They also point out that as 
minister of the Interior at the 
start of tiie Algerian war of 
independence in November 
1954, he initiated a military 
campaig n that Wttia heed 
to democratic principles. 

Reacting to Algeria's deci¬ 
sion to recall its Paris ambas¬ 
sador for consultations, Mr 
Pierre Joxe, defence minister, 
said cm French radio he had 
confidence that Algesia's peo¬ 
ple would find "the route to 
nroaress anil democracy". 

• uS officials have backed 
away from suggestions that 
Algeria might be producing a 
nuclear weapon at a secret 
research centre. Satellite intel¬ 
ligence date had been misinter¬ 
preted. they said. 


Arabs may boycott 
Moscow peace talks 


By Tony Walker In Cairo 

A ARAB states 

have been 
V V jig asked by the 

X W* M Palestine Lib- 

▼ eratton Organi¬ 

sation to 
review their decision to partici¬ 
pate in multilateral Middle 
East peace talks due to he held 
in Moscow late this month. 

This follows a decision by 
Syria and Lebanon to boycott 
the talks, aimed at broadening 
the peace process to include all 
Middle East states, because of 
alleged Israeli intransigence. 
Mr Yassir Arafat, the PLO 
leader, in Tunis yesterday 
that Arab participation would 
be discussed in Morocco on Fri¬ 
day at an Arab League session, 
on Jerusalem. 

The DS and the former 
Soviet Union, co-sponsors of 
the latest attempt to promote 
Middle East peace, believe a 
regional forum to discuss such 
issues as disarmament, water 
and the environment would 
promote confide nc e among par¬ 
ticipants, including IsraeL 

Most Arab states, including 
those from the Gulf and North 
Africa, had agreed in principle 
to attend the Moscow session. 


Iraq and Libya are among the 
exceptions. 

Three rounds of bilateral 
talks between Israel and its 
Tmmprifate neighbours, Jordan, 
Syria, Lebanon and the Pales¬ 
tinians, have yielded little 
progress since the meetings 
began in Madri d last Novem¬ 
ber. 

The Palestinians have also 
been threatening to boycott the 
Moscow round in protest at US 
plans to provide up to QObn 
(£5J5bn) in loan guarantees to 
IsraeL 

Palestinian representatives ! 
rfalm the money will facilitate 
Jewish settlements in the occu¬ 
pied ter ritori es. 

• Egypt yesterday halted a 
planned 90 per emit price rise 
for butene gas cylinders, in a 
clear sign of government ner¬ 
vousness over the impact of 
policies inspired by the Inter¬ 
national Monetary Fund. The 
change of heart over gas, used 
for cooking and heating by 
most Egyptians, follows strikes 
against sharp rises in the cost 
of living. The decision also 
reflects government concern 
about public order in the light 
of Algerian developments. 


Cheney 
rejects new 
campaign 
against Iraq 

SAUDI ARABIA is urging the 
US to organise a large covert 
campaign to help Kurdish and 
Shia rebels overthrow Presi¬ 
dent Saddam Hussein of Iraq, 
according to US newspaper 
reports, writes George Graham 
in Washington. 

The New York Times said 
Swnrii Arabia wanted to pro¬ 
vide air support as well as 
ffrfariiwt and nwiMc to help reb¬ 
els against Mr Saddam’s heli¬ 
copters and tanks. 

Mr Bichard Cheney, US sec¬ 
retary of defence, yesterday 
described the report as “over¬ 
blown”, arguing that Mr Sad¬ 
dam no longer posed much of 
a thr eat to his ffrf ghbomu or 
to the world. M How many 
Amortran lives is toppling 
Saddam Hussein worth? My 
answer to that is not very 
4awin many ," he ffM in a tele¬ 
vision interview, adding he 
believed the Iraqi leader 
would eventually be ousted* 

Mr Lawrence Eaglebarger, 
deputy secretary of state, 
added: “So long as we main¬ 
tain the sanctions as we have 
and as our allies have and as 
tiie UN has, I do not think he's 
a danger outside his country.” 

General Colin Powell, chair¬ 
man of the US joint chiefs of 
staff, is reported to have 
argued that Increased US 
i ntar w n ti ^ m could only be SUC- 

cessful if it involved at least as 
large a ground force as that 
used in Operation Desert 
Storm* 

ftiq j) officials, according to 
the New York Times, believe 
the allies would not have to 
commit ground troops, but 
could limit their role to sup¬ 
plying missiles and munitions. 

Lubbers to scrap 
S African visit 

A PLANNED visit to South 
Africa next month by Mr Baud 
Lubbers, the Dutch prime min¬ 
ister, is likely to be called off, 
the Dutch Foreign Ministry 
said yesterday. Renter reports 
from Amsterdam. 

Hr Hans van den Broek, 
Dutch foreign minister, was 
told during a telephone con¬ 
versation with Mr Nelson 

Mandela, the African National 
Congress leader, that a visit at 
tWa ttmw “was not opportune”. 

An announcement will be 
made to parliament tomorrow. 

India axes price 
controls on steel 

INDIA has abolished controls 
mi the price of steel, signalling 
its intention to press ahead 
with an economic reform pro¬ 
gramme, writes K K Shanna in 
New De&i 

The impact of higher prices 
will be softened by the lower¬ 
ing of import duties, by 20 to 
25 per emit, on a wide range of 
steel products, particularly on 
steel melting scrap and hilleis 
used by rolling mills. 


Harare rules out land appeals to High Court 


By Tony Hawkins In Harare 

ZIMBABWE'S commercial farmers, 
faring compulsory land acquisition by 
government, have been told they will 
have no right of appeal to the High 

Court over compensation. 

The latest draft of the Land Acquisi¬ 
tion BUI, which sets out government 
proposals, may be opposed by western 
donors who are likely to tie future aid 
pledges to a demand that farmers be 
allowed recourse to the court should 
they believe compensation to be inade¬ 
quate. 

The government is expected, at a 
meeting scheduled for mid-February in 


Paris, to seek aid pledges of US$lbn 
(£57lm) required to see it through tiie 
next two years of its economic struc¬ 
tural adjustment programme. 

The draft provides for a six-man com¬ 
pensation committee, chaired by the 
permanent secretary for agriculture, 
which will decide how much to pay 
a farmer whose land is being ac¬ 
quired. 

The draft also provides for appeal to 
the Administrative Court, but this wtU 
not have the authority to set aside the 
committee’s decisions, unless the com¬ 
mittee has failed to observe the princi¬ 


ples laid down in the bill or has 
awarded excessive compensation. 

President Robert Mugabe has prom¬ 
ised the bill will come before parlia¬ 
ment during its next session, opening 
towards the end of February. 

There has been no official comment 
from the Commercial Farmers Union, 
but individual tenners who have sera 
the draft say it is “as bad, if not worse, 
than thfi ori ginal. 

Ten years ago the government com¬ 
mitted itself to resettling lSyHB fami¬ 
nes by 1985; to date it has relocated 
fewer than 60 . 000 , and even the govem- 
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MB MAR TIN SHIKUKD, 
interim secretary of Kenya's 
opposition Forum for tiie Res¬ 
toration of Democracy (FORD), 
addresses the country's big¬ 
gest political rally in two 
decades at tile weekend. About 
200,000 demonstrators were 
urged to vote out President 
Daniel arap Moi in elections 
expected latm this year. 


Kenyan opposition rally 
draws huge support 


FORD was registered as a 
party aritrr this month after 
Mr Moi’s Kenya African 
National Union government in 


international and domestic 
pressure and switched to plu¬ 
ralism, wHitig more ft™ two 
decades of one-party rule, Reu- 


December bowed to mounting ter reports from Nairobi 


Several new groups have 
already been formed but FORD 
appears to command the most 
opp o s i tion s upp o rt from Ken¬ 
ya’s molti-ethnic population of 
24m. Political analysts said 
the rally's turnout - one of 
the biggest since independence 
from writafn In 1963 - illus¬ 
trated the g r o w ing threat to 
Mr Moi’s 12 -year-rule- 


Labor poll victory leaves 
NSW on knife-edge 


Turkey unveils populist 
budget to lift economy 


By Kevin Brown in Sydney 

AUSTRALIA'S most populous 
state. New South Wales, faces 
increased political instability 
after a weekend by-election 
defeat for the governing Liber¬ 
al/National party rralHHnn 

The opposition Labor party 
won 55 per cent of the votes 
cast in the coastal seat of The 
Entrance, in spite of a strong 
campaign by Mr Nick Greiner, 
the sta te premier, and Mr John 
Hewson, leader of the coalition 
at the federal leveL 

The result leaves Labor and 
the coalition with 47 seats each 
in the 99-member state parlia¬ 
ment, with the balance of 
power held by live indepen¬ 
dents. 

It is unlikely to lead to an 
early state general election 
because tiie independents have 
agreed not to support a vote of 
noconfidence unless the gov¬ 


ernment proves grossly incom¬ 
petent or corrupt 

However, the result will 
increase the government's reli¬ 
ance on the Independents and 
encourage Labor to step up its 
efforts to force a general elec¬ 
tion or a parliamentary re¬ 
alignment The result is also a 
setback for the coalition at the 
federal leveL This used to see 
Mr Greiner’s government as a 
launching pad for its campaign 
to oust Labor from the federal 
gover nme nt In Canberra. 

The Entrance was one of 48 
seats won by the coalition in a 
NSW state-wide general elec¬ 
tion in May. Labor took 46 
seats, leaving tiie balance of 
power in the hands of four 
independents. The result in 
The Entrance was declared 
void after a court challenge by 
Labor. 


By John Murray Brown in Istanbul 

TURKEY'S coalition to at 
government has announced a kefs, 
populist economic programme Tb 
in its new budget, using tax glowi 
incentives and subsidised bank Turk 
credit to boost investment and the < 
revitalise the economy. 1292. 

The proposals, presented on lira c 
Saturday by Mrs Tansu Oiler, .6332 
chief economics minister, Th 
envisage growth of 52 per cent span 
in 1992, compared with about 2 (£21. 

per cent last year. Inflation, TL1' 
now at 70 per emit, is to be subv 
brought down to 42 per cent prise 
Tax exemption for minimum by t 
wage earners will be intro- redu 
ducad. Tax breaks and cheap tax I 
credit channelled through wfll 
development banks will stimu- banl 
late activity in poorer regions, inve* 
particularly the Kurdish-speak- BU 
tag south east year 

Further tax changes for gov- cent 
eminent securities are planned rems 


to attract funds to equity mar¬ 
kets. 

Die government projects a 
slower real depreciation of the 
Turkish lira, devaluing against 
the dollar “by 52 per cent in 
1992. Hie average rate for the 
lira, over tills year Is forecast at 
6. 332 

The budget also foresees 
spending of TL207,OOObn 
(£21.5bn) and revenues of 
TL176.00Qbn. This excludes 
subventions to state enter¬ 
prises. Short-term borrowings 
by the Treasury are to be 
reduced. Rates of withholding 
tax for gove rn ment securities 
wfll be adjusted, encouraging 
banks and corporations to 
invest in longer term paper. 

Bills of maturities up to a 
year will be taxed at is per 
cent. Longer term bills will 
remain at the 10 per cent leveL 


ment-ownea meow nave 

SSe toba<« grwtog arera ^acm 
is the country^ leading export worta 
more than OS*50Qm ta* 3“ v. L,™ ' 
Compulsory land acquisition kpojttfc. 
cally popular with toe 
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the last year. ~ •• -r. . 

US presses 

growth 
strategy on 
G7 partners 

By George Graham - 

THE US will continue to press 
its economic partn ers to sign 
up for a growth strategy at this 
week’s meeting in the US cf 
finan ce ministers from the 
Group of Seven Industrial 
countries. However, Bush 
art minist ration officials a dmit 
they have not yet won over 
their European counterparts. . 

After President George Bush 
and Japanese Prime Minister 
wiichi Miyazawa declared la 
Tokyo earlier this month a 
strategy for strengthening 
growth in toe world econom y. 
US offi cial* have sought to 
enlist the support of the Euro¬ 
pean members of the G7 r 
Germany, France, Italy and toe 
UK. , ' ■ 

They say there is greater rec¬ 
ognition that their worries 
i have about the pattern of world eco- 
FOBD nomic growth are Justified. ~ 
e most -I think there ifl acceptance 
i Ken- of the fact that there is a 
tionof growth problem,* a senior 
s said Treasury official said, noting 
one of that aggregate growth in the 
nHMM-p G7 countries was estimated to 

iHns- have been no higher than 1 per 
■eat to cent in 1991, and was forecast 
at 2 par cent in 1992. 

_ But the official acknowl¬ 
edged that Germany remained 
reluctant to adopt a formal- 
growth strategy statilarto the 
Tokyo declaration, and that 
the other European countries 
were severely constrained in 
their freedom to act without 
Germany. 

y mar- “A number of countries 

don’t have much room for 
iects a manoeuvre, because, uf the 
of the dominating position of the 
against Bunde sbank, the D-Mark and 
ent in Germany* he said. '. 
for the The US is particularly 
cast at pleased with the Tokyo com- 
mtmiqtfo, as It commits Japan 
'resees to policies designed to promote 
,000bn economic growth through 
les of domestic demand and not 
eludes expanded exports, 
enter- Germany, on the other hand, 

3wings has given priority to tiie fight 
to be against inflation and recently 
folding raised its short-term interest 
;urMes rates. 

iraging Other European countries, 
ms to such as France, might have 
■per* preferred to cut rates, hut 
p to a place greater emphasis on the 
15 per sanctity of the European men* 
is will tary system's current exchange 
t leveL rate parities. 


_ INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS __ 

Yearly figures are shown In Index term with Ow common base year of 1865. The real exchange rate is an Index throughout other quarterly and monthly Hgures straw the percentage change over the corresponding period In the previous year and are positive unless otherwise stated. 

■ UNITED STATES ■ JAPAN ■ GERMANY ■ FRANCE ■ ITALY ■ UNITED KINGDOM 


lal qtr.1991 
2nd qtr.1991 
3rd qtr.1991 
4th qtr.1991 

January 1991 
February 


S e pt e mb er 

October 

November 


ioo.o 100.0 mo ioo.o mo 

101.8 982 mo 99.8 77.1 

105.8 100.7 104.0 97.5 64.7 

109.9 103.2 107.0 98.4 58a 

1152 108.5 linO 99.1 83.0 

121.5 113.9 114.0 99.2 56.6 

126.6 118.3 

SS 3S 32 22 5SL7 

44 3.4 22 2.4 

19 12 32 2.5 

3.0 -0.2 _ 

5.7 4.0 4.5 1.8 n.a. 

5.3 3.4 3.6 2.6 n^u 

4.9 3.2 2.7 22 ns. 

4.9 32 2.7 2.4 n.a 

S.O 3.5 3.5 2.5 ne. 

4.7 32 2.6 2.5 n.a. 

4.4 22 32 2-2 njk. 

3 A 2-0 35 2.9 n.«L 

3.4 0.7 ZB ZS n.a. 

2.9 0.0 2.6 3 A 


mo 100.0 ioon 100.0 1002 

100.8 95a 101.4 103-3 125-7 

1012 92.5 103.1 1005 1264 

1022 922 107.8 962 137.4 

105.0 942 1142 98.1 1312 

1082 85.7 120.1 982 116.1 

1112 _ 

3.6 22 32 12 118.0 

3.1 22 4.3 3.0 

3.3 1.7 32 4.0 


ioo.o 1002 1002 mo 1002 

992 972 1042 1042 1112 

100.1 85-1 1062 1072 1282 

101.4 962 1132 1072 1262 

1042 992 117.0 108.0 1222 

107.0 1012 1242 1102 1262 

110.7 

2-7 21 iul 22 1242 

3.1 22 114. 3,0 

4.1 22 n2. 4.9 

4.0 


22 22 6.7 

2.7 22 

22 12 - 

2.8 22 62 

3.0 22 - 

35 22 - 

4.4 32 6.4 

4,1 2.7 

32 ZS 

32 2.3 

42 22 

42 


12 n.a. 

2.7 rue- 

22 rua. 

02 DA 

4.4 rLa. 

32 ita. 

12 rue. 

&4 rua- 
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mo 1002 1002 mo 1002 
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Do devaluations improve competitiveness? 
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Why the case against devaluation is not clear-cut 


DEVALUATION has become a dirty word 
for most British politicians and econo¬ 
mists. Witness the dismissal of recent 
calls for sterling to be realigned within 
the European exchange rate mechanism 
as unnecessary, ineffective and counter¬ 
productive. But how strong Is the eco¬ 
nomic argument that lurks behind this 
anti-devaluation rhetoric? 

The case against devaluation has 
three parts: in the short-term, ft would 
lead to higher Interest rates and so delay 
the recovery: sterling Is not "over-val¬ 
ued'' so there is need to try to boost 
export competitiveness; and even If ster¬ 
ling were over-valued, the competitive¬ 
ness gains would quickly disappear. 

The first argument is almost certainly 
true. UK interest rates are high because 
nervous investors demand a premium 
over high German rates. Devaluing 
would further jangle their taut nerves. 

But the Jury is still out on whether 
sterling is over-valued. The UK real 
exchange rate, the nominal rate adjusted 
for differences in national price Inflation 
in the traded sector, is broadly in line 
with its average level over the past two 


decades. Yet Britain also has a trade 
deficit at the bottom of a deep domestic 
recession. Moreover, the UK’s relatively 
unprofitable manufacturing sector, the 
main source of traded goods, constitutes 
a smaller share of gross domestic prod¬ 
uct than in any other of the six largest 
industrialised countries except the US. 

Of course, the anti-devaluationists can 
concede that storting could be over-val¬ 
ued. If so, a real devaluation will be 
needed to divert output to the traded 
sector. But this real devaluation cannot 
be achieved painlessly by changing the 
nominal exchange rate. Devaluing ster¬ 
ling would merely raise inflation, leaving 
the real exchange rate unchanged. 

It Is easy to assert that the benefits of 
a devaluation would be wiped out by 
rising Prices; but more difficult to demon¬ 
strate it Historical evidence is under¬ 
mined by a myriad of special factors; 
international experiments do not com¬ 
pare like with like. But neither source 
proves the anti-devaluationist’s case. 

The left-hand chart shows the dollar 
and a real exchange rate using changes 
in unit labour costs as a proxy for traded 


goods prices. These two exchange rates 
moved together throughout the apprecia¬ 
tion and subsequent depreciation of the 
dollar In the 1980s. Far from fuelling high 
wage inflation, the nominal depreciation 
was more than out-paced by the accom¬ 
panying real depreciation. Of course, the 
US Is a large and relatively Isolated 
economy. For a small, open economy 
like Denmark, the gains would be quickly 
eroded by wage and price inflation. Ris¬ 
ing import prices would push up costs 
while consumers would pour in to buy 
cheap non-traded goods and services. 

The Impact on medium-sized econo¬ 
mies such as Italy or the UK should lie 
somewhere between these extremes 
particularly as both the UK and Italy have 
more inflation-prone labour markets than 
the US. Yet the depredation of the lira 
over the past two decades has been 
more than offset by higher domestic 
wage and price Inflation, while the rela¬ 
tionship between the UK nominal and 
real exchange rates looks more like that 
of the US than Italy. 

One reason Is the very different 
exchange rata regimes facing sterling 
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UK retailers fail to 
achieve boost in sales 
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By EdwardBalls 

RETAILERS had- a 
atagypntntin g Christmas and 
expect .sales 7 to fall in January,' 
rem ^ n g a six- month rising; 
trend, the- Confederation of 
British Industry reports today. 

Ibis gloomy picture of slug¬ 
gish gates ‘ and orders amnmg 
both retailers and wholesalers 
alike reinforces the view that 
the unwillingness-of UK con¬ 
sumers to r esume s pending is 
delaying the upturn. 

H stands in sharp contrast to 
the prime minister's view, re¬ 
stated yesterday, that slow 
world economic growth is to 
blame for the imperceptibly 
stow para of the recovery. 

The evidence from the Con¬ 
federation of British Industry's 
latest dfaUrttmlive trades sur¬ 
vey suggests that the prime 
nrfbfeteF’S op Um lmn r wim ltiH at 
odds-wHh reality. 

Mr Nigel Whittaker, chair 
man of the CBI panel, said that 
heavy .price- discounting 
fhrooghnnt'December did not 

protore the boost in trade that 

retailers had hoped for said. 

“Retailers ' report that 


December’s sales volumes 
remained moderately above 
fee already very depressed lev¬ 
els of a year ago." he said. 

More worrying for the gov¬ 
ernment, what buying there 
was to take advantage of the 
earfy sale prices appears to be 
cutting Into this month’s retail 
sales. Ttetaflers expect sales to 
sUp back a little below last 
year's levels to fee first time 
since June." Mr Whittaker 


The government remains 
confident In its forecast of eco¬ 
nomic recovery. Speaking in 
an interview with David Frost 
to TV-am’s Frost on Sunday 
programme, Mr Major rfnfrnod 
that the UK would lead the 
world economic recovery In 
1992. “We are at a different 
stage of fee cycle torn many of 
our competitor countries and I 
think we win come out of our 
difficulties earlier than them.” 
he said. 

Mr Tony Blair. Labour's 
employment spokesman, dis¬ 
missed Mr Major’s rJahna as 
“ ut te rly remote from reality.” 


The CBI survey suggests 
that the government faces 
more bad economic news this 
morning when the Central Sta¬ 
tistical Office releases the pro¬ 
visional retail sales figures for 
December. Financial markets 
are expecting seasonally 
adjusted sales in December to 
be unchanged on November. 

The final retail rales figures 
for November, released last 

week, showed feat sales rose 
by L3 per cent on the previous 
month. But sales in the three 
months to November were 
down by 0 8 per cent on the 
previous quarter. 

• Most Britons say they have 
not been saving more in the 
past two years, according to a 
survey by Mtatel, the market 
research company writes 
Phfijp Coggan. Official statis¬ 
tics have shown an increase in 
the savings ratio, which mea¬ 
sures savings as a percentage 
of total personal disposable 
Income, but 70 per cent of 
those interviewed say they 
have not started to save more 
in fee past year or two. 


December volume is sharply lower 


THE -VOLUME of 
pre-Christmas sales was 
sharply lower than retailers 
had 7 hoped to, despite heavy 
price discounting, while sales 
in January are expected to fall 
to the find time since June of 
lest year writes Edward Balls. 

This is fee message from fee 
latest Distributive Trades Sur¬ 
vey conducted by the Confeder¬ 
ation of British Industry. 

Retailers report that sales in 
December were fractionally up 
on a year ago, but'by for less 
than bad been anticipated in 
fee November survey 

The heavy price discounting 
seen throughout December fed 
not prodnee theJmost in trade 
that retailere had hoped for, 
explained Mr Nigel Whittaker, 
chairman of the survey panel. 

Moreover, what safes there 
were involve consumers mov¬ 
ing their purchases forward 


from January to December. 
"As a res nit, retailers now 
expect safes to weaken in Jan¬ 
uary,” Mr Whittekar added. 

The survey, conducted 
between December 16 1991 and 
January B 1992, shows feat 39 
per cent of retailers report 
December sates above those of 
a year ago, white 34 per emit 
report lower safes. 

Taking the distributive 
trades as a whole, covering 
15,000 outlets in the wholesale 
and motor trades as well as 
retailers, fee picture was even 
more gloomy. Overall, 31 par 
cent of traders reported hi gfaw 
sales in December than a year 
ago, compared to 38 per cent 
reporting lows- safes. 

Among retaiterB, grocers and 
chemists reported continued 
year on year growth In safes 
while off-licences footwear and 
durable goods retailers all 


report safes volumes below a 
year ago. Clothing retailers 
were hit particularly hard, 
after two months of g rowth . 

Only 25 per cent of retailers 
expect safes in January to be 
higher than a year ago com¬ 
pared to 31 per cent expecting 
lower safes. This balance indic¬ 
ating lower sales overall safes 
in January is negative to the 
first Mm* gfn«» June of last 
year. Off licences and booksell¬ 
ers expect the largest declines. 

Modest safes growth and fall¬ 
ing expectations to trade in 
January have fed retailers to 
cat back both on their stocks 
and an the orders they place 
with wholesalers. Already a 
higher proportion of retailers 
report placing lower orders 
with suppliers in December 
than a year ago, and similar 
numbers expect to reduce 
orders again in January. 


Guinness: trial of patience 


By Raymond Hughaa, Law Courts Correspondent 

THE SECOND Guinness trial, 
in which former merchant 
bankers Mr Roger Seelig and' 

Lord Spens deny fraud and 
false accounting, has prog¬ 
ressed only 2%, days since 
December 20, when it was 
adjourned for Christmas. 

The trial began at South¬ 
wark Crown Court in London 
in September last year, and 
was then expected to last about 
three months. Only 10 of fee 80 
potential prosecution witnesses 
have given evidence, and hear¬ 
ings are now thought hkety to 
continue well into the summer. 

Within little more than two 
hours of the triaTB .resumption 
rax January 6, a juror became 
too unwell to condone. There 
were no farther sittings that 
week because Mr Seelig, who is 
conducting his own defence, 
had been suffering from the 
side-effects of modi ring pre¬ 
scribed to treatment he had 
started after Christmas. 

Last Monday tire judge heard 
legal submissions In fee jury’s 
absence. Evidence then contin¬ 
ued tor two days /before again 
bring hatted by A juror’s ffl- 
nfisa. ]t may resume tomorrow. 


Early last- month Mr 
Justice Henry, the 
judge, told the jury 
that the trial might last 
until Easter this year. 
“And I can’t give you 
a copper-bottomed, 
100 per cent guaran¬ 
tee that it will have 
finished by then”. 

Early last month Mr Justice 
Hoary, the judge, told the Jury 
that fee trial might last un til 

Easter tMs year. “And I cant 
give you a copper-bottomed, 
100 per cent guarantee that it 
will have finished by then,” he 
added. 

He explained that the issues 
and the detail in which they 
fad to be examined fad been 
more extensive than foreseen, 
but that nobody could be 
blamed for tfat He told the 
Jury they could have a week off 
In February because their 
work was bring unexpectedly 


Not an of the non-jury days 
have been wasted. Many - hours 
have been spent In legal argu¬ 
ment which might overwise 
have delayed sessions in the 
presence of the jury. 

The prosecution arising from 
Guinness’s bitterly fought 
£2.7bn takeover battle to Dis¬ 
tillers in 1986 is not expected to 

be completed much before the 
aid of this year. 

After he has completed Guin¬ 
ness Two, Mr Justice Henry 
win preside over Guinness 
Three, in which the defendant 
is Mr David Mayfaew of Caze- 
nove, Guinness’s broker during 
fee takeover. 

Guinness Four is to start at 
the Old Bailey before Mr Jus¬ 
tice Turner In September and 
to last four to six weeks. Tfat 
action concerns Mr Thomas 
Ward, a US attorney who was a 
Guinness rum-executive direc¬ 
tor at the time of the battle for 
Distillers. 

Allowing for appeals, the 
whole process could last until 
early next year - seven years 
after the events which gave 
rise to the prosecution. 


Nissan UK launches price campaign 



Brooke 
seeks to 
continue 
talks 

By Ralph Atkins 

HR PETER Brooke, Northern 
Ireland secretary, (pictured 
above) will report to MFs 
today on the IRA’s murder erf 
seven building workers in 
County Tyrone on Friday amid 
int m igi fy in g gloom about the 
prospects of resolving the 

PC Qfe D dLddra ti to 1 niake Com¬ 
mons’ statement on security in 
the province follows the 
arrival yesterday of an extra 
500 troops in the province. 

Tonight Mr John Major will 
meet a delegation of Unionists 
MFs whose anger at fee terror¬ 
ist outbreak is overshadowing 
Mr Brooke’s attempts to start 
"round table" talk* in North¬ 
ern Ireland. 

Mr Brooke is likely to tell 
MPs that fresh talks before the 
general election are unlikely. 
But he will make clear his 
intention to continue "talks 
about talks” - if only to 
ensure communication 
between go v ernment and polit¬ 
ical parties continue. 

He faces a call from the Rev 
Ian Paisley, leader of the Dem¬ 
ocratic Unionist Party, to 
resign to Ms alleged insensi¬ 
tivity in allowing hfrnraH 1 to be 
persuaded to ring a folk song 
on Mali television chat show 
only hours after Friday’s 
atrocity. 

Although Mr Brooke may 
express regret today, the 
Northern Ireland Office 
believes it would have been 
allowing fee IRA to set the 
agenda if fa had withdrawn 
from the programme. 

Ministers said the decision 
to send extra troops to North¬ 
ern Ireland was taken before 
Friday’s IRA attack which 
added to fears about the safety 
of dvfflans working for secu¬ 
rity forces in the province. 
Unionists continue to press for 
internment of IRA suspects - 
a measure so far rejected by 
Mr Brooke. 

Concern about security and 
the continuing failure on pottfc- 
ical talks have forged cross¬ 
party unity at Westminster. 
Mr Paddy Ashdown, Liberal 
Democrat leader, yesterday 
wrote to the Labour and Con¬ 
servative parties calling for a 
non-partisan pact to make 
clear feat, whoever wins the 
general election, there wQl be 
no private deals with either 
the nationalist or protestant 
communities . 

s imilar support for Mr 
Brooke’s efforts has already 
been offered by Mr Kevin 
McNamara, Labour’s Northern 
Ireland spokesman. 


Rifkind sails into stormy waters 

Richard Tomkins on questions raised by privatisation of a trust port 
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T HAT fee-fast privatisa¬ 
tion of a trust port fas 
turned into an embar- 
rasring debacle Is clear. But is 
it a case of btmgBng on a spec¬ 
tacular scale? Or has the deci¬ 
sion simply been misunder¬ 
stood?--:. ■- 

_A furore.erupted when the 
Tees SeHarttepoalPort Author¬ 
ity derided test month to sell 
its port n«»ittww- to lfa highest 

bidder nor' to » management 
-employee tuy-out team, but 
to a consortium called Teesslde 
Hokhags to 

Mr Malcolm' the. 

transport secretary, said he 
WB_^ntoded“ to approve the 

decision as soon as the neces- 
sary andm- had fagn an p rovwd 
hi partfennent Last week, bow- 
ewer, fa was obUgad to bow to 
fee protests -by ordering a 
departmental review of the 

IV- - -H- ..t. 

iwti autnornys aecHnon.. 

■ The review, likely to take: 
about two weeks, win need to 
address a-number of serious 
concerns. The main ones 
' thwn ere ■ ■ 
was fee part hot sold 
to Its * management and 
employes?■* .- 
The snnpla answer fe price the 
taiy-out team offered only 
£150m compared with Teesdde 
. HoMhjgs’. fiaom/Yet price was 
only one ofjhree ertteda set 
to the paette sale. The others 
were to. eniphrfeat the port 
opentted to tfa benefit of the 
local economy, and “to have 
particular regard fo tfa iteslr- 
aMlity <rf emsrara^ngthe Ms- 
posal-to managers and staff of 
the wholvuc a substantial 


part, of the equity—” 

Given this strongly 
expressed preference for a 
buy-out, how could Teesside’s 
Md have been preferred when 
it was offering employees an 
equity stake of only 5 per cent 
compared with fee buy-out 
team’s 100 pear cent? 

. One adviser close to the sale 
says fee buy-out team simply 
misjudged tfa degree of prefer¬ 
ence that would be given to a 
management-employee bid. It 
was dear from other privatisa¬ 
tions - for example, of tfa bus 
in dustry - that the buy-out fac¬ 
tor was worth only an extra 6 
per cent or so to tfa value of 
-fedrfaid. 

“They could easily have 
dosed fee gap by bringing in a 
bit of outside equity and ratch¬ 
eting up a bit,” ne said. Bat in 
Us opinion, fee buy-out team 
ware greedy: they wanted all 
the equity to themselves. 

. flr Did the port authority 
favour Tsesslae by negotiating 
wife it daring fee contest? 
Teesslde is said to have raised 
its bid from £ 10 Qm to 

- vi wim brought in two outside 
Investors (Powell DufEryn and 
81), raised its bid again to 
SlfiOm and changed its name to 
• Teesslde Holdings before fee 

bidding dosed. Tfa implication 

is feat they received guidance 
from fee vendor’s advisers that 
tfair original hid was deficient 

That, however, Is not 
unusual or improper in privati¬ 
sations of this kind. Those 
Involved in fee sate say all the 
bidders were advised about tfa 
competitiveness of tfair offers. 


and could have adjusted them 
accordingly. 

Then why was the buy-out 
team not advised that its bid 
was unlikely to win? 

Advisers connected wife the 
sale say they were, but claim 
fee management were over¬ 
confident to tfa point <rf arro¬ 
gance. “They really committed 
hara-kiri on this,” says one. 
“They just wouldn't listen to 
what they were being told.” 

• If price was the ultimate 
consideration, why was fee 
port not sold to fee highest 
bidder? 

Teesside’s bid of £l80m was 
well short of tfa £2Q2m offered 
by fee highest bidder. Mari¬ 
time Transport Services. Fur¬ 
ther, MTS had devised a 
scheme for putting up to 20 per 
cent of tfa equity to manage¬ 
ment and employees’ hands, 
seaside's 5 per cent 


W HAT counted so 
heavily against MTS 
was concern about 
fee company’s other main 
activity; operating the rela¬ 
tively new Thamesport con¬ 
tainer terminal on fee tele of 
Pain in Kent This is incur¬ 
ring heavy start-up costs, lead¬ 
ing to fears that Tees & Hartle¬ 
pool’s revenues could be 
diverted to support it. One 
adviser says these fears were 
p«ifh» known to MTS, but tfa 
company did not adequately 
dispel them. It also had less 
ambitious plans for tfa devel¬ 
opment of Tees & Hartlepool 
than Teesslde, exacerbating 
concerns that it could be plan¬ 


ning to use fee port as a cash 
cow. 

Set against this, however, is 
the fact that MTS’s chairman, 
Mr Geoffrey Parker, is one of 
the port industry’s most expe¬ 
rienced leaders, and that his 

hid had tbfi harking of Co unty 

NatWest and Legal & General 
Ventures, two large and 
respected financial institu¬ 
tions. The puzzle is that these 
q nwlifinatlnnfl firfled to set tfa 
authority's mind at rest 
• Could Teesside’s offer of 
seats on Its board have pres¬ 
ented tfa port authority with 
a conflict of interest? 

Teesslde said that if it won the 
contest, it would bring in local 
expertise by appointing one 
member of the port authority 
to its board and one local law¬ 
yer. However commendable in 
motive, tfa effect was that the 
people judging fee competition 
knew that one of their number 
could benefit if Teesside won; 
farther, it seemed possible that 
the local lawyer chosen would 
be from the law firm advising 
the port authority on the bid¬ 
ding. Tfa offer erf these two 
places on the board presented 
so great a possibility that the 
public could perceive a poten¬ 
tial conflict of interest feat it 
seems remarkable tfat it was 
allowed to stand. 

As with the other concerns 
over fee Tees & Hartlepool 
sale, Mr Rifitind’s problem is 
not just to establish that tfa 
decision was fair, but to per¬ 
suade a doubting public that it 
can be seen to be fidr. Tfa sec¬ 
ond may prove more difficult. 


By Kevin Done, Motor Industry Correspondent 

NISSAN UK, the former 
distributor of Nissan vehicles 
in Britain, has launched a 
price war against Nissan 
Motor, tfa Japanese vehicle 
maker. 

Nissan Motor took over 
direct control of its UK distri¬ 
bution operations on January Z 
after removing the franchise 
from Nissan UK following a 
prolonged and bitter legal bat¬ 
tle. 

Nissan UK, fee privately- 
owned company controlled by 
Mr Octav Botnar, still has con¬ 
siderable stocks erf new Nissan 
vehicles, which it is «mtinning 
to 6eH through its alHed AFG 
c fain of dealers. 

Nissan UK has started a 
national a dver tising pampqlg n 
offering its base model Nissan 
Micra for an on-tfa-road price 
of £5595, which it claims is 
more than £700 less than tfa 
cheapest Micra oq offer from 
Nissan Motor in the UK, and 
up to £1,000 less than some 
other rival small cars. 

It is also offering “special 


Ford, tfa leader of tfa UK new-car market, has been sharply 
criticised by the Swan National group, the UK vehicle fleet 
operator, for its latest round of price Increases writes Kevin 
Done. Ford, which lost money heavily in tfa UK last year, 
raised its prices by 8*7 per cent last week. Mr Freddie 
Aldons, chairman and chief executive of Swan National, said 
it was “irresponsible if the motor manufacturing industry in 
the UK continues to increase vehicle prices year after year 
well in ffvpftra of nwnnai inflation.” 


deals and generous part-ex¬ 
change allowances” In its mar¬ 
keting offensive. 

Tfa new Nissan dealer net¬ 
work being set up by Nissan 
Motor (GB), tfa Nissan subsid¬ 
iary established to replace Nis¬ 
san UK’S ra 1 p>t j Tnnrlcpttng and 
distribution operations, is still 
in tfa early stage of develop¬ 
ment Its first 150 dealers 
started operations less than 
three weeks ago. 

Nissan Motor has launched 
its own £20m advertising cam¬ 
paign to restore confidence in 
fee battered franchise, but 
potential Nissan customers 
will still face confusion over 
prices and vehicle equipment 


levels until Nissan UK’s stocks 
are exhansted 

Nissan Motor is seeking to 
stop Nissan UK’s efforts by 
preventing it from using the 
Nissan name and logo In the 
marketing of Nissan vehicles. 

It said that it has written to 
Nissan UK, AFG, and farmer 
Nissan UK dealers giving them 
seven days to confirm that: 

• all signs displaying the Nis¬ 
san name and logo are 
removed from dealerships arid 
other premises; 

• signs are removed where 
they relate to tfa sale of sec¬ 
ond-hand vehicles when fee 
vehicles are not Nlssans, and 

• the Nissan name will no 


longer be used in advertise¬ 
ments or publications for sales 
or service suggesting tfat 
these services are coming from 
authorised suppliers. 

Mr Akio Sumitomo, Nissan 
Motor (GB)’s managing direc¬ 
tor, said tfa action was neces¬ 
sary to “protect Nissan’s name 
and reputation". 

Nissan Motor (GB) said it 
was aiming to increase its 
dealer network from 15Q at 
present to 400450 by tfa end of 
1995. It is seeking to sell 70,000 
cars and 6,000 light commercial 
vehicles this year, with the aim 
of raising car sales to 150,000 in 
1995.. The UK new car market 
Is forecast to be 1.75m this 
year. 

To achieve these targets it 
must greatly increase its pene¬ 
tration of the UK company-car 
market. Nissan Motor (GB) 
said it was planning to sell 
10,000 vehicles to the fleet mar¬ 
ket this year. In the long term 
it hopes to raise its share of 
the UK new car market to 10 
per cent from 4 per cent. 


BRITAIN IN 
BRIEF 



BAe faces 
£80m claim 
from Asda 

British Aerospace, the 
troubled UK industrial com¬ 
bine, fa"** a £80m fafliwnifHy 
riaim from Asda, the super¬ 
market group, arising from an 
Ill-starred property Joint ven¬ 
ture. BAe also confirmed yes¬ 
terday that Mr Dudley Eus¬ 
tace, its flnanm director, is 
leaving the company. The 
parting was “amicable”, it 
said, but would makft no fur¬ 
ther comment. A formal 
announcement Is due today. 
Mr Eustace lias been BAe’s 
finance director throughout its 
recently tnrbnlent Ustory, 
Including the removal from 
fee chairmanship of Sir 


Rnhirf Smith and his replace¬ 
ment on a temporary baas by 
Sir Graham Day. 


Increase in 
managers’ pay 

Increases in total pay for man¬ 
agers in Britain slowed to 
under 10 per cent on average 
last year, according to the 
executive pay index produced 
by the Noble Lowndes group erf 
management consultants and 
actuaries. Tfa index includes 
tfa value of benefits such as 
cars mud paiurinnfl as Well 8S 

salaries and bonuses. It is 
based on the group's regular 
pay surv e ys, and is calculated 
quarterly for the Financial 
Times. The latest survey, 
which covered 5^04 e x ec u t iv es 
in 417 varied companies in tfa 
UK, shows that on January 1 
tfa average for managers of all 
ranks was £75,794,9£ per cent 
up cm the £69,345 average at 
tfa beginning of 1991. The cor¬ 
responding increase in 199091 
was UL8 per cent 

Room remains 
at the top 

Less than half a per cent of tfa 
board members of Britain's 
top 1300 quoted companies are 
women, according to an analy¬ 



sis of the forthcoming 1992 
issue of the Crawford’s Direc¬ 
tory of City Connections. 
There is only one famuli* man , 
aging director, Anita Roddick 
at Body Shop, (pictured above) 
one chief executive, Ruth Hen¬ 
derson at the fashion retailer 
Atexon Group, —4 five chair¬ 
women. In the slightly broader 
category “top executives” 
women make up 2 per cent of 
the total. Out of 7,103 people 
in senior positions in listed 
and Unlisted Securities Market 


(USM) companies, 152 are 
women. 

Beer prices to 
be examined 

The Office of Fair Trading has 
asked the UK’s five biggest 
brewers - Bass, Courage, 
Allied-Lyons, Whitbread and 
Scottish & Newcastle - to 
explain why beer prices have 
been rising Easter than tfa rate 
of infla tion. In the year to June 
1991, the average price of a pint 
of bitter rose by I4p to 124p 
and tfa price of lager by 15p to 
238p, according to a report by 
Warburg Securities. Further 
selective Increases since have 
ted to complaints from some 
publicans as well as consum¬ 
ers. The price of beer in super¬ 
markets Is now between 50-75 
per cent lower than in pubs. 

National 
Savings rise 

National Savings rose sharply 
in fee nine months from 
March to December according 
to figures released yesterday. 
The total inflow of savings 
was £L88bn, up from £lD53m 
in the same period a year ear¬ 
lier. The improvement follows 
fee introduction of more 
attractive savings products. 


UPGRADEABLE POWER 


General Feature 


TOW piu, unique nouns and low-voltage power 
iwitdi cpmMudon - psu mote re&able. no power 
surges, minimises external note generation, 

M ease: 3 free l&Ut card dots. 3 drive bays 
(1 In front). 34.3(W)x3B.I(D)xlO.BtH) cm 
B cue: 5 free I6-Wt card dots. 5 cfrrve bays 
(3 in from). 34.3(W)x3B. I (D)x 15.3(H) cm 
Keyboard, mouse, MS-DOS 5. Windows 3. 


Universal motherboard 


2MB RAM (max 32MB), VGA (512d I MB VRAM) 
I pvaM 2 serial pons, advanced graphics coroecsor, 


PC450X: 50MHz 486DX. 64k cache (max I MB) 
PC-433: 33MHz 486DX, frfle cache (max IMB) 
PC-420X. 20MHz 486SX. Bk cache 
PC-333: 33MHz 386DX. 32k cache (max 512k) 


Sample Prices 


extfudng VAT and carriage 
Inducing 1.44MB FD. 40MB HD 


Adaptor 

VGA 

VGA 

AGC9I 

AGC9I 

Monitor 

SVGA 

XV17 

XVI7 

XV20 

45014 

£1995 

£2495 

£3595 

£4345 

433M 

£1495 

£1995 

£3095 

£3845 

420X14 

£1245 

£1745 

£2845 

£3595 

333M 

£1195 

£1695 

£2795 

£3545 


For B model ADO £75 


SVGA: Super VGA Colour (14" tube). 

VGA Mono: Sutana £150 from SVGA price. 


Hard C 

M<. opcior'iS 

■Mg 


Add £100 

400MB n Add £ 900 

200MB ide Add £300 

(GB sed Add £1500 

400MB ide Add £650 

1.4GB scsi Add £2000 


M model Fin hard dWn up lo 400MB. 


AGCSI Advanced Graphics C.ird 


60MHz 34010 cpu. 2MB VRAM. 512k DRAM. 
1280 x 1024 pixdt, 256 out of 16.7 ndBon colotvs. 


17" tube, user adjustable dglta! presets:, 
I2B0X 1024 pixels, interlaced and norHnteiiaced. 


20 " tube, user adjustable dgttai presets, 
I280x 1024 pbteb, Interfaced and noivlntertaced. 

Eat* Bonex PC comes ready n> use and is backed 
by our Technical Support Hodne and I-year 
back-co-base parts and bbeix- Warranty. Response 
Computer Maintenance often on-dte sendee at £25 
(081-965-3225). 

Bonex* it a mas ter e d trademark of Elenex pic. 
MS4X35 and Window* are trademarks of Mkraoft 
Ine 486DX, 486SX. 386DX are trademarks OF Intel 
Corp. All prices and specifications are subject to 
changes without notice. 

Tel 081-452 4444 

• Fax: 0BM52-6422- 


Bonex pic. 2 Apsiey Way. London NW2 7LF 

Tel (0274) 307226 

- Fa*: (0274) 307294 


Bonex pic. 7-9 Campus Road, 

UsterhJfc Science Park. Bradford BD7 IHR 

-Tef 10-41 42 26 Fax 1041 45 96- 

NV Bonex (Bcnekn) $A. Wavre iBierges). Bdgun 

-Tel 1-6797774/5 Fax I-679I72B- 

ERS Computers. Dubfin. Bre 




PERSONAL 

COMPUTERS 


RISING STARS 

Imagine. An award-winning range of compact personal computers, whose power 
can be upgraded by a simple and inexpensive change of a small processor card. 

Designed and buh to a quafity normally associated with far more expensive brands. 

Produced and supplied direct to the end user by a leading manufacturer with 
a reputation for professional Technical Support, as well as in-depth expertise 
in connecting PCs together. 

From a 33MHz 386 to a mighty SOMHz 486, the new Bonex upgradeable PC 
range now offers the kind of performance that most people only dream about. 

It cakes Innovation to turn Imagination into Reaftty 
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London’s 

Only Nonstop 

Flight 

To Detroit. 


Delta Brings Detroit 
3 Hours Closer. 


If you are going to Detroit, there’s only 
one way to go. 

By Delta Air Lines’ new daily non-stop 
service from London, Gatwick. 

Our flights leave London at 10.00am 
arriving at Detroit at 1.35pm. 

Flight time is 8 hours and 35 minutes, 
more than 3 hours faster than any competing 
service. And we offer continuing service to 
Cleveland, Ohio. You’ll find that time also 
flies on Delta. We’ve been first in passenger 
satisfaction among all major U.S. airlines for 
17 years running* 


And when your plans take you elsewhere, 
it’s reassuring to know that the Delta system 
can fly you to over 300 cities in 34 countries 
on more than 4800 flights a day. 

Our existing services from London to 
Atlanta, Cincinnati and Miami, or from 
Manchester to Atlanta, are but a few 
examples. 

For further information and reservations, 
see your Travel Agent. Or call us on 0800- 
414-767. 

Because calling anyone else is simply a 
waste of time. 


JlDEUAAIRUNES 

£E^°W?Lot/eTb Fly And It Shows? 

* Based on consumer complaint statistics compiled by the U.S. Department of Transportation. 

©1991 Delta Air Lines, Inc. 
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Why thi 
has got 

TL yf anagers are trained to 
[\/| believe that cliches 
1VA about national char¬ 
acteristics are as misleading as 
they are pernicious. 

But it may just be that the 
old caricature of Latin races as 
Mgiily-eexed contains a spark 
of truth. Sexual harassment at 

work, has caused such a head¬ 
ache for French employers and 
their staff that the government 
has recently seen fit to act 

Wronique Neiertz, state sec¬ 
retary for women’s rights and 
daily-life, is planning to intro¬ 
duce new penalties in the 
spring parliamentary session. 
These will come on top of crim¬ 
inal sanctions due to come into 
effect shortly, which will make 
gaymii hara ssmen t a ermia in 
French law for the first time. 

According to a survey of 
1,300 people, commissioned 
from Louis Harris by the gov¬ 
ernment at the end of last 
year, the problem is .growing 
fast One-in-flve French citi¬ 
zens of both sexes have 
encountered sexual harass¬ 
ment at work, up from 7 per 
cent in 1984. Blackmail, 
reprated advances and obscene 
language were the most com¬ 
mon problems. 

Neiertz aims to strike a bal¬ 
ance between giving victims 
protection and avoiding what 
she sees as the excessive regu¬ 
lation in the DS, where the 
mere creation of a "hostile 
environment” is punishable. 

As an illustration of French 
attitudes to sax at wink, the 
judge Clarence Thomas saga 
in die US was met with general 
baffl emen t in France. The pub¬ 
lic takes little or no i n teres t in 
the sexual habits of public fig¬ 
ures, whether they are busi¬ 
ness people, judges or politi¬ 
cians. 

Demonstrations of personal 
sexuality are in some ways less 
controversial in France than 
the US or the UK. But France’s 
relaxed a ttitude to the bound¬ 
aries between acceptable and 
unacceptable conduct is chang¬ 
ing. The criminal penalty 
ag ains t harassment, agreed by 
the French parliament last 
summer, sets a fine of up to 
FFr100,000 (£10.300) phis up to 
a year in prison for anyone 
who, “abusing the authority 
conferred on them by their 
position, uses pressure to 
obtain favours of a sexual 
nature”. 

The latest proposals put this 


kissing 
to stop 



general idea into labour law, 
describing the offence as “a 
word, gesture, attitude or 
behaviour by a hierarchical 
superior with a view to compel 
an employee to respond to a 
solicitation of a sexual nature”. 

Employers would be obliged 
to establish in-house rules 
against harassment and would 
be for bidde n from discriminat¬ 
ing against victims or wit¬ 
nesses or resorting to other 
means to hush up cases. Often 
the "victim is more punished 
than the person guilty of 
harassment”, says Neiertz. 

What is most st riking about 
the new rules - and what sets 
France apart from other coun¬ 
tries - is that they apply only 
to harassment by superiors 
and offer no remedy for people 
who are abused in this way by 
colleagues or inferiors. 

It could be that harassment 
by colleagues is too widespread 
in France to be controlled by 
legislation. “I do not say there 
is not sexual harassment 
between colleagues, but when 
there is no link of power or 
economic dependence, the 
woman or maw being harassed 
can defend themselves,” 
Neiertz told a French newspa¬ 
per. She added: “We must not 
end up with the excesses of the 
US, where the slightest glance 
can he misinterpreted”. 

William Dawkins 


H enry Casley calls it 
the “Quest for Qual¬ 
ity" and as Southern 
Electric's mana ging 
director, he has been pursuing 
it with all the RnthiigiagTin and 
zeal of a Arthurian knight 
Casley’s determination to fol¬ 
low a quality improvement 
programme at the regional 
electricity company is based on 
common sense qnd pragmatism 
- and s i gn ificantly not on a 
management consultant's blue¬ 
print. 

“Satisfied customers mean a 
satisfactorily profitable busi¬ 
ness.” he says. He firmly 
rejects the notion that improv¬ 
ing quality means higher costs, 
“hi our view, quality is really 
getting it right first time, iden¬ 
tifying what a customer wants 
and then making sure the cus¬ 
tomer gets it Quality is pro¬ 
ductivity and efficiency by a 
much more acceptable name.” 

When it was privatised in 
December 1990. Southern 
inherited a huge business fran¬ 
chise covering 16.500 square 
kilometres with more than 
2 JSm customers, 8^00 employ¬ 
ees and an annual turnover of 
about £L6bn. 

But the prospect of privatisa¬ 
tion had already provided the 
crucial catalyst for change. 
The roots of Southern's quality 
programme go back five years 
to when the company's man¬ 
agement embarked upon a 
drive to become the most suc¬ 
cessful of all the - then — 
area electricity boards. 

As part of this effort, the 
business was reorganised into 
six operating divisions, each 
led by a divisional manager 
and management team. These 
new teams were asked to come 
up with proposals for overcom¬ 
ing problems - like staff atti¬ 
tudes arid imag e — w hich hart 
been identified as "obstacles to 
success”. What emerged was a 
plan for team b uilding and 
team briefings which started in 
February 1987. 

By the autumn of 1990, Cas¬ 
ley says the company had 
“reached a stage when we were 
ready for the next leap for¬ 
ward". He had become con¬ 
vinced that improving the 
quality of service provided to 
customers - internal as well 
as external - was the next 
challenge. 

In September that year, Cas¬ 
ley contacted all 900 team brie¬ 
fers inviting thpm to ask their 
foam* to name the two or three 
thing s “ that drive our custom¬ 
ers crazy”. The response was 
overwhelming. 

“It was obvious that people 
were bursting at the seams to 
do something," says Casley. He 
was then able to annmm«» that 
in response to the suggestions, 


MANAGEMENT 


Customer care 


Plugged into the 
quality circuit 

Paul Taylor investigates one company’s experience 



Getting the message oven Qufgs - quality I mp r o vement groups - aim to tackle problems 


a “quality manager” would be 
appointed, a quality improve¬ 
ment programme would be 
adopted and the company 
would seek registration with 
Marketing Quality Assurance, 
the independent UK body 
which and designates 

compliance with BS 5750-type 
quality standards for market¬ 
ing, sides and customer service 
activities. 

Casley believes strongly that 
it is important that the work¬ 
force “own the quality pro¬ 
gramme” rather than having it 
imposed on them from either 
above or outside. 

At the start of December 
1990, Edward Hyams. one of 
Southern's Add managers, was 
appointed quality director. He 
reports directly to the manag¬ 
ing director, makes regular 
presentations to the executive, 

and attends the mon thly man¬ 
agement meeting which always 
has quality on agenda. 

Casley said he decided to 
seek MQA registration because 
its approach was “practical. 


sane, sensible and realistic". 
Adopting this route provided a 
framework for the quality pro¬ 
gramme while Casely exploited 
an existing friendship with 
Southern California Edison, 
the US electric utility, to pro¬ 
vide a benchmark and role 
model. 

MQA conducted an initial 
assessment - asking search¬ 
ing questions about Southern's 
systems and procedures - an 
experience Casley describes as 
like “bolding up a mirror to 
expose the holes”. But it was 
up to Southern to plan and exe¬ 
cute its own quality improve¬ 
ment programme. 

The “master plan” for the 
project r emains the company’s 
48-page quality manna! which 
embodies the “mission” or 
“ultimate quality goal”. This 
aims to ensure that all 
Southern Electric employees 
work together to provide a 
quality service which; 

• is profitable 

• satisfies our customers 

• we are proud to present 


Wall posters and Quest for 
Qualify leaflets introducing the 
programme carried the mission 
message while employees were 
encouraged to join or set up 
odi l<finnitinp committees like 
Quigs — Qualify Improvement 
Groups - to tackle problems 
affecting qualify. 

To ensure the mpgaag g got 
through, there were presenta¬ 
tions to all managers and 
employees on qualify, a corpo¬ 
rate qualify video and articles 
in the staff newspaper which is 
sent to everyone’s home. Mean¬ 
while the qualify wuwiagpmpni 
department produced a set of 
customer service guidelines. 

So how were customers 
made aware of Southern’s 
qualify drive? 

Among measures adopted to 
improve the quality of cus¬ 
tomer service, telephone 
bureau operators answering 
customer calls now give then- 
names ■wd , on a sampling 
basis, customers are called 
back afterwards to find out if 
they are satisfied with the 


results. Service engineers use 
their mobile telephones to tell 
customers if they will be late 
for an appointment 

At the same time, Southern 
has successfully managed to 
better the nine guaranteed ser¬ 
vice standards which Offer, the 
industry regulator, imposes on 
the privatised regionals. For 
example, the regulator requires 
that customers be given two 
days notice of disconnection 
for mafntainanre bnt Southern 
gives a fall week. 

The company monitors and 
scrutinises its compliance with 
the externally imposed stan¬ 
dards and with its own 39 busi¬ 
ness indicators. "Unless an 
organisation keeps score, it 
does not know whether it is 
succeeding,” says Casley. 

Southern also draws up a 
comparative league table for 
its sox divisions. “People are 
very competitive and qualify is 
about being competitive as 
well,” says Casley. Each month 
a performance report is pres¬ 
ented to the management 
meeting. 

Casley has no doubt the 
quality programme has pro¬ 
duced gains, although he 
emphasises that it is a continu¬ 
ing process. Nevertheless, 
Southern can already claim 
some real successes. Symbolis¬ 
ing the progress so far, the 
company was recently pres¬ 
ented with only the second reg¬ 
istration certificate issued by 
MQA. 

Henry Casley is particularly 
proud of the comment made by 
MQA’s six assessors who spent 
a week at Southern preparing 
their final report; "The consid¬ 
erable progress evidently 
achieved by the company since 
the initial assesment carried 
out by MQA in April 91 
appeared to be the result of 
considerable effective effort by 
southern electric directors, 
management and staff at all 
levels in the organisation, who 
displayed a high level of com¬ 
mitment to Southern Electric 
and Its quest for qualify," the 
assessors said 

Casley believes that 
Southern's continuing quest 
will provide real benefits for 
customers and shareholders 
alike, »nH ensure his company 
stays competitive in an 
increasingly deregulated mar - 
ket 

“We are pursuing quality for 
a good business reason,” he 
says. "People unite behind 
qualify, it is very proactive. It 
sounds a bit tough but you can 
use qualify as the key driver 
within the organisation 
because it brings the people 
who provide the service face to 
face with the real world - 
with what the customer wants. 


In line 
but out 
of step 

A t British Telecom there 

are 5,000, at Philips 

4£00, not to mention 
tire 1.000 at BP. All over the 
country, middle managers are 
being laid off. Those who still 
have jobs face challenges 
through new information tech¬ 
nology, qualify programmes 
and fashionable flat manage* 
meat structures. 

Yet you would not know it 
from talking to them. In a sur¬ 
vey* of the middle ranks of 
British management, some 80 
per cent say future restructur¬ 
ing would pose no threat to 
their jobs and 75 per cent com¬ 
placently expected to remain 
as managers for their entire 
careers. 

The survey, published today 
by the British Institute of 
Management, shows middle 
managers to be an optimistic 
lot: three quarters were 
expecting a promotion shortly, 
and not one of the 1,000 asked 
saw demotion as likely. 

Almost none of the manag¬ 
ers expected their jobs to be 
changed much by trends 
towards sub-contracting or 
great e r use of computers. By 
for the biggest change in work 
practices was expected to come 
through Total Qualify Manage¬ 
ment, but even in this area, 
two thirds of middle managers 
expected no change. 

These replies are sharply 
out of line with the responses 
given to the same questions by 
tiie employers. Most of them 
said that middle managers 
would be bearing a greater 
burden in the future, but that 
the work would be done differ¬ 
ently, with more emphasis on 
tea mu. Pay would increasingly 
be tied to performance, they 
said. Employers also expected 
middle managers to become 
generalists rather than spe¬ 
cialists. As work practices 
changed, they would no longer 
be line managers but would 
start manag ing specific pro¬ 
jects. 

The report urges managers 
to keep their skills up to date, 
to put emphasis on team work 
and to press for more career 
guidance. 

*The Future of Middle Man¬ 
agement by Malcolm Wheatley. 
BIM. Tel 0536 204222. 

Lucy Kellaway 


CONSTRUCTION CONTRACTS 


APPOINTMENTS 


CONTRACTS & TENDERS 


incinerator facility 


Roundhill 

TAYLOR WOODROW, together 
with American-based incinera¬ 
tion specialist Dorr-Oliver, and 
GBE Environmental, has been 
awarded a £l5m turnkey proj¬ 
ect to build a sludge incinera¬ 
tor facility for Severn Trent 
Water. 

Taylor Woodrow’s northern 
construction company will pro¬ 
vide all civil engineering and 
project management skills 
reguired for the Roundhill 


incinerator project in the west 
Midlands, with Dorr-Oliver 
contributing the incineration 
technology and GBE Environ¬ 
mental the flue-gas cleaning 
expertise. 

Located near Stourbridge, 
the Roundhill plant is one of a 
new round of orders for flui- 
dised-bed incineration facilities 
due to be placed by water com¬ 
panies throughout the UK this 
year. 


Work is due to begin on site 
in the spring and is scheduled 
for completion at the end of 
1993. 

Taylor Woodrow is also 
undertaking water-related pro¬ 
jects throughout northern 
England, including construc¬ 
tion of a sewage treatment 
works at Blackburn Meadows 
near Sheffield, for which the 
first stage was successfully 
commissioned last December. 


£40m workload for Willmott Dixon 


WILLMOTT DIXON companies 
have won contracts worth In 
excess of£40m. 

Willmott Dixon Syxaes has 
been awarded contracts valued 
at £UL7m. They are: a £2.4m 
contract at Hammersmith Hos¬ 
pital for a PACS x-ray unit; a 
£5.6m extension and refurbish¬ 
ment to 105 Piccadilly, London 
Wl, a Grade n listed building, 
for Haslemere Estates; and a 
£2.7m library extension at the 
Institute Of Education in Wob¬ 
urn Square. London WCl. 

Nine contracts have been 
awarded to Willmott Dixon 


Housing, including a £9m resi¬ 
dential development for Victo¬ 
ria Park Housing Association 
at Panniter Street, London E2. 

Other new contracts being 
carried out from the company's 
Bedfordshire headquarters are: 
a ft* am contract for flats and 
houses for Netting Hill Hous¬ 
ing Trust at Uxbridge Road, 
Southall and a £1.6m scheme 
for Network Housing Associa¬ 
tion in Willesdeu. 

Willmott Dixon Housing’s 
workload includes a £2m con¬ 
tract to design and build 
houses and flats for Samuel 


Lewis Housing Trust in New 
Romney. Kent; a £732,000 block 
of fiats for Threshold Housing 
Association at Shipka Road, 
Balbam; and a £676,000 con¬ 
tract for Chichester Dicoesan 
Housing Association at Hove. 

Willmott Dixon Design & 
Build is currently working on 
three contracts valued at more 
than £4m. They include a dis¬ 
tribution depot, valued at 
£I.8m. for Franthom Property 
Limberfy at Rochester and a 
£1.5m swimming pool and 
sports complex at the Hur- 
lin gham Club in London. 


£24.4m highway development in Wales 


COSTAIN BUDDING A CIVIL 
ENGINEERING has been 
awarded a £24.4m contract to 
construct a 5.7 kilometre dual 
carriageway by Gwent County 
Council ‘ 

The new road will replace 


the existing A472 and will run 
from Maes-y-cwmroer to New¬ 
bridge in Gwent, south Wales. 
Work will include the construc¬ 
tion of 10 bridges and 27 retain¬ 
ing walls as well as all drain¬ 
age, fanning and all associated 


works. Extensive cement 
grouting of old mine workings 
will be carried oat prior to con¬ 
struction. 

The contract will begin in 
late January and is due for 
completion in January 1994. 


£18m projects for Higgs and Hill 


HIGGS AND HILL NORTHERN 
has recently been awarded four 
contracts together worth £18m. 
The projects range from a 
major office development in 
Leeds .to the extension of hospi¬ 
tal facilities in Liverpool and 
Manchester. - 

A contract has been awarded 
by GRE Properties for the con¬ 
struction of three office blocks 
and a car park at The Bourse 
in the centreof Leeds, adjacent 
to Leeds City railway station. 

The proiect ihvalves' the 



demolition of existing offices 
while retaining their facades. 
Within the facades, office 
buildings of four and five 
storeys are to be constructed 
with steel frames, pitched roofs 
and brick and block walls. 

Aintree Hospitals has 
awarded the company a design 
and build contract to create a 
three-storey accident and emer¬ 
gency unit at Fazakerely Hos¬ 
pital in Liverpool. It will have 
a part in situ concrete and part 
structural steel frame with 


white fair laced concrete block 
cladding. 

The South Manchester 
Health Authority has placed a 
contract for an integrated tho¬ 
racic medicine unit at Wythen- 
shawe Hospital In Manchester. 

The building will contain 
wards, an out-patients depart¬ 
ment, laboratories and admin¬ 
istration accommodation. It 
will have a steel frame and will 
be clad in brick. External work 
Includes landscaping and car 
parking. 


Flood alleviation scheme 


M.J. GLEESQN GROUP'S 
Scottish construction division 
starts 1992 with the award of 
two contracts together worth 
£4.7m. 

In Glasgow, Gleeson is to 
undertake the £3m construc¬ 
tion of a 3.5 kilometres relief 
sewer between Giffnock and 
Broomley involving some 800 
metres of tunnelhng. 

For Strathclyde Regional 
Council, the scheme is expec¬ 


ted to alleviate flooding from 
the River Cart. 

In Edinburgh, Gleeson will 
extend the Mackenzie Building 
in historic Old Assembly Close 
at a cost of £1.7m to provide 
more space for the Faculty of 

Advocates. 

Both projects are expected to 
commence towards the end of 
January and they are both 
scheduled for completion in 
1993. 


Financial moves 


John Holmes, once head of one 
of the City's biggest integrated 
securities operations at Mor¬ 
gan Grenfell Securities, has 
returned to basics: the small 
institutional broking business 
of Credit Lyonnais La m g. 

For the French-owned brok¬ 
ing firm. Holmes is a signifi¬ 
cant catch; his move under¬ 
lines CLL’8 progress over the 
past year (market share in UK 
equities has risen by around 
half - though it is still mod¬ 
est). For Holmes, the move rep¬ 
resents a return to what he 
considers his main strengths - 
research and sales. From today 
he is heading the firm’s 25- 
strong institutional sales team. 

Having become a managing 
director of another integrated 
house in London - Morgan 
Stanley - after the demise of 
Morgan Grenfell Securities, 
Holmes left to start an agency 
broking firm with Peter Quin- 
Den. former head of James 
Capel, last year. That, though. 


■ Even if Sir Charles Powell 
himself has not forgotten how 
many directorships he has 
taken on in recent months, 
almost everyone else must 
have done so. The latest batch 
for Margaret Thatcher’s 
foreign policy supremo who 
moved to the private sector 
with a vengeance in the middle 
of last year was announced 
yesterday - three of them. 

Sir Charles, who became 
a director of Jardine Matheson 
last August, is now spreading 
himself liberally around the 
group. Mandarin Oriental, the 
luxury hotel operation. Dairy 
Farm, the food retailer and 
manufacturer, and Hong Kong 
Land are all, we are told, in 
receipt of his services. 


came to nothing because of the 
pair’s inability to attract 
enough research and sales 
“stars” from other houses. 

“We did raise enough capi¬ 
tal*" Holmes says. “Sadly, in 
the current economic condi¬ 
tions very few people were pre¬ 
pared to take the risk and start 
up in business themselves.” 

■ Alan Parsonson, md of 
PROVIDENCE CAPITAL 
FUND MANAGERS, is also 
appointed broker operations 
director of Providence CapitaL 

■ J an is Anderson is appointed 
a director of GROSVENOR 
Venture Managers. 

■ Hugh Dumas is appointed 
director of marketing-funds 
and Chris Mason director - 
commodity indexed transac¬ 
tions. 

■ Julian Entwlsle and Richard 
Jelley are appointed directors 
of SAMUEL MONTAGU & Co. 

■ Jeff Addison is promoted to 
md of SCHRODER Leasing. 



Insurance moves 


WINDSOR Insurance Brokers, 
which has been expanding 
apace since a management 
shake-up last May. has 
recruited a team of profes¬ 
sional indemnify brokers. 

John Knott, Chris Wright, 
Simon Lakey, Andy Errit and 
Paul Ciprini are joining Wind¬ 
sor from Alfred Blackmore, 
also a leader to this area. 

Windsor, which derives 
about 25 per cent of its reve¬ 
nues from broking insurance 
in the sports industry, has 
been seeking to diversify under 
the leadership of Mike Eagles, 
the chief executive who joined 
from Citicorp last year. 

The group has reduced staff 
numbers sharply - down to 
around 160 compared with 250 
last year - but has increased 
its presence in both reinsur¬ 
ance and life and pensions. 


■ John Grant is appointed gen¬ 
eral representative of the UK 
branch of ASSICURAZIONI 
GENERALI; Terence Linnegar 
becomes secretary/chief 
accountant 

■ Neural Bryson is appointed 
joint deputy chief executive 
and joins the board of SCOT¬ 
TISH PROVIDENT. 

■ BAIN CLARKSON has 
appointed Terry Clark and 
Robert Dean as directors of the 
special risks division and Paul 
Crook and Stephen Adams 
directors of the marine and 
energy division. 

■ Charles Thompson is a direc¬ 
tor and deputy chief executive 
of SCOTTISH MUTUAL 
ASSURANCE. 

■John Hodges is deputy chair¬ 
man and Bryan Ferguson md 
of CAMOMILE Underwriting 
Agencies. 
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INVITATION FOR TENDER 


V 


IONIAN AND POPULAR BANK OF GREECE SA is Interested 
to purchase a software package for the needs 
of the Treasury Department and the Dealing Room. 

Relative information and terms/conditions of participation in the tender 
can be obtained by interested parties (or their representatives) from the 
following address. 


IONIAN AND POPULAR BANK OF GREECE SA 
PURCHASING DEPARTMENT 


39, Panepistimiou Street - Athens 102 43 - Greece 
Tel.; 30-1-324 6523, Fax: 30-1-323 4502 


All proposals must be submitted at the above address by 1230 on the 
21st of February 1992. 


\ 


IONIAN BANK 





TENDER 

FOR THAflSPPBTATTPN OF 


FfiOM HIPPIE EAST QUIT 
PORTS TOKARACHt 
NMioral Tankw Co. (PvL) Ud. a 
Government of Pakistan Citapras, 
trwftas often for evaporation d Crude 
OQ from UUdoEaotQuI Port* lo 
Karachi PaMfcra imdor a Contract of 
ABralghlnwnL Tho period of tho 
Contract of Wra^Mnart wfl ba ana 
|W from t st AprtM BOS tn 31st March 
1093. TotatauanSjrtobofewnportad 

during tha ported wll too 1 J> mKon 
metr ic cn» KW. In cargo tats at 
60000 to 75JPOO metri c ton s st 
C onp a n ie v jr d sras to d msy attain tho 
Mto dooumsntc. oopy of CCXA. and 

deeded tom* and condUons on 
puymara of U94 BOO In tho form of Pay 
Onfor or Banfc Draff rirnn n to traour of 
NaBonal Tanker Co. (P*Q. Ltd. Karachi. 
Tho lender do c um ents wfl bo n vnilnb lo 
ftom ony of tha fafbwino cAm, an 
VMtor> uoto 130i February 1992. 

1. Chief E*MUh>* 

Nadorral Tanftor Co., (put) LSI 
3tfl Roof. PNSC BuMng 
U.T. Khan Road. 

KaraohL 

Z H e g tonat P s pra i s n t sB i s 
Pakistan national Shfrpfog Corpora ti on 
450 Wgh Read. «oni LO *JF 

London 

•*i •"V 1 ''"* r™**™*’ ■ * ■ ■ *v 

Pakistan National Shipping Corporation 
2*th Ftoer. Zl-Wsoi snoot. 

New York. Ny-lOX£ 

4. Regional Representative 
Pakistan RMfona! Shfppfog Corporation 

VF Tlan Gtni Commercial BuSdbig 
173-174 Gbuceotar Road 
Wan CM, Kong Kang 

5. R e gi o nal nsp r mf U a O m 
Pnkiatan National Shipping Corporation 
MUHRmHbwi 

PO BOX 7 
Dttal 

Tha last dtoa lor subntalon of ito 
tender babbitt February 199Zaa 
par vdvie statad in die lender 

documents. 


Qilfl PumMua 
National Tanker Ool. (Pw> Ud. 
3td Hoof. PNSC Budding 
M.T. Khrni Rood 
KarashhffoMdan 


LEGAL NOTICES 


HEADLEY FLOWERUUID LIMITED 
(M RECEWEIOMP) 


NOTICE is ISBY GrvEN, pursuant to sec¬ 
tion 48(2) of tha fnaotvency Act 1886 . that a 
macTHr g of Via unsecured creditors of the 
above named company will ba hekl at Cork 
Gifly. 9 Orayfrl ar s Road. Reading RG1 IJQ 
si 1030 am on Thursday. 30 January tor 
the purpeee of having tala before K a copy of 
Die report prepend oy Itia AdmlnWrwJve 
fi ecahr era tnM Section 48 of the said Ad 
The meeting may. If II thinks to. establish a 
commute* Id exorriao the functions con¬ 
ferred on creditors’ commtteea by or under 

the Ad 

Creditors are only sntnad to vote If : 

(a] they have del ivered id me «r me address 
shown below, no later than 1300 hours on 
Wednesday. 28 January 1982, written 
details of ms dotes drey claim to ba duo 
to Own iron 6m company, and The claim 
haa naan duly admitted under the provt- 
sfansof Rida 3.11 of lha inaofyoncy Rules 
1888 . and 

(b) there has bean lodged with me any proxy 
wMch the creditor Intends to be used on 
his Deha If. 

P r a i se note dial lha original prory signed Oy 
or on behalf 01 me creditor must be lodged 
at lha address mentioned, photocopies 
Qndudfng farad copies) are to acceptable. 

Data: 13 January IBM 

J U Iredala 

Joint MirintobaVva Receiver 

»d ftm to which proxies 
should ba delivered. 

J M tredale, Cork Gully, 9 Qreytharv Road. 
Heading. Berkshire RGl IJQ 


ART GALLERIES 


WORLD OP DRAWmag AND WATER¬ 
COLOURS Park Lana Hotel. Piccadilly. Wl. 
22-24 January. Ilantdpni (7pm last two 

days) OTI-491 880& 


Jabro Lknftad Jabro Faad ml Drink (Hayes) 
Unpaid Jabro Food aad DM (Luton) 
Landed 


Registered number J5B9649. 3U7347 and 
2487323 

Former Company namofsl Jabro Cash V 
Carry Limited 

Trading nama(s).- Jabro Cash ’n - Carry Urn- 

Had 

Nature of business; Food and drli* w h ole- 
sale 

Trade Classtocstion 12 

Data of apptentnienl at admirUotrathre tecoiv- 

erta] 7 January 1882 

Name at parson acpclntlng the admlnum- 
Nve recafvarts) 

Hill Gamuol Bark Limited 
J M iredala and N J VoogM 
Joint Administrative Roeeuvers. 

I Mice holder note) 2104 and 6339 

Of Cork Gully 

Groyfrlora Rood 

Reading 

Bents RGl 1JG 


COMMERCIAL 

PROPERTY 

Appears every Friday in 
the Financial Times. For 
details of our 1992 
advertising rales and 
future surveys, please 
conlact:- 


PETER SHIELD 
on 071 873 3284 

or by fax on 
071 873 3064. 








THE WEEK AHEAD 


ECONOMICS 


Spotlight picks out UK activity 


INTEREST will focus upon the 
state of UK economic activity 
and upon price pressures in 
Germany this week. There is 
little sign, however, that econo¬ 
mists in major financial mar . 
Rets expect any convincing evi¬ 
dence of economic recovery in 
Britain or that the Bundesbank 
has German inflation under 
control 

In Britain, Wednesday’s 
industrial production figures 
for November wQl come under 
dose scrutiny. 

News last month of a fall in 
manufacturing output in Octo¬ 
ber raised fears that Britain 
mi gh t be heading for a “double 
dip" recession and generated 
much pre-Christmas gloom 
about the economy. 

The median of City forecasts 
from MMS International, the 
finanrial services company, 
suggests that manufacturing 
output will be flat in Novem¬ 
ber and 2.6 per cent lower than 
In November last year. 

The provisional retail sales 
figures for December are expec¬ 
ted to be similarly uninspiring, 
following today’s report from 
the Confederation of British 
Industry that the Christmas 
trade was better than a year 
ago but that it nevertheless fell 
far short of shopkeepers’ expec¬ 
tations. 

German figures this week 
are expected to show an accel- 
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eration in consumer price 
inflation and money supply 
growth. 

The figures are likely to 
stiffen Germany’s determina¬ 
tion to maintain a tight mone¬ 
tary policy when the Group erf 
Seven finance. ministers meet 
in the US an Saturday. 

Among the economic high¬ 
lights of the week ahead, with 
the median of city forecasts 
indicated in brackets from 
MMS International, are the fol¬ 
lowing; 

Today: UK, December provi¬ 
sional retail sales (unchanged 
on month, up 0.5 per cent on 
year). France, November indus¬ 
trial production (down 0.5 per 
cent). Germany. Bundesbank 


publishes monthly report. 
Tomorrow: UK, December MO 
narrow money (np 0 2 per cent 
on month, 2.8 per cent on 
year). Ml broad money (up 0.3 
per cent on month, 5.7 per emit 
on year). December bank and 
bu ilding society (M4) lendi n g 
(£2bn). Japan, November 
machiner y orders, December 
trade balance ($9bn surplus, 
customs cleared). Canada, 
December consumer price 
index non-seasonally adjusted 
(unchanged on month, up 42 
per cent on year), CPI season¬ 
ally adjusted (up 02 per emit 
on month), November adjusted 
retail sales (up OB per cent). 
Wednesday; US, Western for¬ 
eign ministers confer in Wash¬ 
ington concerning humanitar¬ 
ian aid for states of the former 
Soviet Union. Fed releases the 
“tan book” on economy for 
February 4-5 meeting of the 
open market committee. 
December housing starts 
(1.09m), building permits. UK, 
November manufacturing out¬ 
put (unchanged on the month, 
down 2.6 per cent on the year), 
industrial production (down 02 

E ir cent on month), unit 
hour costs (3 months to 
November up 5 per cent on 
year), release of the British 
Chambers of Commerce Q4 
1991 economic survey. Japan, 
release of the revised Novem¬ 
ber industrial production fig¬ 


ures. Canada, November 
department store sales figures 
(flat). 

Thursday: Germany, Bundes¬ 
bank council meeting takes 
place. US. December Treasury 
budget (&5bn deficit), January 
11-20 auto sales figures (52m). 
money supply for week to Jan 
13, initial claims for the week 
to Jan ll (450,000). Japan, 
November personal consump¬ 
tion expenditure, income. Aus¬ 
tralia, November housing 
finance (up adjusted 3 per 
cent). Canada. November 
wholesale trade (down 0J. per 
cent). 

Friday: US, Q4 housing vacan¬ 
cies. December bank credit, 
commercial & Industrial loans 
figures. France, December 
trade balance (FF1.5bn deficit). 
Saturday: Group of Seven 
finance minis ters are due to 
meet in US. 

During the week: Germany, 
preliminary January cost of 
living (up 02 per cent on 
month. 42 per cent on year). 
December producer price index 
(down 02 per cent), December 
M3 from Q4 base (up 52 per 
cent), December import prices 
(down 0J> per cent on month, 
down 1,7 per cent on year). 
Japan, December money sup¬ 
ply figures (up 22 per cent on 
year). 

Peter Norman 


PARLIAMENTARY DIARY 


TODAY 

Commons: Local Government 
BUI. second reading. Proceedings 
on the Stamp Duty Bill. 

Lords: Debate on the working 
relationship between the 
Department of Health and NHS 
medical organisations. Debate 
on the ease against Trident 
Further and Higher Education 
BUI, report 

Setad commtttaeo: Public 
accounts - subject Criminal Legal 
Aid. Witnesses: Sir Clive 
Whitmore, Home Office, and Mr 
T. Legg. permanent secretary 
to .the Lord Chancellor (Room 
16.4.30pm). 

Social Security - subject 
operation of pension funds. 
Witnesses: The Graphical, Paper 
and Madia Union (Room 15, 5pm). 

TOMORROW 

Commons: Asylum Bill, remaining 
stages. 

Lords: Local Government Finance 


BUI, committee stage. Seven 
Bridges Bill, committee. 

Select co m mi ttee: Trade and 
Industry - subject export to Iraq. 
Witnesses: Walter Somers (Room 
15.1020am). 

WEDNESDAY 

Commons: Debate on the Autumn 
Statement Motions on Scottish 
housing grants. 

Lords; Debate on the Patterns’ 
Charter in the NHS. Debate on 
the balance between capital and 
management In the community 
in the 21st century. Question to 
government an policy towards 
the South Pacific. 

Select committees: Environment 
- subject coastal zone protection. 
Witnesses: representatives from 
the Marine Conservation Society, 
the National Trust the RSPB and 
the World Wildlife Fund (Room 
8,1020am). 

Welsh Affairs - subject 
community care - the elderly. 
Witnesses: Age Concern. Wales; 
Association of Carers, Retired 
Members Association, TGWU 


(Room 15,1020am). 

Energy - subject consequences 
of electricity privatisation. 
Witnesses: Powsrgen pic. East 
Midlands Electricity pic. Office 
of Electricity Regulators (Room 
18,10.40am). 

Treasury and Civil Service - 
subject Banking codes of 
practice and related matters. 
Witnesses: National Consumers 
Council, Consumers Association, 
Forum for private business and 
the CBI (Room 20,10.46am). 
Defence - subject the TA_ 
Witnesses: Mod officials (Room 
16. 10.50am). 

Education and Science - subject 
student support. Witnesses: 
Committee of Vice-Chancellors 
and Principals, standing 
conference of Principals, 
Association of Heads of 
Polytechnic Student Services 
(Room 5, 4.15pm). 

Employment - subject, retraining 
and redeployment. Witnesses: 
Open University, BREL Limited, 
Great Western Enterprise Limited 
(Room 20.4.15pm). 


Health - subject NHS Trusts. 
Witness: NHS Management 
Executive (Room 15,4.15pm). 
Home Affaire subject police 
complaints procedures. 
Witnesses: Home Office officials 
(Room 8, 4.30pm). 

Public Accounts - subject support 
of vehicles. Witness: Sir Michael 
Quinlan, MoD (Room 16, 4.30pm). 
Joint Committee Consolidation 
- subject Capital Gains Tax bill. 
Witness: Draughtsman of the 
Consolidation (Room 3A. 420pm). 

THURSDAY 

Commo ns: Opposition Day 
debates an poverty and the 
government's failure over 
RavenscraJg. 

Lards: Local Government Finance 
Kll, Committee. 

FRIDAY 

Commons: Private Members’ 

Bills. 


RESULTS DUE 


ALL BYES this week will be on 
the results of Lour bo on Thurs¬ 
day. shares in the conglomer¬ 
ate, which has wide ranging 
agricultural, manufacturing 
and leisure interests, have 
dropped from 230p in late 
November to 150p last night. 

Concern centres around the 
"tycoon factor" ■ le. what 
would happen to the company 
when it loses its driving force, 
Mr "Tiny" Rowland, 74. 

There are also worries about 


its high level of debt, difficul¬ 
ties in generating organic 
growth, and falling mineral 
prices. Its pre-tax profits for 
the year enjgd last September 
have probably fallen to about 
£245m, from £273m a year ear¬ 
lier. <^wwA analysts fbinlt the 
dividend may be cut this year 
from last year's IGp a share. 

Interim results from Bud- 
gens on tomorrow will be the 
first news on how things are 
progressing at the food 


re tailer , where institutional 
investors installed a new man¬ 
agement team last April- 
Analysts are expecting pr* 
tax profits of about £im, arm 
will befoterested to bestow 
Sunday trading is boiding UP. 
now that other food retailers 

have clambered aboard the 

bandwagon which Budgens 
was one of the first to get 
rolling. _ . 

Newman Tonto. Sj^opes 
largest of architectural 


hardware, will report on 
Wednesday a steep *©p in Wb 
tax profits for the year anted 
October. They a re Uk elytoM 
to about HSm, from SSUm a 
year earlier. , 

The decline is no_sarpriae 

. _lllf hnnrino 



abroad, cuuyicu ■*«* tight 
management, will have hdped - 
minimise the blow. Aailwfr 
are pencilling in « shgfct pfck 
up for the present year. 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Bridport-Gundry, Arts 
Centre, South Street 
Bridport, Dorset 12.00 
Cosait Founders Court 
Lothbury, E.C., 12.00 
Euromoney Publications, 
Stationers Hall, Ave Maria 
Lane. E.C., 1020 
Ferry Pickering. Sketchley 
Grange, Burbage, Letts.. 
12.00 

BOARD MEETINGS: 

rfiMUf- 

Intercare 

Wheway 

Wldney 

Interims: 

Resort Hotels 

■ TOMORROW 

COMPANY MEETINGS: 
Apollo Metals. National 
Motorcycle Museum. 
Coventry Road, 


Birmingham, 1020 
Dunedin Worldwide Inv. 
Trust Dunedin House, 25. 
Raveteton Terrace, 
Edinburgh. 12.00 
Leeds Group, Post House. 
Bramhope, Leeds. 12.00 
Sanderson Electronics. 
Grosvenor House Hotel. 
Charter Square. Sheffield, 
12.00 

Sycamore Htdgs., 
Dunkenhalgh Hotel, 
Blackburn Road, 
Clayton-le-Moors. 
Blackburn. 11.00 

BOARD MEETINGS: 
Finals: 

Central Motor Auctions 


■WEDNESDAY JAN 22 

COMPANY MEETINGS: 
Gfeeson (M2.). Harodon 
House. London Road. 
North Cheam, Surrey. 
12.00 

MB»C. Centre Point New 
Oxford Street W.C„ 12.00 

BOARD MEETINGS: 
Finals: 

London & Clydeside 
Newman Tonka 
RCO 


Applied Holographies 

BCE 

Blrse 

Budgens 

Daejen 

Reject Shop 

Trevlan 

Wood (John D.) 


McKay Securities 
Matthew Clark 

■ THURSDAY JAN 23 

COMPANY MEETINGS: 
Alrtours, Stanneylanda 
Hotel. Wl!m8iow, Cheshire. 
1120 

Berisford Inti.. Stationers 
Hall, Ave Maria Lane, E.C., 
1020 


Burton. Marriott Hotel. 10, 

Grosvenor Square. W„ 
10.00 

Dundee & London mv. 
Trust, Royal Exchange, 
Dundee. 12.00 
Fairline Boats. 
Peterborough Moat House. 
Peterborough, 12.00 
MYHkfgs.. Highstona 
House, 165. High Sheet 
Barnet Herts.. 10.00 
Morland. The Brewery, 

Ode Street Abingdon, 

1220 

Ranks Hovhj McDougail. 
Royal Lancaster Hotel. 
Lancaster Terrace. W.. 
12.00 

River Plate & Gen. Inv. 
Trust Knlghtsbridge 
House. 197, Knlghtsbridge, 
S.W., 1120 

Whessoe, Armourers Hall, 
81. Coleman Street H.C., 
11.00 

BOARD MEETINGS: 

Flnata: 


Denmans Electrical 
Derby Tru« 

Lonrho 

Macarthy 

Interims: 

Cook (D.C.) 

MITTE 
Park Food 
Proteus tnti. 

Ransom (Wm.) 

■ FRIDAY JAN » 

COMPANY MEETINGS: 
Western Selection. 
Honourable Artillery Co. 
Armoury House, City Road. 
E.C.. 10.00 

BOARD MEETINGS: 

Finals: 

Cardiff Properly 
Interims: 

Osprey Communications 

Company meetings arm 
annuel general meetings . . 
unless otherwise stated. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Asahi Brews. Fltg. Rate 
NtS. 1996 Y379538-0 
Babcock Inti. 1-25p 
Brit Steel 11Db. 2016 
5.8288pc. 

Charter Cons. (Reg) 7p 
Do. (Br) 7p 

Dewhurst Dent 7% Lin. Ln. 
1000/2000 3*2 pc. 

Elys (Wimbledon) 

Un. Ltl 1995/99 4%p& 
Erskine House 2.3p 
Gartmore Euro. Inv. 12p 
Genesis Chile Fd. Ptg. 
70cts. 

Hazlewood Foods 2_2p 
Marling Inds. 0.3p 
Sains bury (J) 2.4p 
Scottish & Mercantile inv. 

12p 

Do. A N/Vtg. 12p 
Shandwick 1.18p 
Shanks 8 McEwan 2_24p 
Warden Roberts I27p 

■ TOMORROW 
Amber Indl. 4.5p 
Chillington Corp. 0.5p 
Flash Sec. FRg. Rate bits. 


(6 moths) 1993 $3379.16 
Fleming Fledgeling Inv. 
TsL 614 % Db. 1988/93 
3t|pC. 

Maraton Thompson & 
Evershed 124p 
Rothmans inti. 8 72p 
Vesper Thomycroft 4.1p 
Weils Fargo SOcta. 

■ WEDNESDAY JAN 22 

Bimec Inds. O.07p 
Britannia Bldg. Society 
Fftg. Rate Sb. Nts. 2006 
£27964.46 
Cosalt 62p 
Dawson Inti. 22p 
Dunedin Worldwide Inv. 
7.1p 

Exchequer 12% 1999/2002 

Gleason <MJ) 6.74p 
Leeds Grp. &75p 
Mitsubishi Bank Fltg. Rate 
8b. Ln. Ptpn. Cert 2000 
$1327.08 

Mitsubishi Cap. Gtd. Dual 
Basis A Bds. 2000 $4120.83 
Do. B Bds. 5389722 


Do. C Bds. $3657.64 
Mitsubishi Electric 6275% 
Bds. 1997 Y171875.0 
Nat Australia Bank 23cts. 
Osborne & Little 2p 
Sweden (Kingdom of) 
13.5% Ln. 2010 (Reg) 

6 3* pc. 

Treasury 124«% Ln. 1992 
6 *8 pc. 

Treasury 14% 1998 7pc. 
Treasury 13^% Ln. 1997 
65jpc. 

Treasury 11%% 2003/07 
5% pc. 

■THURSDAY JAN 23 
Apollo Metals 22p 
BSS5.75p 

Caledonia Invs. 4.8p 
Fuller Smith & Turner A 
225p 

MEPC 14.7Sp 

Rotfe & Nolan Computer 

Serve. 22p 

Toyo Ink Mfg. 7% Bds. 

2002 3^ pc. 

Woolwich Bldg. Society 
Fltg. Rate Nts. 1995 £13324 


■ BODAY JAN 24 

BPB Inds. 4p 
Bellway 7p 

Britannia Bldg. Society 
Fltg- Rate Nts. 1996 £268.02 
CPC Int 55cts. 

Carrs Milling 2-flp 
Co-operative Bank Sb. 

Fttg. Rate Nts. 2000 £13422 
Danka Business Systems 
IJSp 

Dundee & London Inv. &2p 
Eastern Transvaal Cons 
7cts. 

Faber Prest 4.3p 
Fairline Boots 13.85p 
Fenner 5.1p 

Genfinance Fltg. Rate Nts. 
1994533^22 
Graig Shipping 2p 
Do. A N/Vlg. 2p 
Greycoat 2.3p 
Hartebeestfonteta Gold 
50cts. 

Lloyds Baltic Sewr. A Var. 
Rate Sb. Nts. 1996 £28328 
Marks & Spencer Zip 
Melville Street Invs. 12p 
RHM924p 


Rexmora 0.7p 
Rowllnson Sec. 0.24p 
Scapa 1.52p 
Sears 12^% Bds. 1996 
£9127 

Zarvdpan Gold &2Seta.. 

■ SATURDAY JAN 25 

Bankers TsL New York 
70cts. 

Debenhams 7A»% Un. Ln. 
2002/07 3% pc. 

Do. 1W Un. Ln. 2002/ 

07 3*8 pc. 

Manufacturers Hanover 
47ctS. 

Treasury 12% 1995 Bpc. 
Treasury 13* % 2000/03 
8^pc. 

■ SUNDAY JAN ZS 

Treasury 7 J* % Ln. 2012/ 

15 3^pc. 

Treasury 2*2% I.L. 2018 
£Z0444 


TRADE FAIRS, EXHIBITIONS & CONFERENCES 



JANUARY20 

CrMn and Change In the Foreign 
Exchange Martat 

International Conference, hosted by 

Tolerate, on changes confronting forex. 
Speakers: John Maples, Eddie George, 

Tom Lockett, Wolfgang Riefee and Denis 
Healey. Venue: Qoeen Elisabeth n 
Conference Centre, Westminster. Contact: 
Jaye Ruby. 071 583 0044. 

Fax: 071 583 1837. 

LONDON 

JANUARY 30-31 

CORPORATE PENSIONS 

Influential figures In the pensions wodd 
inchitfiagToqy Newton, Secretary of 

Stale for Social Security. Mlcfeuci 
Meadier.MP. Jonathan Charkham 
and Brian MncMufean wifl defette bey 
femes cmremiy affecting aaparaie 
pensions on the UK. CouactJo Bradley 
at The Economist Conferences on 
0714936711. 

LONDON 

JANUARY 23-24 NEGOT1ATMQ 
WITH THE SPANIARDS 

An intensive two day seminar designed Tor 

planning to negotiate) long terra 
agreement with Speaker. Vinerni Gay. 

Coutset: Louise Knight. Frostfe Sullivan 
LnLTd: 071 730 3438 

Fax: 071 730 3343. Quote ref 109SFT. 

LONDON 

JANUARY 31 

The Implications far Property 
Invwtmenl and Development 

The programme will cover DoE 
propofafe. infrastructure, ofissuutltlct for 
■ and ^rrjiVflcioi property. 

Contact: Veronica Benson, Henry 
StewanCoafcrcoce Studies 

Tel: 071-935 2382 

LONDON 

JANUARY 23-24 

Thn FMntograUon of the Battle 

Statu Into tho World Community 
convened by The Royal Institute of 
Intentatiooal Affairs hi association with 
the Governments of Estonia. Latvia and 
Lithuania. & The Loodon Chamber of 
Commerce and Industry. To be held at 
Chatham House, Loodon. Enquiries 

RH A Conferences. Tet 071 9575700: 

Fax: 071 957 5710 

LONDON 

FEBRUARY3-4 

Profitable Pricing 

Providing bard hitring Mhrtions for 
pricing issues kin range af environments, 
ibis seminar has a practical approach 
supported by examples of proven 
inraegles. Speaker John S Hxrisou. 
Contacc Louise Knijdn. 

Frost & SrdBvra Ltd. 

Teh 071-730 3438 

Fax:071-7303343 

LONDON 

JANUARY29 
fcrwlMwnf In Housing 

Associations 

For bankars and Institutional 

Fund Managers - seminar covering 
marker, risks. HA reqairemems. public 
grant interface, achieving an assured 
nee of return. Chartered Aecoratamy 

Hall. Mourgaoe Place EC2.4:15pm- 
7pm. Contact: Peter Tegg. Social 

Housing Finance Consortium limited. 

Tet 071-588 3611 Fare 071-636 2159 
LONDON 

FEBRUARY5-8 

EUROPEAN HUMAN 
RESOURCES 

Speakers from leading companies to 
discum their bamm resources 
management. Keynote speaker to Sir 

Brian Wottsou. chairman of Wembley 
and the National Training Ttek Force. A 
Conference Board Europe meeting. 

Contact Jane Campbell 

Tel: (32) 2/&UL61M 

Pax: (32)7*40*7.35 

LONDON 

JANUARY 29 


Googrnpffitati Information 

Systems tor EffoUlvn Dndsion 
kWdng 

fCPMC MnnugementCtaitsaltiiig are 
bokfiag a series of half-day letdnart on 
geographic information systems for asset 
management, looking at the issues and 
suggesting ways of tackling rhe problem. 

For timber information, please contact 
Makofet Ldth. KPMG Management 
Cranking on 071 236-8000 

LONDON 

FEBRUARY 6 

UK Woridng - JapnnaM Styto 

Lean fan the warMh most snocessflil 
economy. His conference will review 
the best Japanese Human Resource 
systems, h win inspire directors eager to 
»nltftfft Ml iwjlw twirl 

achieve au efficieal, prxxktctive sod 
corami tied workforce. 

Enquiries:- Director Conferences 
0717300022 

LONDON 


JANUARY 30-31 

Wh« II tales* to wfn: Transforming 
lastfaralilp for tnnwatkm raid 
psrfermsnes 

Learn the differences between managing 
rad leading and realise die importance of 

leadership style to increase your 
competitive advantage through innovation 
rad change. Speaker Dr John Nkballs. 
Contact Louise Knight. Frost & Sullivan 

LirL Tet 071 730 3438 

Fax: 071 730 3343 Quote ref 7I0FT. 

LONDON 

FEBRUARY 6-7 

THE MOST IMPORTANT 
TECHNOLOGY EVENT OF 

19S2 

Gening different systems working 
together - imampasbiliiy is the most 
sigsificenl IT development oftite 90s. 

Attend The Interoperability Symposium 
ftr tire answers an open systems. Comet 
Sbartene FoUsnL Blenheim OaUno. 

Tel: 081-742 2828 or Fax: 081-742 3286. 

LONDON 



FEBRUARY 10-12 

HTectfva Business 
Pre se nt a t i ons 

Ax this seminar yoa will lean how to pm 
- and keep - ynr best foot forward in any 
ainmkm- Attendance is Embed to enure 
personalised uaentKXL Speaker: J Tbamm 
Miflex OL Cocoa; Louise Knight, Frost 
& Sullivan Lid. Tel: 07! 7303438 
Fax: 0717303343 

LONDON 


FEBRUARY11 
EsNUthie kifonoNfon Systran* 
AdtSng VNue WHh External 


This c o nf e rence allows bow the strategic 
dunensioa valoeof an EIS can be 
improved, covering snefa key issue* as 
poten t ia l sources of information, and 
comp etit o r and tnarimt shore analysis. 

ffr pyfUfff InfpJl igeix^ 

Tel: 081-544 1830. 

LONDON 


FEBRUARY 17 
London Motor Conference 
The impact of the rceessiaa. retatioaship* 
between Japanese car manufacturers and 
European nMHpiwirt suppliers, Benda tn 
(Ssaibation and retailing wfll he 
discussed. 

Teh 871425 2323 Fax: 071-925 2125 
LONDON 


FEBRUARY 17418 

CsbfeTsfevfsfon&Sstaftite 
Bro nric— H u g 

To review the iiitrrmTinnj] world of 
b raadc M ing and the media, die {afloat 
from die co mp e ti t i ve lenders for nv 
franchises, and telephone's ctxsritetion 
■n cable. Enqdrirr Financial Times 
Tel: 071-925 2323 Fax: 071-925 2125 
LONDON 


FEBRUARY 17-18 

MEDIA, MARKETS & MONEY 
The tint mqor two-day international 
frffiTH rtamtwiy rh» financial 
st rate g ic s far Elm. tefcvtoion. video and 


experts of there eomplx elements and the 
way they imeract. 

Garnet: Conference Retention 
Dt pHu e s L BLENHEIM ONLINE 
0817422828 

LONDON 


FEBRUARY 18 
WAREHOUSE& 

DISTRIBUTION SOFTWARE 
Conference & Integral EsMbioou 
Practical co n fere n ce covering mainframe 
vs. dteotoned systems, rexeemung, 
despatch. retail H strategy. order picking, 
small pans control. pan-European 
op e ratio ns. Speakers from Manor 
Bakeries, EMI Compact Disc. Texas 
Homeeare. Wiggins Teape, Robert Boseh. 
Contact: Hbry KeeUe. NMHC Ltd. 

Teh Q234-750323. Fha: 0234-730875 
CRANFIELO 


FEBRUARY 18 
IT investment Appraisal: New 
Approaches To Measuring the 
Business Vffiue of IT: 

This confaence is devoted to Improving 
corpcrwe pedaraunce in the criti c a l ana 
of FT investment appraisal, addressing 
aueh inch key iaanea as new m ma n aen t 
appraisal methods and evaluating die n" 
portfolio. Contact Badness Intelligence. 
Tel: 081-544 183a 

LONDON 

FEBRUARY 19 
COST REDUCTION IN 
WAREHOUSING 
Coverage of current Icey inues - 
UK/Europesn warehouse space. Eacilibes 
management - bfconr productivity, 
racking layouts, warehouse computer 
systems, fork truck operating onus, 
palletising for Fnnyw 
Contact: Hilary Xeeble. NMHC Lad. Tet 
0234750323 Fix: 0234 750875 
_ CRANFIELP 

FEBRUARY 24 
MOULOmo THE FUTORE 
A one day DTI oooferenoe exantiidiig 
emerging market opportunities for 

iiri«»g OT paglni s rin ^ 

tbumpbuticM sod tbo diruikw nm M to 
compet e ancccwfolly in the 1990s. 
Keynote address - Rl Hoe. Peter LiDcy 
MP ronmec Sammthn Yana. ICM 
Tel: 0483 37557 Fax: 0483 33082 
_ LONDON 

FEBRUARY25 

OUTSOURCING NFORHATION 
TECHNOLOGY. 

The Legal Isaacs of PnaEtiet 
Management of Caqxning and 

connect managers, purchasing 
managers, procurement officials and 
eonnhants. Seminar will cover (be wide 
range of legal issues involved and 
explain the btsinesa rationale of FM. 
Cbmaa: Susan Coubton. IBC 
Tat 0715374383 Fax: 07 f 531 3214. 
_ LONDON 

FEBRUARY 26 

SUCCESSFUL STRATEGIES FOR 
DECISION MAKERS 
A one day investment in year 
Company's furore. 

This sconnar rovera: rating gmb and 
Identifying obstacles, okmg sude trf 
your badness and iu marketplace, 
developing ivuiod for coccess, 
considering major options, etc. 

Contact: RBEX. Tel: 071-489 9941 
Fax.-07I 2366140 

_ LONDON 

FEBRUARY 26-MAY 27 

Contemporary Britain 1882 
Twelve weekly cvemng seminars at 
London School at Econ om ics for 
rflpkmaa. manager s and tt pwacn t a tiros 
of foreign Buns, banks aad newspap e rs 
who sritii to improve dxlr Dndenanding 
of current British poiilka]. economic and 
sodal i— csjO—cc Nicola Meakln 
Tet 071 9& 7227 ftx: 071 955 7676 
LONDON 


FEBRUARY 27-28 
C m lracfunl Dnfautt A Rink 
Limitation hi Offshore Supply & 
Construction Contracts. 

Indsdes practical workshop bued on 
sample comm gnidelines Tar 
presentation of an urfartratlon case. For 
lawyus.craimmcuL pro}eci & contract 
managers. Speakers than Trafalgar House 
Offshore Stmcmrcs. Marathon Oil, Santa 
Fe Exploration. Ptnlhips Ptaralcmn. 
Contact Susan Coutan. IBC 
Tel: 071 637 4383 Pax: 071 631 3214 

LONDON 


FEBRUARY 27-28 MAY 

C o ntemporary Europe 

Twelve weekly everting sem ina rs at 
Ixmrion School of Economics for 
diplomats, managers and representatives 
of foreign firms, banks newspapers who 
wish to improve their understanding of 
ament developments in the EC. 
Contact Nicola Meakia. 

Tet 071 955 7227. Pa*; 071-9557676 
LONDON 


FEBRUARY 28 
GLOBAL TAX PLANNMG 

One day seminar ecantining the 
techniqacs and strategies to enhance 
corporate and shareholder value: Pi eaetn e d 
by Mike Maskatt. Director of huern a ti o nal 
Tax Services, Europe. Price Waterhouse 
Enquiries to Sarah Aram, IBC Legal 
Smdies. Tel: 071 637 4383 
Fax: 071 6313214 

LONDON 


MARCH 2 

How To Implement Strategic IT 

rTOpcn 

This conference explores a range of 
practical approaches to pfenning far and 
actively managing the bnsmess impacts of 
major IT projects, including understanding 
why strategic IT systems owalty tail, and 
successful approaches to improving dm 
usability and user acceptance of systems. 

fVw n rt Ibul i wu InfpfllgfttPy 

Tet 081-544 183a 

_ LONDON 


MARCH3 

THE NEW VAT REGNE FOR 
EXPORTS AND tePORTS 
A detailed of the EC Co mmbsl ou's VAT 
Directive which has br reaching 
consequences for all UK exporter! and 
Importers. Speakers from EC Comau&sian, 
HM Customs and Excise and KPMG Peat 
Marwick. Con tacc Westminster 

Management Consultants Ltd. 

T: 104831740 73a F: i0483j 740 727 
__ LONDON 


MARCHS 

PREVENTING FWANCIAL FRAUD 

A detail ed analysis of die issuer involved. 
in ibeprmnaoa, daectkm sad 
investi g atio n of financial fraud. Speakers 
fan DTL Serious Fraud Office. SFA. 
Landmi Stock Euhaage. F1MBRA and 
others. Contact: Westminster Ma nagcm on 
Consul tants i i»t 

T: (0483] 740 73a F: [0483j 740727 
_ LONDON 


MARCHS 

GLOBAL TAX PLANNMG 
One day seminar caantinzag die 
techniques and stmegies to enhance 
corporat e and sh are holder value. Pretested 
by Mike MmkalL Director of Imentatiooal 
Ihx Gqstal Services. Europe. Price 
Wsterhooae. EnqtnriM to Sarah Avian. 

IBC Legal Studies. Tet 071 637 4383 
Fax: 071 631 3214 

LONDON 


MARCHS 

DOING BUSMESS M HUNGARY 
A practical guide to tbe roost 
Westernised Easton European Country. 
Sponsore d by Coopera A Lyfarand 
Europe, Subjects covered mcJadc: 
investment oppor om kies. legal and 
taxation co n seque n ces. Mxmr 
environment, acq itia llMUiS . accounting 
md case mdy 

Contact: HBEX. Tel: 071-489 9944 
Fax:071-2366140 

LONDON 


MARCH 10 

WHATS NEW IN LUBE OILS? 

Lube oils are a small sector of the 
indnstry in term of tonnage, but day 
represent jna shoot the ultimate in addod 
vatoe potential. Their manufacture and 
m ar ket i ng are keenly competitive srens. 
Contact Caroline little. The lnsinxe of 
Petroleum - 0716361004 

LONDON 


MARCH 16 & 17 

WORLD PHARMACEUTICALS 

LONDON 

The thane of the 1992 co n fei eu te will be 
globalising the organisation and 
management of (be ftemnsiicil 
industry ro meet rhe 
H U I L'l yLl. 

Enquiries: Financial Tunes 

Tefc 071-925 2323 Fax: 071-925 2125 

LONDON 


MARCH 18 
Harvesting Value From 
Mormation Technology 

Warn** Butinas SctnoL^pefelngan dris 
hey topic are asttar executives fan: i 
Sdrstny, Granada fafiraraioti Soviets 

Brferii Steel nd Qiledanian Airways. 

Sporaoed tYCnvhee. WkwidcBotena 
Schod and tetea Naota&Ca. Enqrinec 
The EvaxOrgaristtian Compaq. Tet 071 
228 8034. Ffeu 071924 im 
_ COVENTRY 

MARCH24 

DOBfG BUSNESS 04 
CZECHOSLOVAKIA 
A corporat e step by step gnMe flttoogh 
ooc erf the nUqOr opportunity areas. 
Sponsored by Coapcn A Lyfarand 
Europe. Sabjects covered indnde: 
Investment opporantities, legal 6. 
taxation issues, labour environment, 
nequisinoM, accounting tesnes rad ■ erae 
study. Contact: HBEX. 

Tet 071 -489 9944. Fax: 071-236 614a 
_LONDON 


MARCH 30&31 

Managing Financial Risks 
Una workshop u an intensive, practical 
course aimed at those who wish to 
understand the principles ad practices of 
timin'i ni risk bm i^ i max 
Enquiries: Ffaanaai Times Conference 
Organisation 
Tet 071-925 2323 
Fax: 071-925 2125 

LONDON 


APRIL 1-2 

CHQISPEC EUROPE 92- 
Highlighting Developments and Funic 
trends in Speciality. Performance and Fine 
Chemicals - Or ganic Intermediates - 
Contract &Tott Manufacture. 

G-MEX. Manchest e r 
Cootact Valerio Shilling. FMJ 
International Pubfioitioos Ltd. 

Tet <0737176861 1 FU: (0737) 76)685 
MANCHESTER 


APRIL 6 - MAY 26 

FT-CttyCourw 

TUs coorae fe designed to provide a 

broader undemanding of all topecti of 

the operations of the City of London taxi 

the factors that make it a pre-eminent 

financial and trading centre. 

Enquiries: Financial Tones 
Tet 071-9252323 Fax:071-925 2125 
LONDON 

JUNE 29-AUGUST 7 

Summer Courses In fatemstfonaf 

Sttwflen tmd Management 

at ihe London School of Economics. 
Inte nsive p rogrammes, taught uLoodco 
Unlveraity decree standard, prorating an 
opporturdly Tor enhancing the existing 

rialfc of professionals, managers and 
bufinrsunr i Contact Nicola Meatan. 
Tel: 071-955 7227: Fax: 071-955 7676 
LONDON 


INTERNATIONAL 


FEBRUARY 16-19 
CtwmicMWwak Annual Aai»Pacffie 

Confaranca 

Bryan Sanderaon. CEO BP Chemicals: 
Midrael Parker. President Dow Pacific; 
SmuoThheisM. Mttsnbfehi Craporaion 

arc HDong setrior figures who wfll dfecnai, 

market, euvjnwmeot legal and djcmfcni 
bnsiness cHrruuc h the region with roots 

oo Otina. Japan, Vietnam. ASEAN and 

hafin. Td; 071436 767tV212 6214933 
Fax:071 436 3749/2126214949 
- Hong Kqvr. 

FEBRUARY 16-18 
Alpine Options and Futures 
■mis impomacoaferena look. B 
Djdora aid Risk Manngamen, i„ ^ Kw 
Speakers indude representraves 
fara EBRD. Mitsubishi. Rna**, Scook), 

Mraul, SBC Bradmc aid farther 

deafls. Futures and Options World Tel 

I08D3J043H 

Pax: 081 337 8943 

EVIAJH-KS-BAINS 


MARCH 4-6 

European Buainaaa tafomndon 
Confaranca 

Sessions focussing on company ad 

financial information, industry 

intelligence, credit reference, c om p et ito r 
analysis - all aspects of mfomsuaa fa¬ 
rad about business in Europe. Workshop* 
case studies, and major exhibition. Contact 
Jenny Betty, TFPL Ltd. 

Td:07l 2515522. Fax: 071 2518318. 

BRUSSELS 


MARCH 8-17 

TRADE MISSION TO VIETNAM 
Tea day mfesioo to Hanoi. Ho CM Mah 
City And Bangkok fend by Derek Tnnkta 
CMC. Conner Ambassador to Vietnam. 
'Thailand & Laov All ind. price 2240000 
Phone Caroline Skerry. 071434 28681* 
details Fax: 07] 494 3162 

VIETNAM 

MARCH 9&10 
COMPETITIVE INTELLIGENCE 

CHtfectives. Organisation. System. 
Techniqacs and Analysis. Seminar 
presented by Kirf. Tyson, author of 
'Competitor huclHgence, Manual & 
Guide.* For managers and analysis wah 
strategic pfenning, btwiaess deve l opm en t 
or research responsibilities. ALSO ta 
GENEVA I2&I3 MARCH. Contact HB 
SA. Geneva. Switzerland. Td: (41) 227* 

2751. Fax: (4n 22 78S 2726 

MILAN 


MARCH 12 & 13 
EC Corporate Tax Dlrectlv 

Conference 

The challenges and opportunities fe 
bci t * llt ‘ I M J ' “Penning in Europe era 
tile iuirodactroa af EC directives uc 
feMtton will be addrrued. Speaker 
include Madame Scmener km Dr I 
Ruding. 

Enquiries: Jonathan llooky 
Td: 071 2368000 Fa V 07 | 24563 


JUNE 22 & 23 

world gold 

Thta amnia! meeting p 
fnvm rnrpraduem. n 
users to discust intenu 

trends. 

Entltnriex: Roancid T 
Tel: 07I-92J 2323 

Fax: 071-923 2125 


exhibitions 


march< 

WtewOont 

ExWWtloo 

An cttHbunu) 
°P*“osand * 
Include DTB, 



“““Wilt 

al 'd Optimo 
F»: 108H3. 


TO ADVERTISE IN THIS SECTION PLEASE CALL DOMINIC MORGAN ON 071 407 5752 


























FINANCIAL TIMES MONDAY JANUARY 20 1992 


r-.: 






; -n 

' ’*E* 

3 t»T 


»1 






*' 1 . 


-iaj 



■«T- *3. wufcss 



ARTS 


ARCHITECTURE 


•A* 

’• k'i 




old buildings 

Colin Amery discusses the Georgian Group’s plans 
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hange at the expense of 
character in England's 
smaller towns was the 
_ theme of a symposium held 
in London last week under the aus¬ 
pices of the Georgian Group. The 
Group has spent the last two years 
carrying out photographic surveys of 
martlet towns with the object of pres¬ 
enting a dear picture of their archi¬ 
tectural condition as they cope with 
the arrival of by-passes, shopping 
malls , supermarkets, and businesses. 

The fruit of these photographic 
labours can be seen in an exhibition. 
The Future qf the English Town spon¬ 
sored by the Department of the Envi¬ 
ronment and the Monument Trust. 
The exhibition, which will travel, can 
currently be seen at The Nash Room, 
12 , Carlton House Terrace,'London, 
SW1 until February 9 dOam to 5pm 
Monday to Saturday). 

Naturally you would expect an out¬ 
fit like the Georgian Group to be con¬ 
cerned with conservation and preser¬ 
vation, but- the Group has recently 
effectively widened its concerns to 
cover planning and the architectural 
debate. It was something of a break¬ 
through to have at the symposium the 
incumbent President of the Royal 
Institute of British Architects, Rich¬ 
ard MacCormac, who spoke effectively 
to the gathered conservation officers 
about new buildings. 

It was John Fidler, the head of 
architecture and conservation at 
English Heritage, who presented the 
facts about the state of protection of 
historic towns. Although developers 
may feel otherwise, it is worth noting 
that there are only 438,000 listed 
buildings in En gland and some 7.500 
conservation areas. The total number 
of listed buildings represents only six 
per cent of the whole national build¬ 
ing stock. As Fidler very wisely said, 
these listed buildings represent a 
finite cultural resource, and one that 
cannot be placed in a museum. In 
each of the 951 recognised historic 
towns in England we see a palimpsest 
of the nation's history. As three listed 


buildings a week are quite legally 
demolished it can be seen how vulner¬ 
able our historic towns are. At this 
particular time it is the edges of 
towns that are easily eroded for car 
parks, supermarkets and roads. 

So often it is the multi-storey car 
park that delivers the coup de grace to 
the historic town but there are 
more subtle threats. The decline of 
residential occupancy at the centres 
of small and large towns causes con¬ 
siderable loss and damage. There are 
many provincial towns where the bet¬ 
ting sbop, the b uilding society and 
the estate agent are practically the 
only occupants - and the estate 
agents are waning fast. 

There is one project which is not 
well enough known that is trying to 
do something to increase residential 
occupancy in town centres. The “Liv¬ 
ing over the Shop” project funded by 
the Joseph Rowntree Foundation and 
the Department of the Environment 
aims to encourage the residential use 
of vacant space above shops. It was a 
change in the law in the 1988 Housing 
Act that made it possible for Housing 
Associations to to own part-commer¬ 
cial property. This important change 
means that owners of commercial 
properties with vacant upper floors 
can now grant business tenancies to 
housing associations which will allow 
vacant possession to return the owner 
by a specific date. The Project offers 
an information service to local 
authorities and owners and is work¬ 
ing closely with the Housing Corpora¬ 
tion. 

A pioneer project will open soon in 
Stamford, Lincolnshire where four 
upper stories of a 1790 listed building, 
which have been empty for 20 years, 
will be let through a housing associa¬ 
tion as studios for single people on 
the local authority housing waiting 
list. One change in the law. one 
benevolent charity and some lateral 
thinking, shows how a small start can 
be made to rejuvenate historic town 
centres. 

We are at the end of a decade of 


market led redevelopment and the 
symposium concluded that now is a 
good time to stand back and consider 
the best ways of achieving a solution 
to the deteriorating condition of town 
and city centres. Is it true that the 
state of our cities is a direct result of 
the rural bias of the p lannin g system? 
There are also a multitude of organi¬ 
sations for the protection and preser¬ 
vation of the countryside but, as a 
speaker from the Civic Trust said, 
“there is no Council for the Protection 
of Urban England.” Urban England is 
not an image that comforts any 
Englishman abroad In the way that 
he dreams of the Cotswolds when he 
is in the Sahara. Is anti-urban senti¬ 
ment so strong in England that there 
is no intellectual impulse behind the 
whole subject of urban design ? 

It was gratifying to hear the Presi¬ 
dent of the Royal Institute of British 
Architects say that the beginning of 
an urban renaissance depended on 
analysing towns in terms of organisa¬ 
tion, use and scale. There is no point 
in looking at towns as places for the 
uncontrolled debate about architec¬ 
tural style. Towns have every oppor¬ 
tunity today of being places where 
people live to enjoy the virtues of 
civilisation. We can drive to shop just 
once a week to the out of town stores 
while our historic town centres are 
rejuvenated for residential use. The 
comer shop and the specialist store 
could occupy refurbished historic 
buildings with low tech businesses 
with computer networks occupying 
the formerly unused upper floors. 

The present slow period of reces¬ 
sion and lack of redevelopment offers 
a wonderful chance gradually to 
enhance our historic towns. Newbury, 
Frome, Melbourne, Castle Donning- 
ton, Cirencester. Beverley, Truro, Ber¬ 
wick, Wisbech, Kendal,Chesham, 
Newark, Fa mham , Knutsford, Chip¬ 
penham, Richmond and Wotton - the 
litany of names of towns in the exhi¬ 
bition is just the tip of the glorious 
urban vision waiting to be rediscov¬ 
ered. 



Cheltenham happily accommodates its shopping 

mall 


Giselle 


covent Garden 

On Saturday night, Viviana 
Durante made h$r debut as 
Giselle and, fortunate young 
ballerina, had the inestimable 
advantage of Irek Muk- 
hamedov as her Albrecht It is 
in no way to diminish the mer¬ 
its of Durante's performance to 
say that, without Muk- 
hainedov, her interpretation 
seemerf less touch-. 
“ffisPSag- 
: established the world In. 
which Giselle must love and 
suffer and become a protective 
wraith. - 

Mukhamedov, ns we know 
from his Bolshoy appearances, 
is a great Albrecht The sus¬ 
taining thread iff his reading is 
a passion for Giselle. This 
Albrecht Is not playing with 
Giselle's feelings: his every 
moment with her • as peasant 
girl or wiLi - reasserts that 
intensity of feeling which he 
shows her (and us) early in Act 
1: Soon after their first tender 
atlngs.- Albrecht - looks 
at Giselle and, miracu¬ 
lously, Mukhamedov.conveys 
the gust of passionate love that 
sweeps over the heedless aris¬ 
tocrat at this moment, justify¬ 
ing for him this village daHi- 
ance. He raises Ids arm and 
swears fidelity(Giselle. 
Instead, proposes the flower 
test) and the rest erf the drama 
is explained thereby. 

Because Mukhamedov is a 
totally expressive artist - no 
Btep meaningless, no gesture 
unfeeling - every least nuance 
of emotion is .made clear, 
ardent, poetically beautiful.. 
Remorse, despair:, at his own 
folly in the mad scene - to 



Vivina Durante and Irek Mukhamedov 


which Mukhamedov gives 
intense pathos by his involve¬ 
ment in Giselle's torment - and 
bis ability to suggest that each 
appearance by the wili Giselle 
deepens his love for her, estab¬ 
lish a world of emotion which 
sustained Durante’s reading as 
surely as did his partnering. 
The dance blazed in the forest 
scene, noble and grand in out¬ 
line as in expressivity. Muk- 
hamedov’s Albrecht is a peer 
less incarnation of 
Romanticism. His exit in Act l 
- turning back to gaze at the 
dead Giselle - was worthy of 
Gericault IDs pose .flower held 
aloft, as the ballet ends, would 
have inspired Berlioz. 

And in nothing is thta mar¬ 
vellous interpretation selfish. 
The generosity and dedication 
that have marked Mukhamed- 
ov's every rote gave Viviana 
Durante an ideal framework. 


Her playing was, not surpris¬ 
ingly for so gifted a dancer, 
whole-hearted, intelligent. She 
already commands much of the 
role: her account of both acts 
was technically fluent, felici¬ 
tous. and her view of the peas¬ 
ant girl was quickly responsive 
to feeling. A young ballerina’s 
first mad-scene is often bur¬ 
dened with too much drama - 
the Opera House production, 
with its concern for detailed 
ensemble playing, encourages 
this - and Durante will soon be 
able to find simpler means, but 
the line s of her reading are 
true, and the wili was given a 
vaporous and touching gravity, 
the dance floating, delicately 
poised. We have much to 
expect from this first perfor¬ 
mance. 


Clement Crisp 


An Affair with Numbers 


BARBICAN HALL AND RADIO 3 


At the weekend, the BBC 
mounted an almost compendi¬ 
ous survey of Alban Berg's 
mcsic in four concerts. 
“Almost compendious', 
because his operas Wozzeck 
and Lulu were represented 
here only by the concert-suites 
Berg drew from them; but 
nothing else of significance, 
was omitted. Writing at half- 
time in this mini-festival. 1 can 
say already that it is a signal 
success: excellently planned 
and beautifully performed, 
with the great bonus (for the 
audience in the hall) of George 
Perle’s searching programme- 
notes. 

Among major composers of 
any period, there is scarcely 
another whose oeuvre adds up 
to so few hours and minutes 
except, of course, Anton von 
Webern, Berg's own colleague 
and fellow Schoenberg-disciple. 
Webern, however, took early to 
“miniature" forms, or more 
exactly to composing atonal 
pieces of extreme, stripped- 
down concision. Berg wasn't a 
natural miniaturist at all; as 
we heard on Friday and Satur¬ 
day, his experiments with very 
brief pieces went no further 
than those for clarinet and 
piano, op. 5, and his op. 4 songs 
(with a disproportionately 
huge orchestra) on tiny poems 
by Peter Altenberg. 

When Webern came to 
embrace Schoenberg's method 
of composing with "twelve- 
note rows', his music expan¬ 
ded just a little: movements a 
few minutes long, instead of a 
few seconds. Meanwhile Berg 


was developing his own idiom 
in works on a much more sub¬ 
stantial scale, in which gin¬ 
gerly Schoenbergian experi¬ 
ments figured only here and 
there. Except for a single song 
from 1925, only his very last 
works he died in 1935, in his 
fifty-first year are committedly 
.“.twelve-note" music, and then 
in a style that constantly 
infringes the austere ground- 
rules of the Schoenberg 
method. 

What really happened, as the 
first two BBC concerts let us 
hear quite clearly, was that 
Berg developed his own musi¬ 
cal language highly chro¬ 
matic, highly calculated, 
potent and poignant without 
forcing it into Schoenberg’s 
mould. He espoused a version 
of “twelve-note" composing, 
quite individual, only when it 
could accommodate his own 
expressive idiom without 
cramping it. 

There is no sharp break 
between the hyper-sensitive, 
post-Romantic songs of his ear¬ 
liest, pre-Schoenberg years 
(which Arieen Auger and Alan 
Ople sang on Friday with acute 
sympathy) and the intricate 
density oF his mature works, 
but merely a steady acquisition 
of technique and a unique com¬ 
poser’s voice. 

After Friday's little banquet 
of early songs, the clarinet 
pieces fin which Antony Pay 
and Ian Brown were impecca¬ 
bly subtle) and Berg’s reduced 
version of the Adagio from his 
later Chamber Concerto, Satur¬ 
day's BBC Symphony concert 


was a sumptuous affair. Each 
work bore the marks of superb 
preparation by the conductor 
Andrew Davis. We had the 1912 
Altenberg songs ravishingly 
sung by Yvonne Kenny, their 
monster orchestra handled 
with the utmost delicacy; and 
the orchestral Three Pieces op. 
6. the Wozzeck Suite and the 
great Violin Concerto, Berg's 
last completed work. 

AD the performances were 
rich in insights, and they were 
precisely exquisite almost to a 
fault. Davis dwelt lovingly over 
the concerto, in perfect tune 
with Ulf Hoelscher’s chaste, 
tender account of the solo role, 
at some cost to the dramatic 
muscle of the score; but for 
once, at least, the result was so 
lovely to hear that one barely 
missed a tougher thrust 

If the cUmactic "catastro¬ 
phe" in the third movement 
was under-powered, the final 
Adagio was stiff extraordi¬ 
narily moving, and rendered 
transparent far beyond any 
run-of-the-mill treatment. In 
the Wozzeck movements, the 
innate gentility of Miss 
Kenny’s soprano did not make 
her a natural Marie (the ruined 
heroine of Buchner’s text), but 
she captured the felt anguish 
marvellously, and Davis 
brought off the famous sum¬ 
ming-up “interlude" with sear¬ 
ing conviction. The Three 
Pieces ended the concert with 
all the right baleful force, still 
with refined control and sharp 
understanding. 

David Murray 


The spontaneity of 
‘Cher Poupoule’ 


Writing letters was alm ost as 
much a part of Poulenc's life as 
competing music. "He wrote" 
said his great friend, exact con¬ 
temporary and recital partner, 
the singer Pierre Be mac. “with 
disconcerting speed, and his 
style was as alive, personal, 
unpredictable and spontaneous 
as his conversation”. And one 
might add, as his music. 

Not unnaturally his friends 
were eager for letters from 
their “cher Poupoule”. Even 
when be was doing little more 
than provide charming enter¬ 
tainment, his music was never 
impersonal or pretentious. 
After 1936, when he underwent 
some kind of mystical experi¬ 
ence at Rocamadour (which led 
to the choral Litanies d la 
Vierge Noire), he wrote on a 
deeper level not always recog¬ 
nised because he so blithely 
ignored current fashions. The 
Impudent cheerfulness of the 
earlier years, however, was not 
banished. 

The letters here printed, 
most satisfying!}’ translated 
and edited, with admirable 
notes, by Sidney Buckland, 
continues a project started by 
the singer Winifred Radford, 
who knew Bernac and Poulenc 
well. In 1967 a smaller selection 
edited by Helene de Wendel 
was published in Paris. This is 
now out of print. Mrs Buckland 
has added many unpublished 
letters, increasing the total 
from 224 to 350, restoring pas¬ 
sages formerly omitted. Soon 
after Poulenc's death it was 
understandable that some ref¬ 
erences to his private life 
should be cut out. less so that 
passages should disappear in 
which he endearingly 
described the pleasure his new 
works gave him. Like many 
artists, Poulenc was inclined to 
prefer his latest work above all 
the others. He was not always 
right, but the childish enthusi¬ 
asm was part of the man. 

The private disclosures hold 
little joy for the prurient He 
confided in certain friends, 
male and female, with unaf¬ 
fected frankness and candour. 
A young mechanic, Raymond, 
became his driver and his 
lover, and remained (with his 
wife) as a valued part of Poul¬ 
enc's entourage at Noizay in 
Touraine. Later there was a 
young man from the Midi 
called Lucien who caused 
much emotional distress, 
increasing to breakdown-point 
when Lucien died of tuberculo¬ 
sis. At this stage Poulenc's 
grief became so obsessive as to 
draw a sharp but dignified 
rebuke from the long-suffering 
Bernac, as always “counsellor 
and conscience”. 

These friendships (later still 
there was Louis, a dashing reg¬ 
ular Army sergeant) were, 
whether they knew it or not 
intimately bound up with the 
composition of various works 
- Raymond was "the secret", 
as Poulenc put it, of the opera- 
bouffe Les Mamelles de Trrestas 
and of the Eluard cantata Fig¬ 
ure humame; Lucien of the Sta- 
bat Mater and the Dialogues 
des Carmelites', and Louis of 
the Cocteau opera La Voix 
humame. In 1946 Poulenc had a 
daughter, whose mother was a 
friend of many years' standing. 

Mostly, but by no means 
solely. In letters to Bernac, 
observations about music and 
musicians are many and fasci¬ 
nating. Poulenc's generosity to 
younger colleagues is striking. 
His appreciation of two com¬ 
posers of very different stamp, 
Messiaen and Boulez, Is genu¬ 
ine if qualified (it did not nec¬ 
essarily extent to their aco¬ 
lytes). There Is a surprising 
reaction to a usually admired 
senior figure, Paul Dukas, 
whose influence on Messiaen 
Poulenc found “irritating" - 
“Saint-Saens's method could 


guide a Ravel for example. But 
what Dukas uses is a method 
based on other methods." He 
preferred Prokofiev to Shost¬ 
akovich, whom he likened to 
“Brahms: everywhere and all 
the time". In the background 
there is the wise, benign figure 
of Darius MUbaud and the less 
positive, sympathy-demanding 
form of Henri Sauguet- 

Prompt as be was to express 
pleasure in' his own music, he 
waited urgently for the opinion 
of friends he trusted (Bernac 
most of all). When Charles 
Koechlln, his former and 
greatly respected teacher, com¬ 
pared the new ballet Les ani- 
maux modeles unfavourably 
with the much earlier Les 
Biches, Poulenc was hurt. 
Judging from the concert suite. 
Koechlln surely had a point. 
Les Biches, so successful in 
blending near-pastiche with 
“modern" (1924) sophistication 

and syncopation, so disarm¬ 
ingly, insidiously tuneful and 
yet so sad, is a small-scale mas¬ 
terpiece which in its own kind 
Poulenc could not surpass (it 
needs the rowdy chorus parts, 
not often I think done in the 
theatre but Included in the 
Markevitch/Monte Carlo and 
Pretre/Philharmonia record¬ 
ings). 

There is plenty about sing¬ 
ers, singing and the setting of 

Ronald Crichton 
reviews Poulenc's 
other writings 

words. “Essentially I am a man 
of song in all its forms". He 
preferred contemporary poets, 
Apollinaire and. above all, Paul 
Eluard - “It is really Eluard 
who has brought out the best 
in me”. He liked to hear poets 
read aloud their own work and 
to recall when it came to set¬ 
ting their words, the cadence 
of their voice. He had a gift for 
describing singers, Bernac of 
course but others too, amateur 
as well as professional, among 
them the beloved Denise Duval 
wbo did much to cheer Poul¬ 
enc's later years. 

Throughout the letters one 
senses an unresolved question 
- Paris or the country? 
Though he often enjoyed his 
house in Touraine he insisted 
be was not a Toil ran geau - 
his childhood was spent hap¬ 
pily at Nogent on the Marne on 
the Eastern outskirts of Paris, 
where the bal musette music 
had an enduring influence an 
his style. Was he ever, except 
through his social life, in the 
fullest sense a Parisian? Of his 
religion he said "1 have the 
faith of a country priest”. 
There remained something 
countrified, even doggy, about 
him - in his features, In his 
way or barking stories and sal¬ 
lies. in the tail-wagging, trot¬ 
ting allegros and the lyrical- 
sentimental effusions Inter¬ 
rupted by gruff, canine explo¬ 
sions. 

Yet he loved New York and 
he seemed at home in England. 
He would have come to Alde- 
burgh more often to perform 
with Benjamin Britten if he 
hadn't disliked the sea air. In 
the programme of a Festival 
tribute after his death, Britten 
and Peter Pears wrote the fol¬ 
lowing - “One of his most 
adorable qualities was that he 
was incapable of being any¬ 
thing but himself - a delight¬ 
ful friend and a lovable musi- 


"Poupoule", Francis Poulenc. 
"Echo and Source". Selected 
Correspondence 1915-1963. 
Translated and edited by Sid¬ 
ney Buckland. GoUancz £30. 443 
pages. 
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CofKartoebouW 20.15 Godfried ' 
Hpogeveen plays cello sonatas 
by Rakhmanlnov, Brahms and 
Britten. Tomorrow: Netherlands 
Student Orchestra and vocal 
soloists In a programme of operatic 
and orchestria music by . 
Tchaikovsky. Prokofiev, Wagner 
and Ravel. Wad at 12.30: RFccaido 
Chaltly conducts the Royal. 

Concertflebouw Orchestra in a •• 
tree.fonch concert. Wed, Thura, ' 
Fri: Chaitly conducts Tchaltovsky's 
Fifth-Symphony. Sat: Richard 
Htekox conduces the Netherlands . 
Cftarober Orchestra, with soprano 
Amanda ReocrafL Sum Lazar 
Berman (67ltf34SJ: . - •: - 

MutfetoheatK 20.00Louis tangrfte 
conducts Offenbach's Les brigands. 
RunstiH Jan-29,- with next 
performances: onWed andSun 
aftemoorv Fri‘.*n&Sun evening: 
Nederiands Dar».Theater (6255 
455/credit card-bookings 6211 211) 

■ BARCELONA 

Gn»n, Teafredjri Ucea 21 DO Song 

K<tbaivanyca..Wed - 

. Queen oTSpades 
W68J- «r.-WV. - 


Pabuu de la Muslca 21.00 Heinz 
Holliger conducts the Chamber 
Orchestra of Europe In 
Schoenberg’s VerkiArte Nacht, 
Ravel’s Le Tombeau de Couperin 
and Milhaud’s Le boeuf sur le toft. 
Tomorrow: Orpheus Chamber 
Orchestra. Thura: Gennadi 
Rozhdestvensky conducts the 
Moscow State Philharmonic 
Orchestra. Fri, Sat and Sun: Garcia 
Navarro conducts the Barcelona 
City Orchestra in a concert 
performance of Granados’ 
Goyescas (268 1000) _ 

■ BERLIN 

MUSIC 

SchauspMhaus 20.00 Mstislav 
Rostropovich conducts the 
Bamberg Symphony Orchestra 
In Glinka’s Ruslan and Ludmilla 
-overture, Shostakovich's First Cello 
Concerto (soloist Wendy Warner) 
arid Tchaikovsky's Fourth 
Symphony. Tomorrow: Jfa Lu 
conducts Beethoven and Dvorak. 
Fri; Hans Rogner conducts 
Su term sister's Te Deum and 
Faurd's Requiem (East Berlin 2272 
261) 

SFB Grosser Sendesaal 20.00 
Nikolaus Harnoncourt conducts 
the Berfln Radlo Symphony 
Orchestra In music by Haydn and 
Mozart (3027 242) 

Deutsche Oper 19.00 Stefan Soltesz 
conducts Gttntor Krimer’s 
production of Die ZauberflSte. also 
Sat Tomorrow. Christopher Bruce 
ballet evening. Wed: L’elislr 
d’amore. Thura: Tosca. Fri: Alda 
Sun: ballets by Balanchine, Roland 
Petit and Mlnkus (West Berlin 3410 
249).-- 

Staatsoper uitter den Linden 19.00 
Egon Btechoffs production of 
Giselle, also Fri..Tomorrow: Die 


Zauberfffite. Wed and Sat Madams 
Butterfly. Thurs: Der fliegende 
Hollander. Sun: Eugene Onegin 
(East Berlin 2004 762} 

Komfsche Oper 19.00 New 
production of Hans Werner Henze'S 
ballet Tomorrow: Der Freischutz. 
Wed; EntfOhrung. Thurs: Siegfried 
Matthus conducts his own music. 
Fri: Prokofiev’s ballet Romeo and 
Juliet Sat Cav and Pag. Sun: Le 
nozze di Figaro (East Berlin 2292 
555) 

THEATRE 

West Berlin: Sweet Charity, the 
musical by Cy Coleman, Dorothy 
Fields and Neil Simon, starts 
previewing at the Theater des 
Westons on Fri (3190 3193). The 
Schiller Theater repertory this 
week Includes Schiller's The 
Robbers tonight, Lessing's Minna 

von Barnheim tomorrow and 
MoliCre's Le Malade imaginalre 
on Wed (3195 236). 

East Berlin: this week's repertory 
at the Berliner Ensemble includes 
a Kurt Weill evening on Wed and 
The Good Person of Sezchuan on 
Sun (2827 712). The Deutsches 
Theater has Kleist's Das K&thchen 
von Heilbronn on Wed, an 
adaptation of Bulgakov's A Month 
in the Country on Fri and Lessing's 
Nathan the Wise on Sat (2871 225), 
with Ibsen's John Gabriel Borkman 
tomorrow and GB Shaw's 
Heartbreak House on Thurs at the 
Kammerspiele (2871 226). The 
Maxim Gorki Theater repertory 
currently includes plays by 
Feydeau, George Tabori and 
Chekhov (2082 748), and the 
Volksbflhne Is showing Schiller's 
The Robbers tomorrow and Sat, 
BQchner's Woyzeck on Fri and 
Chekhov's On the High Road on 
Sun (282 3394). The 
Metropol-Theater has 


performances of Jesus Christ 
Superstar daily except Wed, Thurs 
and next Mon (2082 715). 

■ MILAN 

Teafro alia Seala 20.00 Wolfgang 
Sawallisch conducts the Orchestra 
of La Seala in Britten's Young 
Person's Guide to the Orchestra, 
a suite from Stravinsky's Pulcinella. 
and Mendelssohn's Scottish 
Symphony. This week’s other 
performances at La Seala are of 
Auber's opera Fra Diavolo, which 
can be seen tomorrow and Fri 
(7200 3744) 

■ NEW YORK 

Blue Note Jazz Club and 

Restaurant 

Tonight's shows (21.00, 23.00 and 
01.00) feature Charles Fambrough. 
The rest of the week is devoted 
to the third programme in Dizzy 
Gillespie's Blue Note Diamond 
Jubilee series: entitled To Bird, 

With Love, Dizzy pays tribute to 
Charlie "Yardbird" Parker, who 
along with Dizzy, pioneered the 
bebop movement in jazz. Dizzy 
will join the following guest 
saxophonists; Hank Crawford and 
Vincent Herring (tomorrow), David 
"Fathead'' Newman and Ron 
Holloway (Wed). Clifford Jordan 
and Antonio Hart (Thurs), Benny 
Golson and David Sanchez (Fri), 
Jackie McLean and Paquito 
D'Rivera (Sat) and Nathan Davis, 
Tim Warfield and Mario Rivera 
on Sun. (475 8592) 

Avery Fisher Hall Tomorrow's New 
York Philharmonic concert is 
conducted by Leonard Slatkin and 
features music by Claude Baker, 
Mozart and Dvorak. On Thurs, 
Charles Dutoit opens two weeks 


of Philharmonic concerts with a 
programme including 
Szymanowski's Second Violin 
Concerto (soloist Chantal Juiftet) 
and Falla's Three-cornered Hat, 
repeated on Fri, Sat (875 5030) 
Metropolitan Opera 
Tonight at 20.00, Samuel Ramey 
sings the title role in Don Giovanni, 
also Wed and Sat. Tomorrow: 
L'elisir d'amore. Thurs: Turandot- 
Fri: Der fliegende Hollander (362 
6000) 

■ PARIS 

Palais des Congr6s 
The Kiev Opera gives 
performances of Mazeppa 
tomorrow, Wed and Thurs, and 
Khovanshchina on Fri, Sat and 
Sun (4068 0006) 

Palais Gamier 

The Ballet de Marseille opens a 
two-week season on Wed with 
Roland Petit's production of 
Sleeping Beauty (4017 3535) 

Opdra Bastille 

Tonight’s performance is the last 
this season of Yannis Kokkos' 
production of Boris Godunov. Wed, 
Thurs, Fri in the Amphitheatre: 
Claire Gibault conducts Myriam 
Tanant's Opdra de Lyon production 
of Mozart's Apollo et Hyacinth us 
(4001 1616) 

Theatre des Champs-Etysftes 

Tonight, tomorrow, Wed and Sat 
dance gala. Thurs: Georges Pnitre 
conducts the Orchestra National 
de France (4720 3637) 

Chfitelel 

Tonight at 20.30: Ivo Pogorelich 
plays Chopin. The rest of the week 
is devoted to West Side Story (4028 
2840) 

Opdra Comlque 
Jean-Marie Vi!l6gier's 1986 
production of Lully's Aty$. 


conducted by William Christie, 
returns tomorrow tor a two-week 
run (4286 8883) 

Salle Pleyel 

Gunther Herbig conducts the 
Orchestra de Paris on Wed and 
Thurs in music by Brahms, 
Schumann and Shostakovich (4563 
0796) 

■ VIENNA 

MUSIC 

Staatsoper 19.00 Bruno Weil 
conducts Le nozze dl Figaro, with 
a cast including Lyubov 
Kazarnovskaya, Boje Skovhus, 
Anton Scharinger, Gabriele Sima 
and Heinz Zednik, also Fri. 
Tomorrow: Madama Butterfly. Wed 
and Sun: Tannhauser. Thurs: ballet 

triple bill. Sat: Tristan und Isolde 

(51444 2960 ) 

VoUcsoper 19.00 Cosi fan tutte. 
Tomorrow and Sat La Cage aux 
Folles. Wed: Prokofiev's ballet 
Cinderella. Thura: Merry Widow. 
Fri: Der Graf von Luxemburg. Sun: 
Das Land des Lachelns (51444 
3318) 

THEATRE 

Vienna’s English Theatre 

(Josefgasse 12) has performances 
of Willie Russeii's comedy 
Educating Rita daily except Sun 
till Feb 1 (402 1260). This week's 
repertory at the Akademlelheater 
includes Brecht’s Baal (Wed) and 
The Good Person ot Sezchuan (Fri), 
plus Maxim Gorki's 1905 play 
Children of the Sun (Sun). The 
Burgtheater has George Tabori's 
Babylon Blues on Tues and Thurs 
(51444 2218) 

• Telephone safes of tickets for 
the Staatsoper. Volksoper and 
Burgtheater are available 
worldwide for holders of credit 
cards by ringing Vienna 5131 513 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO TODAY 

CNN 

0730-0600 Moneytino 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a |olni FT/CNN production with 
Grant Perry and Colin Chapman 
2300-2330 World Business Today 
01000130 Moneyline 

Super Channel 
06000620 Business View 
06300700 Business Insiders 
2130-2200 (Tues) East Europe 
Report - weekly kideptti analysis 
from FTTV 

2130-2200 (Wed) FT Business 
Weekly - (global business report 
with James Bellini 
2130-2200 (Thura) Talking Heads - 
international Issues 

Sky News 

1200 International Business 
Report 

1130. 1730. 2130. 0430. 0530 
(Thura) FT Business Weekly 

SATURDAY 

CNN 

07304800 Mon Byline 
0600-0830 World Business This 
Week - a Joint FT/CNN production 
1540-1810 Moneyweek 
1900-1630 World Business This 
Week 

SUNDAY 

Super Channel 

1000-1830 FT Business Weekly 
Sky Naurs 

1330, 1630, 2030, 0030, 0230 FT 

Business Weekly 

CNN 

1600-1630 World Business This 
Week 
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Easing the 
German pain 


THE Bundesbank's influence 
on monetary conditions 
throughout Europe is reason¬ 
ably clear-cut; but the way in 
which it makes its decisions 
can be more obscure. The 
headline-making V4 percentage 
point increase in the German 
Lombard rate before Christmas 
was pushed through by the 
regional members of the Bund¬ 
esbank council. This was 
against the advice of its presi¬ 
dent, Mr Helmut Scbtesinger, 
who ~ more alive to the inter¬ 
national sensitivities 
favoured a more restrained 
increase of Just 'A per cent 

Not merely because of the 
Bundesbank's occasional abil¬ 
ity to surprise, there is nervous 
speculation about when it will 
start to reduce rates again. 
Having helped bolster Euro¬ 
pean growth during 1989-91 as 
a by-product of its unifi cation- 
induced boom, Germany is 
now accused of choking neigh¬ 
bouring economies with its 
tight monetary grip. In the 
wake of the recant easing of US 
and Japanese monetary policy, 
the pressure on the Germans 
to cut rates will increase at 
this weekend's meeting of 
Gnance ministers of the seven 
largest industrialised coun¬ 
tries. 

As the German economy 
slows over the next few 
months, the Bundesbank will 
certainly have leeway to lower 
interest rates, first, however, 
some crucial conditions will 
have to be fulfilled. After last 
year's pay settlements of 7 per 
cent or more, the Bundesbank 
is right to be worried about 
high 1993 pay claims. The 
interest rate hike was partly 
an attempt to call the trade 
unions to order, and there are 
small signs that it may be 
working. The IG Metall metal¬ 
workers’ union last week 
acknowledged the inappropri- 
ateuess of 10 per cent-plus pay 
claims, and a 5 to 6 per cent 
pay deal looks just possible in 
the steel sector, without the 
threatened strike. 

Exaggerated deals 

Of still greater siguificgnra» 
will be the outcome in the pub¬ 
lic sector, where unions have 
lodged double-digit claims rem¬ 
iniscent of the exaggerated 
deals at the be ginning of the 
1970s, which sparked off the 
Bundesbank's most savage 
post-war tightening to date. 


Aggressive demands of 
employees in the public sector 
may be an understandable 
reaction to Chancellor Helmut 
Kohl's botched handling of last 
year's tax increases. But the 
unions must understand that, 
unless they moderate their 
behaviour, they will bear a 
good deal of the responsibility 
for prolonging the Bundes¬ 
bank's squeeze. For the public 
service workers union, OTV, 
putting workers out of jobs in 
interest-rate sensitive indus¬ 
tries both within and outside 
Germany is hardly a contribu¬ 
tion to international solidarity. 

Basic criticism 

Yet the main blame for Ger¬ 
many's monetary strains falls 
on the government The Bund¬ 
esbank has recently scaled 
back its carping at Bonn’s fail¬ 
ure to put post-unity fmnnring 
on to a sounder footing 
through spending and subsidy 
cuts, partly because its rheto¬ 
ric had so little effect during 
1990-9L But distressingly little 
has happened to invalidate its 
basic criticism: that large pub¬ 
lic sector deficits are forcing 
the central bank to make too 

much of the running in the bid 
to control inflation. 

The core public sector deficit 
- running at 4 per cent of 
gross national product - is 
still too high, especially as the 
economy is slowing signifi¬ 
cantly. Of still greater concern 
is the proliferation of debt 
amimniaHng in off-budget fin¬ 
ancing vehicles such as the 
Unity Fund, as well as heavy 
burdens caused by support for 
exports to the former Soviet 
Union. Once the temporary 12- 
month income tax surcharge 
runs out this summer, B onn is 
relying on a VAT rise next 
year to restrain the deficit But 
tougher action will be required 
to meet the challenge. 

In post-war economic cycles, 
the Bundesbank has waited on 
average seven months before 
easing interest rates from their 
peaks. This time round, the 
rest of Europe has good reason 
to expect that the Bundesbank 
will want to move sooner. But 
foreigners' demands for action 
should be lodged with Mr Kohl, 
not Mr Schlesinger. Unless 
Germany brings its newly 
enlarged economy into better 
balance, it win not only punish 
its neighbours, but will also 
suffer itself. 


Competition 
in electricity 


THE UK electricity industry 
has borne out the predictions 
made at its privatisation a year 
ago. .Both the two generating 
companies and the regional 
distributors stand accused of 
anti-competitive behaviour. 

National Power and Power- 
Gen, it is persuasively argued, 
are using their dominant mar¬ 
ket position to manipulate 
prices in the w h olesale market 
for spot electricity, known as 
the pool. Regional distribution 
companies are accused of mak¬ 
ing excess profits, and of show¬ 
ing insensitivity in awarding 
large salary increases to their 
directors. The Labour party, 
which has on the whole 
avoided promises to renational¬ 
ise utilities, recently said it 
would renatlonailse the 
national grid and reimpose a 
measure of government control 
over the power market 

Do these rumblings suggest 
that outside intervention is 
required, or are they merely 
teething problems, as a large 
and complex Industry adjusts 
to its new existence? 

The answer Is the former. 
The two large generators 
account for 65 pm* cent of the 
country's capacity, which is 
too much. This stems from the 
government's original wish to 
create generating companies 
large enough to own the 
nuclear power industry - 
which it no longer proposes to 
privatise. The big two have 
decisive leverage over the price 
of electricity set in the pooL 
They will also in future have a 
critical influence on the price 
of UK coal, and thus the shape 
and size of British Coal. 

Since the power generators 
are not directly regulated, 
Britain in effect has a largely 
unchecked duopoly, with too 
much power both over consum¬ 
ers and related industries, such 
as coaL 


Sceptical 

At the distribution end of 
the market, the case is less 
clear-cut. Although the 
regional companies enjoy 
monopolies in their local fran¬ 
chise markets which are pro¬ 
viding them with a strong rash 
flow, the intention is that these 
monopolies will be steadily 
whittled away over the next 
six years. Consumers, however, 
are right to be sceptical 
whether these powerful 
regional bodies will ever face 


sufficient real competition to 
justify their release from any¬ 
thing but the tightest regula¬ 
tion. 

But what action should be 
taken? Prof Stephen Little- 
child, the electricity regulator, 
says the industry should be 
given five years to settle down 
before dramatic changes are 
made. Accordingly, he has pro¬ 
posed mild reforms in the pool 
arrangements, while reserving 
the right to make a reference 
to the Monopolies and Mergers 
Commission. 

Running dogfight 

Some think that Prof Little- 
child should bare his knuckles , 
as his counterpart in the gas 
industry has done in recent 
months. The problem, as we 
have seen in the telecommuni¬ 
cations and gas Industries, is 
that a running dogfight 
between regulator and utility 
may produce ad hoc improve¬ 
ments in competitive condi¬ 
tions, bat does not automati¬ 
cally lead to considered 
structural reforms of the kind 
needed in the electricity indus¬ 
try. 

Apart from the central ques¬ 
tions of prices and investment 
criteria, the electric power 
industry involves a particu¬ 
larly complex mix of issues. 
What allowance should be 
made for environmental 
requirements in pricing 
regimes? Should the need for a 
diverse fuel supply modify eco¬ 
nomic calculations in the case 
of coal and nuclear power? 
What is the correct framework 
for setting the contract price of 
UK coal when British Coal’s 
contract with the generators 
comes up for renewal next 
year? Is the recent “dash 
for gas” by generators likely 
to look as wise at the end 
of the decade as it does 
today? 

Because the UK’s power 
industries were privatised in 
such a muddled and piecemeal 
fashion, and because of the 
gaping holes in the regulatory 
regime, it is entirely unclear 
on what basis these and other 
questions are to he answered. 
The danger is that they will 
be determined by the instincts 
of politicians, which is how 
most of the problems were 
created in the first place. 
A full MMC investigation is 
becoming a matter of some 
urgency. 


I hone never faltered, and l will never 
falter, in my belief that enduring peace 
and the welfare of nations are indissol¬ 
ubly connected with friendliness, fair¬ 
ness. equality and the maximum prac¬ 
ticable degree of freedom in 
international trade. 

H ow remote did achievement 
of Cordell Hull's dream 
seem when be published 
these words in 1937. How 
fortunate that the US secretary of 
state, the father of the General Agree¬ 
ment on Tariffs and Trade, persisted. 
For now, in 1992, his dream Is on the 
verge of achievement. With the Uru¬ 
guay Round of multilateral trade 
negotiations reaching its cl im a x , a lib¬ 
eral trading order, covering virtually 
all countries and almost all trade 
flows, is within the world's grasp. 

Yet some who should know better 
seem incapable of seeing what is at 
stake. Others who do know better 
seem incapable of meeting the chal¬ 
lenge. But without a dynamic trading 
system neither the prosperity of the 
rich nor the hopes for prosperity of 
the poor can be ensured. 

Never have the fundamental princi¬ 
ples of the Gatt - liberalism, non-dis¬ 
crimination and the international rule 
of law - been more enthusiastically 
embraced. From Mexico City to 
Moscow, liberalisation is the order of 
the day. The Gatt secretariat 
announced last April that at least 45 
countries had liberalised their trade 
policies since the start of the Uruguay 
Round, which has also seen active 
participation by many developing 
countries that had previously insisted, 
on unreciprocated benefits. 

Unfortunately, a comparable com¬ 
mitment is not being shown where it 
matters most in the US, the Euro¬ 
pean Community and Japan, which 
account for over half of world exports. 
Having lectured so long on the need 
for all countries to participate in the 
liberal international trading system, 
these countries seem unwilling to do 
what is needed to stop it foundering. 

The US has abandoned its 
long-standing commitment to non-dis- 
crimination and, as was demonstrated 
by President Bush's sales trip to 
Japan earlier this month , is Increas¬ 
ingly addicted to bilateralism and 
managed trade. The EC has failed to 
rise above the twin Imperatives of its 
corrupt farm politics and incompetent 
form policies. The Japanese seem 
incapable of putting aside their 
attachment to geriatric farmers and 
gerrymandered politics. 

Yet it is on these hobbled giants 
that success depends. Faced with the 
demarche from the Gatt's director-gen¬ 
eral, Mr Arthur Dunkel - the Draft 
Final Act Embodying the Results of 
the Uruguay Round of Multilateral 
Trade Negotiations, released just 
before Christmas - they must now 
choose between a draft that all find 
unsatisfactory and no conclusion at 
all Mr Dunkel has proposed Easter 
1992 as the date for a conclusion, 
including to the market access negoti¬ 
ations. While that deadline could be 
broken, as too many have been 
before, the price would be US ratifica¬ 
tion after the forthcoming elections. 
The outcome agreed in Geneva would 
then become a political football. 

Contrary to some unscrupulous 
comment, Mr Donkel’s draft was not 
the product of his fevered imagina¬ 
tion. Except for central parts of the 
proposal on agriculture, where no 
agreement could be reached, it is the 
fruit of five years of painstaking nego¬ 
tiations among 108 participating coun¬ 
tries. It is attractive fruit In its scope 
and in the principles that animate it 
this document would bring to fruition 
the dream embodied in the Havana 
Charter of 1947, which called for the 
creation of the still-boro International 
Trade Organisation. 

Combined with success in the nego¬ 
tiations to liberalise market access in 
goods and services, due to finish by 
March 1 1992, the final act would: 

• bring within the Gatt framework 
two long-established and embarrass- 


The draft final act of the Uruguay Round 
offers a unique chance to liberalise trade. 
Martin Wolf argues that it must not fail 

The Gatt makes 
its last stand 


ing exceptions - agriculture, and tex¬ 
tiles and clothing - which accounted 
for 10.1 and 5 J per cent of total world 
trade in 1990. respectively; 

• create a general agreement on 
trade in services, which would extend 
the scope of the rules on multilateral 
trade to activities that account for 
another UL9 per cent of world trade; 

• establish an "agreement on trade- 
related aspects of intellectual prop¬ 
erty rights" that would for the first 
time provide mnltilaterally agreed 
protection of intellectual property; 

• strengthen the rules of the Gatt 
system to prevent abuse of existing 
provisions, remove the temptation to 
adopt "grey area measures" outside 
the Gatt and increase the transpar¬ 
ency of procedures used by national 
authorities to grant Gatt-legal protec¬ 
tion to private supplicants; and 

• establish a Multilateral Trade 
Organisation (MTO), which would 
serve as an umbrella for the new 
agreements, end the long-standing 
anomaly of the provisional applica¬ 
tion of the Gatt, allow cross-retalia¬ 
tion within all areas of trade, and 
create both a uniform and far more 
binding system of dispute settlement. 

These are big advances. Not least 
among them is the strengthening of 
the roles of the system. The Gatt \& a 
contract whose value depends on the 
effectiveness of its rules. The draft 
final act would e limina te a number of 
important anomalies. It would: 

• elaborate and strengthen several 
articles, including the one dealing 
with emergency protection (Article 
XIX). This would limit the duration of 
emergency protection and, with a few 
temporary exceptions, eliminate "vol¬ 
untary" export restraints; and 

• elaborate and strengthen a number 
of the codes agreed in the Tokyo 
round, notably those on subsidies, 
dumping and standards, as well as 
through a parallel negotiation on pub¬ 
lic procurement Compromises have 
had to be made. But even in the case 
of the most sensitive of all, dumping, 
the rules have been tightened in ways 
that should limit the current ten¬ 
dency towards arbitrary decisions. 

Unfortunately, there is a dauntingly 
long way to go, while little time 
appears to be left. Yet timetables 
alone should not be allowed to 
destroy an agreement of such impor¬ 
tance. The more Important questions 
are those of substance. 

Agriculture is pivotal, cot because 
of an American whim, as many in the 
EC seem to believe, but because it is 
the sine qua non fin: many other par¬ 
ticipants, both developed and develop¬ 
ing. With the principle of reform erf 
the common agricultural policy con¬ 
ceded by the EC, the agricultural 
negotiations are now over points of 
detail. The detail is important, but it 
is still detail and, as such, insufficient 
to justify derailment of the exercise. 

The outstanding issues are in 
ascending order of sensitivity. 

• the “tariffication" of existing barri¬ 
ers and concomitant commitments to 
improved market access; 

• the EC's demand to "rebalance” its 
protective regime, with less protec¬ 
tion for cereals offset by greater pro¬ 
tection against cereal substitutes, 
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especially oilseeds; 

• the American demand for quantita¬ 
tive limits on the volume of subsi¬ 
dised exports; and 

• the EC’s demand that the compen¬ 
sation payments proposed as the cen¬ 
tre-piece of CAP reform by Mr Ray 
MacSharry, the EC's agricultural com¬ 
missioner, should be included in the 
"green box”, as subsidies that do not 
distort production and trade. 

Mr MacSharry 1 s payments do not 
get into the green box for a simple 
reason: they are not decoupled from 
production. The relevant text states 
that "no production shall be required 
in order to receive ... payments", 
while the EC's payments make that 
requirement The possible solutions 
are two: either the EC separates Us 


payments from the requirement for 
continued production, or the proposed 
payments could be put in yet another 
box (“blue” and "two-speed amber” 
being under discussion), which would 
then differentiate the EC's proposals 
from the far more distorting Ameri¬ 
can deficiency payments. 

The other agricultural issues are 
not as difficult A limit on the volume 
of subsidised exports cannot be out of 
the question for a trading bloc that is 
itself so sensitive to dumping. Mean¬ 
while, rebalancing is anathema to 
many agricultural exporters and has 
no hope of being agreed. 

Agricultural tariffication falls 
within the broader area of market 
access. A huge volume of work 
remains here - other issues being the 


bilateral tariff-lino 'n eybt i aflOBs^ . 
manufactures and market accew.in 
services. But these negotiation 
an opportunity, as- much « aB.efaijk 

Chanced to MWAthe Mt'ftflfr 
document itself must be.lunJtad. K 4 t 
is not to unravel entirely. Trie test 
way to mv countries that fantjfr 
obtained what they want »thews*, 
inc texts, or are asked io-cwqsfc- 
more than they judge reaso nable, fe 
through the market access negate 
tions. the goal here being a one tint 
average cut ta tariffs on 
tures. The US, ter example to 
obtain more than Is at prwnt otod 
to it in intellectual property by mak¬ 
ing generous offers on market ate** 

The immediate question ta whether 
agricultural exporting COuntriM 
decide that the EC’s negative reaction 
to Mr Dunkel's agricultural _ta»v 
which includes a proposal far rSfoc. 
tions of 38 per cent ia custraw ^tes, 
makes the prospects for liberalisation 
too uncertain for them to engage la 

across-the-board market access i p*gt>. 

tiations. They should take the pfeage. 
however, even if their offers remain 
conditional on agreed reductions In 

agricultural support 

The private interests that need to 
fight for the results of this round la 
the US include service providers 
the pharmaceutical industr y. For this 
reason, offers on market acce ss a re 
also important in services, US service, 
providers will not fight for an agree¬ 
ment that gives all foreign commotes 
equal access to the relatively liberal 
US market, while US compani es are 
merely promised access to retaxrewy 
Illiberal foreign markets. 

Meanwhile, the US pbanrnM*nttaU 
industry is making intellectual prop- 
erty an important obstacle to Ural 
agreement. It is concerned fiat file 
developing countries would have a 
transitional period of 10 years ttethe 
introduction of product patents*. While 
some protection would be granted to 
products to be patented between the 
agreement's coming into force and the 
end of this transition period, no pro¬ 
tection would be granted to existing 
patents. But since the US is isolated 
on the issue, it will have to pay a high, 
price elsewhere. If H is to ohtain 
agreement to retrospective applica¬ 
tion of patent protection. 

These obstacles are important But 
far more significant is the goal to be 
reached. As a result of past trade lib¬ 
eralisation - both through seven-pre¬ 
vious rounds of Gatt negotiations as 
well as in the regional context, above 
all within Europe - trade has led.the 
growth of output through each suc¬ 
cessive economic cycle (see chart). 
The world economy has grown pro¬ 
gressively more integrated, with this, 
integration being a principal source of 
growth for the market economies. 

Regional blocs provide no alterna¬ 
tive to multilateral liberalisation. 
European countries do, it is true,-do 
three quarters of their trade with one 
another and might consider the world 
well lost. But the countries of the 
Americas and of Asia send more than 
half of their exports outside their 
respective regions (see chart). Almost 
40 per cent of all word trade, even 
including the huge volume of trade 
within Europe, is inter-regional. 
Regional blocs are. not .a. .sensible 
alternative to the multilateral frame 
work. They are at best a complement 

Whatever happens, the test hour of 
the Gatt has arrived. If the round 
succeeds, a new MTO will provide a 
secure foundation for extension of the 
trading system into such new areas as 
global competition and the environ¬ 
ment It will also underpin the global 
market economy and, no less impor¬ 
tant, help stabilise global political 
relations. But if the round falls, a 
gallant attempt at global co-operation 
will go out with a whimper. 

The big powers must make their 
choice. It is between the rule of the 
jungle and the rule of International 
law, between the belated slaughter of 
their sacred political cows and a 
dynamic world economy. 


Green... 
with envy 

■ Next June's Earth Summit 
in Brazil, billed as humanity’s 
last chance to avert ecological 
catastrophe, already promises 
to be a diplomatic disaster. 

The pressing problem, it 
-seems, is not surplus of toxins 
but shortage of bedrooms. 

Of the 41 nations to request 
accommodation so Ear, 80 per 
cent stipulated the same three 
hotels. So, as befits the new 
world order, they have gone 
respectively to the Americans, 
the Japanese and the Germans, 
leaving the rest of the world 
enviously scattered around 
lesser hotels. 

The Canadians are not 
speaking to the Germans, 
having lost to them in the 
battle for the Intercontinental 

even though Canada was the 
only country to give money 
for the conference’s 
organisation. Some Canadians 
suspect their ousting is 
connected with Chancellor 
Kohl's $180m handout towards 
environment projects in Brazil. 

No one is speaking to the 
Americans, who simply faced 
the Brazilians with the 
ultimatum: "Give us what we 
want or we don’t come". 

As for the Brits, although 
1,994 rooms have now been 
allocated, the UK delegation 
still has nowhere to stay. That, 
say the organisers, is their 
punishment for wanting all 
ISO members of the party to 
be in suites. 

But it might also strike at 
least four of them - Premier 
John Major and three other 
ministers - as scant reward 
for Britain's being the earliest 
country to request accom¬ 
modation In the first place. 


Marking time 

■ Not content with being out 
of sync with Moscow politi¬ 
cally, the Ukraine yesterday 
rooted itself In a different time 
zone. Russia moved its clocks 
on an hour in a belated 
attempt to compensate for 


Observer 


short winter days, but the 
Ukrainians stuck to the old 
time. 

They are now only one hour 
ahead of most European coun¬ 
tries whereas Moscow is two 
hours ahead - which will 
please Ukrainian politicians 
keen to move their country 
towards the west and away 
from their former masters. 


Opera pufifa 

■ America is the birthplace 
of the "photo opportunity", 
but the image-boosters who 
puff New York's Mayor David 
Dinkins are outdoing 
themselves in preparing for 
a reception for Italy’s Luciano 
Pavarotti this week. 

The burly tenor will be 
honoured at Grade Mansion, 
the mayor’s official residence, 
to mark an appearance at 
Lincoln Center. To ensure 
coverage public relations 
adviser Gloria Gottschalk has 
Informed the US media of the 
following photo opportunities: 

•Pavarotti arrives in white 
Cadillac stretch limousine, 

•Huge 10 x 15-foot Pavarotti 
banner featuring 614-foot free 
flowing handkerchief han g in g 
from porch welcomes guests. 

•Dinkins and Pavarotti 
blow out the candles on a 
chocolate birthday cake In the 
shape of Lincoln Center, 
complete with marzipan 
fountain and satellite dishes. 


In the air 

■ Mind you, even Dinkins's 
PR is out-mareipanned by the 
puffers of a block of serviced 
flats Britain’s newly formed 
Heritage Trust partnership 
hopes to be allowed to build 
in green-belt Surrey. 

As if it wasn't a schmaltzy 
enough idea to house the flats 
in the first British castle to 
be built for 60 yean, the pub- 
Udty blurb kicks off with a 
poem beginning*. What spires 



are these amongst the trees. 

Is Cametot to Cobham comer 

Whatever answer King 
Arthur and his rotary club 
might have given, the project 
is of concern to present roy¬ 
alty. While the partnership 
believes its Pointers Castle 
is of such merit as to rise 
above the green-belt planning 
rules, Prince Charles might 
think differently. For, if built 
it will be in sight of the land¬ 
scape gardens at Painshill Park) 
of which he is patron. 

The castle's designer Paul 
Nadhar, who claims it accords 
with the Prince’s book A 
Vision of Britain, says he has 
been kept informed of the proj¬ 
ect "Regrettably, he hasn't 
.at this stage shown an active 
interest," Nadhar adds. 


Sold out 

■ Alex, the yuppie cartoon- 
character who makes his debut 
in the Daily Telegraph this 
morning, ought to be proud 
of his latest deal 
Having been given his first 
big break at The Independent, 
the City spiv didn’t hesitate ' 


to sell out for a hefty pay 
increase elsewhere. He has 
also earned a bonus by rub¬ 
bishing his old employer in 
newspaper and poster ads. 

The Telegraph, besides 
paying £85.000 a year for the 
cartoon strip, is spending a 
further £250,000 boasting of 
Alex's defection. The Indepen¬ 
dent's boss Andreas Whittam 
Smith is a trifle pained by the 
knocking copy, but the Tele¬ 
graph says it is just in fun. 

Will It work? The Daily 
Telegraph, Britain's biggest 
selling heavy paper, has an 
elderly readership and is head¬ 
ing down market in pursuit 
of the ruthless young types 
who admire everything Alex 
stands for. It is nevertheless 
giving the Independent, now 
spending nothing on advertis¬ 
ing itself, much free publicity. 

Whittam Smith, for his part, 
professes himself convinced 
that Alex has passed his hey¬ 
day. His conviction would be 
more convincing, however, 
if he hadn't replaced the car¬ 
toon with a third-rate strip 
about a TV celebrity. 


Purr-chase 

■ Observer is happy to report 
that the sale of London fashion 
display company Rootstein 
Hopkins to Tokyo counterpart 
Yoshichu Mannequins is now 
safely in the bag, despite the 
sellers' insistence on writing 
what might be called a claws 
clause into the contract. 

Sanwa Bank officials 
advising on the deal were 
worried that Adel and Richard 
Rootstein might put the 
purchasers' backs up by 
requiring them to guarantee 
company cats Harry and 
Honeybun a continued free 
ran of the west London 
premises. But the flap proved 
unwarranted. 

"They are here for life," 
purred Mrs Rootstein. adding 
that when Yoshichu's Messrs 
Ogawa and Miyake arrived 
to inspect the purchase, "Harry 
rushed to the door to welcome 
them, and they both 
immediately sat on their laps 
when they sat down." 
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Office - of Telecommunications 
to theOfflce of .Fair Trading In 
Junerfo' review BTs prices. - 
- .The review, due to start on 
January -39, is perhaps the 
most important in his nearly 
might years at the top of Oftel. 
This will be Ms final testament, 
to the telecommunications 
industry — his chance to draw 
together all the regulatory 

techniques he has helped to 

pioneer since taking the job 
beforeBT’s privatisation, 
ft in not only BTs prices that 
will be under scrutiny, hut also- 
Sir Bryan's- nctions. This is 
partly because' the review is 
taking-place ft the run-up to a 
general election. Mr Gordon 
grows, Labour’s trade and 
industry-spokesman; has called 
for cuts in BTY prices on the 
grounds that the company is 
eanring'ireessive profits. 

.. SirBryan has always tried to 
avoid political pressure, argu¬ 
ing that economic and accoun¬ 
tancy theory should determine 
regulatory, policy. But keen 
political , antennae will be 
required to .steer a course 
between the competing inter¬ 
ests of BT’s customers, share- 
judders-and-rivals. 

Customers have an interest 
In lower prices, although there 
is a potential conflict between 
what business end residential 
customers want. Shareholders 
would -like BT to keep its 


A last chance to 
ring the changes 

BT is about to come under the most intense 
scrutiny since privatisation, says Hugo Dixon 
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-Rivals, such -as Mercury 
Communications mid the cable 
tp.lwriaion companies which are 
moving into telephony, also 
have an interest in BTs prices 
staying high. The higher they 
are, the easier -it is for other 
companies -to compete. 

Sir Bryan may wish to cor¬ 
rect- a perception that he was 
too toft onBT the last time the 
company’s prices were compre¬ 
hensively reviewed in 1988. 
Since then, profits have 
increased sharply to £&lbn last 
fmandal year. Sir Bryan has 
been criticised for failing to 
control its international prices 
until last year. 

The pressure on Sir Bryan to 
produce a regime' that is seen 
to be fair is one of the reasons 
that the consultative docu¬ 
ment, which will kick off the 
review at the mid of toe month, 
will be more comprehensive 
thu-n the one four years ago. It 
also explains why .Sir Bryan, 
who to the past has been, critic¬ 
ised for negotiating with BT 
behind closed doors, intends to 
be more open about how he 
reaches his conclusions. 

When BT was privatised to 
1984, some ministers hoped 
that the. need for price regula¬ 
tion iwotdd diminish as compe¬ 
tition developed. 

toit the -group’s con tinu ing 
dominance of the industry - 
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hs mari«jt share is more than 
90 per cent - means that few 
now doubt that its prices need 
to be controlled to protect cus¬ 
tomers from overcharging. BT 
claims that the prospect of 
more competition - more than 
20 companies have asked for 
telecoms licences following the 
government’s policy review 
last year - should mean It has 
more flexibility in how it 
prices its services. But even it 
accepts that price control will 
not be completely abandoned. 

Sir Bryan will have decide 
whether the company's profits 
are “reasonable" before he 
decides how tightly BTs prices 
should be regulated. 

A Financial Times analysis 
last year concluded that BT 
could cut its charges to cus¬ 
tomers by £lbn and still earn 
profits comparable with tele¬ 
phone companies elsewhere 
and with the rest of British 
industry. But BTs head of UK 
regulation, Mr John Basgallop, 
says the company’s profitabil¬ 
ity is within the range of what 
was expected when prices were 
last reviewed. 

Sir Bryan will also have to 
form a view on how much fur¬ 
ther BT, which has been cut¬ 
ting about 15,000 jobs a year, 
ran continue to improve effi¬ 


ciency. Mr Andy Green, BTs 
director of public communica¬ 
tions products, says: “We 
would expect to be able to 
maintain similar improve¬ 
ments as in recent years.'’ 

But profits will not be the 
only determinant of price con¬ 
trol The UK approach to regu¬ 
lating privatised utilities is 
designed to give them an 
incentive to continue improv¬ 
ing efficiency. 

Sir Bryan may wish 
to correct a view 
that be was too soft 
on BT the last time 

Instead of limiting BTs prof¬ 
its to what is judged to be a 
reasonable level to the past a 
price cap has been set which 
was expected to deliver accept¬ 
able profits if the company 
made reasonable progress to 
improve efficiency. This gave 
BT an incentive to over¬ 
achieve, because it kept any 
extra profits. 

Sir Bryan believes to this 
type of incentive regulation, 
but that does not mean that 
the current procedures will 
remain unchanged. Last year 


he floated the idea that BT 
might have to pay back to cus¬ 
tomers part of any “excess" 
profits. 

Apart from general princi¬ 
ples. the re vie w is expected to 
wraminp the following issues: 

• Should the price cap be 
tightened or loosened? At pres¬ 
ent, BT is required to cut each 
year toe price ctf a basket of its 
main domestic and interna¬ 
tional services by 625 per cent 
less than inflat ion. A regime 
designed to reduce the compa¬ 
ny’s profitability substantially 
might tighten this to 10 per 
cent or more. But BT argues 
that a relaxation in the price 
rap is needed to maintain its 
profitability. 

• Should there be a one-off 
cut to BT’s prices? Such a 
move would bring down the 
company’s profits immediately 
rather than phasing a reduc¬ 
tion over several years. 

• How much flexibility should 
BT have to move the prices of 
specific services within the 
overall basket? The group is 
currently prevented from 
increasing residential line 
rental charges by more than 2 
per cent above inflation. 

BT wants greater flexibility 
in order to be able to compete 
more effectively against rivals. 


A Labour government might 
resist such a move on the 
grounds that it would make it 
more difficult for poorer house¬ 
holds - for which the rental 
charge is a large portion of 
their bills - to afford a phone. 

• How should new services 
such as call diversion and 
messaging be priced? Should 
BT be able to offer residential 
customers discounts if. for 
example, they tent more than 
one fine? 

• Should BT be restructured 
to help competition develop? 
The Liberal Democrats have 
argued that long-distance and 
local operations should be split 
to much the same way that 
American Telephone & Tele¬ 
graph was broken up in 1984. 

• Should the '‘wholesale” 
prices BT charges its competi¬ 
tors for using parts of its net¬ 
work be cut? Mercury argues 
that, as retail prices come 
down, so should wholesale 
prices. Otherwise, competitors 
will face a squeeze on margins. 

• Should prices vary with the 
amount BT invests? Some 
observers argue that the com¬ 
pany does not need to keep 
prices high because investment 
has been falling. But BT says 
prices should reflect past, not 
future, investment 

• Should BT’s core UK 
operations be “ring-fenced" 
from new businesses into 
which it has been diversifying? 
Robert Fleming Securities esti¬ 
mates that BT has lost about 
£lbn as a result of overseas 
ex pansio n This figure is calcu¬ 
lated by combining the redac¬ 
tion of the value of BTs invest¬ 
ments with the cost of 
financing them. 

• Should prices vary with 
quality of service? One idea 
floated in the past has been 
that, if quality Mb. so should 
prices. But defining quality in 
a way that could fit into a 
mathematical formula might 
prove impossible. 

Whatever Sir Bryan decides, 
he will need the agreement of 
Mr lain Vallance, BTs chair¬ 
man, to implement change. If 
he fails, he could refer the com¬ 
pany to the Monopolies and 
Mergers Commission. 

Timing could be critical If 
negotiations go well, a deal 
could be struck before Sir 
Bryan moves jobs. However, he 
is aware of the dangers of get¬ 
ting boxed to to an artificial 
timetable which could under¬ 
mine his negotiating position. 
BT itself might feel it has 
something to gain by spinning 
out the negotiations until after 
Sir Bryan has left 

But even if the review - 
which will heavily influence 
BTs prices, profits and busi¬ 
ness strategy for years to come 
- is not completed by June, 
most of toe parameters will be 
set by then. Sir Bryan will go, 
but Ids shadow will linger. 


Samuel Brittan 


Post-Soviet market: 
how it could work 


During the 
time when 
i\ m centralised 
yg iViriTTnt economic 
planning was 
fashionable to 
the west, the 
more percep- 
* ^^■tive critics of 
the idea did not just throw the 
economic textbooks at the 
interventionists. 

They analysed the deeper 
flaws in the whole project for 
constructing a rational society 
from the drawing board, which 
has beguiled humanity from 
the time or the French Revolu¬ 
tion: they gave the resulting 
fallacy big names like “con¬ 
structivism” or “rationalism”. 

They pointed to the impor¬ 
tance of dispersed unformu¬ 
lated knowledge and the 
deep-seated influence of cus¬ 
tom, habit and tradition. Hie 
moral drawn was that success¬ 
ful reform should build on 
existing practices. 

There is a danger that west¬ 
ern advisers and well-wishers 
of the Commonwealth of Inde¬ 
pendent States (CIS), which 
formerly made up the Soviet 
Union, will make the same 
mistakes of constructivism and 
rationalism that their predeces¬ 
sors made when moving in the 
opposite direction. 

These remarks arise from Mr 
Boris Yeltsin’s extremely brave 
experiment to freeing prices, 
which deserves a much better 
press thaw it has had in the 
west. Some of the wrong¬ 
headed criticisms made by 
western commentators echo 
those made after Ludwig 
Erhard's lifting of German con¬ 
trols in 1948, when there were, 
indeed, months of hardship, 
poverty and unstable prices 
before the market-based sys¬ 
tem settled down. 

There is, nevertheless, a cru¬ 
cial difference. Erhard’s price 
liberalisation came on the 
heels of a successful currency 
reform, which ensured that 
price liberalisation would not 
degenerate into a hyper-infla¬ 
tion. There Is no timp to wait 
for its equivalent In the Rus¬ 
sian world. 

Hie danger is that western 
reformers will pin all their 
hopes on a successful currency 
reform in Russia and the other 
republics and not see that 
there are already currencies to 


circulation which the Soviet 
population trusts. 

For even a distant observer 
can sense that the one incen¬ 
tive that will motivate the 
Soviet peasant, trader or fac¬ 
tory manager to bring products 
to market is toe offer of “dol¬ 
lars". The term covers almost 
any hard currency - which all 
citizens recognise and which 
can draw tropical fruit out of 
toe Siberian tundra. In the 
remotest parts of Central Asia 
traders have always known the 
going dollar price for a pair of 
jeans or a western radio. Peo¬ 
ple know how to deal with 
“dollars”, as they have existed 
side-by-side with roubles 
throughout the Soviet period, 
when there were hard currency 
shops to which the privileged 
had access. 

Indeed hard currencies have 
penetrated on a black market 
basis into the former Soviet 
bloc to such an extent that the 
Bundesbank has been critic¬ 
ised for not taking enough 

The one incentive 
that mil motivate 
the peasant, trader 
or factory manager 
to bring products to 
market is ‘dollars’ 


account of these external hold¬ 
ings in measuring the German 
money supply. 

My suggestion is certainly 
not meant as a blanket pro¬ 
posal far all the former com¬ 
munist countries. Poland, for 
instanrp has had a remarkably 
successful currency reform and 
fiscal retrenchment along 
approved IMF lines. Other cen¬ 
tral European countries are 
moving in a similar direction; 
and the Baltic states may 
launch viable independent cur¬ 
rencies of their own. But toe 
distrust of tbe rouble and the 
disarray of the budgetary sys¬ 
tem to CIS countries is so great 
that alternative paths need to 
be explored. 

This is leading up to a very 
gimpip proposal It is that part 
of any aid given to the CIS 
should consist of hard cur¬ 
rency which the Russian and 
other governments should nei¬ 
ther keep as a reserve nor use 


directly for western imports, 
but put into circulation - 
most conveniently by using it 
for their own purchases. 

A modest amount will go a 
long way. For it is likely that a 
credit pyramid will develop on 
the hard currency cash base 
and that deposits said to be 
dollar-denominated will prolif¬ 
erate. The notes themselves 
will circulate with a rapidity 
that will give new meaning to 
the words “velocity of circula¬ 
tion’’. 

There is nothing in my pro¬ 
posal which precludes Russia, 
or any other republic, from 
eventually introducing a hard 
currency of its own. Indeed, 
one way of defining any such 

new currency would be to fix 
its parity against dollars or 
D-Marks and measure Its suc¬ 
cess by the extent to which the 
official exchange rate can be 
maintained to the free market. 

There are endless possible 
variations. A new post-Soviet 
currency could be defined to 
terms either of a currency bas¬ 
ket or of the Ecu, D-Mark or 
dollar. The authorities could 
offer convertibility at a fixed 
price; or they might simply 
pursue sufficiently tight mone¬ 
tary policies to keep up its 
value. If, on toe other hand, 
the mnin CIS countries contin¬ 
ued to use western currencies 
for domestic circulation there 
would be important implica¬ 
tions for western monetary co¬ 
ordination. But to prescribe for 
these matters now is to run 
before we can walk. Events 
themselves will give the right 
hints. 

My proposal is no substitute 
for providing urgently-needed 
aid; but it could be one compo¬ 
nent Hie aid package of $20bn 
suggested by Professor Jeffrey 
Sachs is a tiny proportion of 
the western defence budget. It 
is less than some of the pack¬ 
ages of tax cuts now being dis¬ 
cussed in the US alone. Sup¬ 
port for a vulnerable 
democratic system covering a 
sixth of toe earth's surface is 
surely a more satisfactory way 
of priming the world economy 
than encouraging western gov¬ 
ernments or citizens to pile up 
yet more domestic debts. And 
when it comes to giving help, 
there is much to be said for 
giving it in the form that the 
recipient most wants. 



The quality of 
teacher training 

Prom Sir Alien Sheppard. 

Sir, Your criticism of Ken¬ 
neth Clarke’s plans to reform 
the teacher training system 
(“Education and toe election", 
January 6) as “panicky elec¬ 
tioneering" is ill-founded. My 
company,., employing some 
29JJQ0 people to the UK, has a 
direct’interest in toe quality of 
oar teaehers. The inspector¬ 
ate^ report shows very con- 
vfndngjy whist can and should 
be: done to equip schools to 
invest, their knowledge and 
in the next generation of 
teachers. Much of the opposi¬ 
tion to the plans smacks of 
sett-interest and an elitist view 
that education ‘theory", 
taught by 'people who no lon¬ 
ger teach children, is more 
important than practical class¬ 
room skills; teachers must be 
able to Tpsmagp all the different 
modes of teaming 

My. company put some ideas 
to the education secretary on 
the need for such a change of 
BmpVnwhi in teache r training. 1 
am delighted to see this new 
consensus, of which we are a 
part, has found such a practi¬ 
cal and dynamic response from 
the secretary of Mate. 

Children and teachers them¬ 
selves will benefit 
Allen Sheppard,- ••■■■■ 

Grand Metropotitarw 
SO Si James's Square. 

London SWl 4RR - 


Useful data 

from Mr Tim Owen. . 

^ Sir, The appointment, of a 
Central Statistical Office direc¬ 
tor (January 15) with a policy 
of making economic data more 
useful to the commensal worid 
represents a welcome reversal 
of . the apparent long-standing 
official view that governments 
collect statistics for. their own 
purposes and any benefit to 
the taxpayer from their publi¬ 
cation is purely incidental. 

to this connection, the early 
reinstatement of HbtaCunaen -. 
ttof and. industrial floorspace 
statistics (which last appeared 
m 1998) and the toB Census of 
distribution (which has. not 
appeared since 1971) would 
ettn Sir McLennan toe appro¬ 
bation of planners, property 
wwtopem. retailers and mves- 
jws, to fist hut& few. 
Tim-Owen,--- - 


Market profitability, not capital, the 
real issue for Lloyd’s to confront 


From Mr Nigel Easton. 

Sr, As one of the dwindling 
number of Lloyd’s Names, I 
have no interest in toe 
work of the Lloyd’s task force 
an d in ensuring that the flag¬ 
ship of the London market 
remains afloat. The report 
proved a good read and repre¬ 
sents a creditable assembly of 
the many facts and possible 
proposals anyone responsible 
for governance at Lloyd’s 
ought to know. None the less, 
the report was a real disap¬ 
pointment, concentrating as it 
did on suppressing the symp¬ 
toms Of Lloyd's problems 
rather than addressing their 
causes. 

For example, it is suggested 
that corporate membership 
should be introduced to replace 
Lloyd’s declining capital back¬ 
ing from individual Names. 
This misses the point. Capital 
has been lost or withdrawn by 


Names owing to tbe negative 
or unsatisfactory return they 
have suffered. It is difficult to 
see how corporate members, 
required to have three times 
the capital backing of individ¬ 
ual Names, could be attracted 
at all to the current environ¬ 
ment Moreover, even if corpo¬ 
rations could be attracted, 
many of Lloyd's clients will 
fgfep little comfort from the 
experience of the ill-fated New 
York Insurance Exchange, 
which collapsed on the back of 
corporate membership. 

It is market profitability, 
rather toe** capital which, is 
the real issue. The strength of 
Lloyd’s does not lie in its abso¬ 
lute size, but rather in an 
entrepreneurial and innovative 
system capable of attracting 
profitable international busi¬ 
ness. It is true that the size and 
potential severity of the busi¬ 
ness involved requires a collec¬ 


tive market to syndicate each 
risk. However, this market 
goes beyond Lloyd’s and, con¬ 
sequently, so should the task 
force's recommendations 
aimed at restoring profitabil¬ 
ity. Recommended changes in 
tax treatment of reserves and 
in broker behaviour require 
the support and involvement of 
the broader London market 
It is characteristic of its 
introspection that the Lloyd’s 
task force report focuses on 
complicated restructuring 
within Lloyd’s, requiring many 
years and parliamentary inter¬ 
vention to implement, rather 
than the broader issues of mar¬ 
ket practices and profitability, 
where positive action could be 
taken immediately. 

Nigel Easton, 

Booz Allen & Hamilton Interna¬ 
tional (UK), 

100 Piccadilly, 

London WIV 93A 


Difficult to assert the electricity generators are 
abusing their position at consumers expense 

__ _determine whether 


LRC Research Library, 
Lotukm SET 7SZ 


From Mr Anthony White. 

Sir. Mr Andrew Cook 
(letters, November 20 and Jan¬ 
uary 2) charges that the elec¬ 
tricity pool pricing system is 
“arcane and secretive" and 
that the generators are 
manipulating toe market. 

The pooling system is com¬ 
plex, but only because electric¬ 
ity cannot be differentiated by 
source and is difficult to store. 
The pooling system is nothing 
more than a means by which 
this commodity can be t raded . 

• Tifa* other commodity markets, 
customers can purchase at the 
“spot" price, or they can miter 
into contracts which st a bili se 
prices. A15 per cent rise to toe 
contract price offered to Cook s 
resulted from the removal of a 
cross subsidy which had 
favoured certain classes of ron- 
sumer, typically those with 
effective lobbying power, to the 
detriment of other consumers. 
Cook’s decided to take a 
chance - on pool prices and so 
suffered from the recent price 
spikes. The rules by which 

pool prices are established may 

be complex but are certainly 
not “secretive". Copies of the 
“pool rules" are freely avail 
able from any supplier and 
were surely studied by a com¬ 
pany where electricity 
accounts for 8 per cent of 


manufa cturing costs. 

More serious is the sugges¬ 
tion that the generators are 
manipulating the market. 
Since National Power and 
PowerGen own most of the 
generating plant, it is likely 
that they can control pool 
prices. However, the pertinent 
question is whether they con¬ 
trol the wholesale price of elec¬ 
tricity which, for toe vast bmk 
of consumers, is determined by 
contracts. One guide is that 
Cook’s would be unable to find 
anyone to build a power sta¬ 
tion and supply it with electric¬ 
ity at or below the present 
level of pool prices. Moreover, 
the regulator was unable to 


determine whether present 
prices were higher than expec¬ 
ted for a competitive market 
with surplus capacity, le were 
hi gher than “avoidable COSts". 
So it is difficu lt to assert that 
the generators are abusing 
their dominant position at con¬ 
sumers' expense. Indeed, dur¬ 
um one of toe price spikes, toe 
recent report by OFFER 
suggested that both companies 
probably lost money. In real 
markets, firms do not cut their 
throats willingly, nor do they 
mics market opportunities. 
Anthony White. 

James Capel & Co, 

James Capel House. 

6 Beds Marks, London EC3 


Same options still on the line 


From Mr Roger Ford. 

Sir, I note from todays 
Financial Times that transport 
secretary Malcolm Rifidnd’s 
top priority on railway privati¬ 
sation is to get toe right solu¬ 
tion not a rushed one (Parlia¬ 
ment and Politics, January 15). 
As this work started under his 
predecessor. Paul Chanson, in 
May 1988, and was described as 
“urgent" at the time, one won¬ 
ders just how much longer the 
government can keep on going 
round the same four options 


before accepting that none of 
them will improve services on 
toe real railway. 

Roger Ford, 
business editor ,; 

Modem Railways, 

8 Russelkroft Road. 

Welwyn Garden City. 
Hertfordshire AL8 6QT 

Fax service 

IfTTEHS may b* fued on 071-973 3930. 
They ahoirid ba dM*y typed end no! 

h ui e l -tW o a Please eel lax matfrinstor 

Bna reaotubon. 


No mortgage 
rescue falter 

From Mr Stephen Duckworth. 

Sir. Your reports on the gov¬ 
ernment’s mortgage rescue 
scheme (January 14 and 15) 
have been exaggerated. 

As the representative of the 
National Federation of Hous¬ 
ing Associations quoted in 
both your articles, I do not 
believe that the schemes are 
faltering, nor that lenders and 
housing associations are at log¬ 
gerheads. Since before Christ¬ 
mas a number of lenders and 
associations have been in nego¬ 
tiation on how the schemes 
might work, since none of tbe 
detail was sorted out before the 
“package” was announced. 

Associations need to make 
sure that their finances are not 
put at risk and that the house¬ 
holds which become tenants 
are not confronted with unaf¬ 
fordable rents. There is no 
merit in a scheme which sim¬ 
ply converts mortgage arrears 
into rent arrears. 

To make the schemes work, 
lenders will need to be very 
flexible, bnt indications are 
that they accept this. 

Stephen Duckworth, 
head of housing finance. 
National Federation 
of Bousing Associations, 

175 Gray’s Inn Road, 

London WClX SUP 

Seekers of truth 

From Mr Stephen Hugh-Jones. 

Sir, We hacks must surely 
bow to Howard Davies's idea 
(Personal View, January 15) 
that newspaper reports be 
judged for accuracy by the gov¬ 
ernment or corporate press 
officers involved. Who is paid 
to tell the truth if not they? 
Why rely on some wretched 
political editor when the 
unvarnished facts are available 
from a Bernard Ingham? 

But Mr Davies does not cast 
his net wide enough. Newspa¬ 
pers are not the only publish¬ 
ers. His own Audit Commis- 
sion - just for example - puts 
out numerous reports on local 
government. These could be 
judged by an objective commit¬ 
tee of council press officers 
from, say, Liverpool Hammer¬ 
smith and West Wiltshire 
(plus, maybe, to add some Scot¬ 
tish financial acumen. Western 
Isles). 

Couldn't they? 

Stephen Hugh-Jones, 

The Economist. 

25 St James's Street, 

London SWlA 1HG 


Senior executives claimed to have no misgivings 
when headhunting meets psychological testing in 
the cause of finding the right candidate 


From Mr BiU Acker. 

Sir, The article, “Money 
spent on headhunters is 
•wasted’" (Tuesday, January 7). 
disturbs me because: 

• it overstates the usefulness 
of psychological tests used In 
isolation; 

• it misrepresents the small 
group of headhunters con¬ 
cerned with finding people for 
top jobs; 

• it portrays headhunters and 

occupational psychologists as 
competitors rather than pro¬ 
viders of complementary ser¬ 
vices. 

Using psychological tests as 
though they can “scientifi¬ 
cally" predict Job success the 
way a tailor measures for a 
suit, fosters a false sense of 
scientific confidence. Tests 
have a place, but only as a 
small part of the assessment 
process. 

The paper reported a survey 
of 365 search consultancies. It 
must have spanned the good 
and the bad. Only about 20 
headhunting firms can prop¬ 
erly be described as operating 
at the most senior levels. 

Headhunters are reportedly 
reluctant to work with fully 
qualified occupational psychol¬ 
ogists, because they fear losing 
control of the contract. This 
may be true of bad search, con¬ 
sultants trying to pass off a 
weak candidate, but respect¬ 
able search consultants know 
that satisfied clients return 
with repeat assignments. 

Headhunters and psycholo¬ 
gists have complementary 
skills. Headhunters know how 
much the market is paying for 
people with specific skills, they 
can find out which managers 
are most favoured by their 


peers and they can sell new 
jobs to candidates who would 
not reply to advertised vacan¬ 
cies. 

Psychologists can make finer 
discriminations between candi¬ 
dates and companies. They can 
go further than saying “this is 
a good candidate", and Identify 
how a candidate would under¬ 
take the job and fit into the 
organisation. 

Recommendations from a 

psychologist’s assessment 
include how the company can 
best snpport a candidate in 
terms of supervision, shifting 
the structure of the client com¬ 
pany, or adjusting the specifics 
of the job to be filled in other 
ways. 

BiO Acker. 
director. 

Independent Assessment 
and Research Centre, 

17 Portland Place, 

London W1 

From Mr Peter Samuel 

Sir, 1 was delighted to read 
the valid observation by Wil¬ 
liam Gill (Letters, January 11) 
that there is no conflict 
between the work of reputable 
executive search consultancies 
and corporate psychologists. 

He asserts, however, that 
very senior top managers 
would resent an occupational 
psychological test Our experi¬ 
ence is totally to tbe contrary. 
Most senior executives who 
have actually participated in 
psychological assessment, par¬ 
ticularly when changing their 
employer, recognise that it is 
to their own advantage in 
reducing the inherent risks to 
their own career as well as pro¬ 
viding an opportunity to learn 
more about themselves. The 


appointments section of your 
very same edition announced 
elections to the board of two 
major pics of externally 
recruited directors, for both of 
whom psychological assess¬ 
ment was an integral part of 
the selection process. 

There are two underlying 
reasons for Mr Gill’s miscon¬ 
ceptions. First, he makes tbe 
assumption that psychological 
testing is synonymous with 
psychological assessment. It 
isn’t. The test component is. 
when used correctly, only a 
part of the complete assess¬ 
ment process. The second more 
fundamental error is his asser¬ 
tion that candidates are “head¬ 
hunted on the basis of their 
reputations and their indisput¬ 
able records". What such 
emphasis on track record fails 
to recognise, however, is that 
simple extrapolation from suc¬ 
cess in one organisation to 
another is fraught with risk. 1 
recall a line from Dry den: 
“They rise, they shine, evapo¬ 
rate and fall" Experience sug¬ 
gests that client satisfaction is 
greater where the search con¬ 
sultant concentrates on finding 
randirtfltps who are rising and 
shining, with the complemen¬ 
tary guidance of the indepen¬ 
dent psychologist on underly¬ 
ing capabilities, potential and 
capacity for company transfer. 
The dual input thereby minim¬ 
ises the risks of evaporation 
and fall both for the candi¬ 
date's career - and the client’s 
bottom Hue. 

Peter Samuel 
managing director. 

Young Samuel Chambers, 

Suite 7. 

22 Grosoenor Square. 

London W1 


Continued growth of the socially aware banks 


From Malcolm Lynch. 

Sir, You reported (“Swiss 
bank capitalises on green senti¬ 
ments", January 7) that toe 
Zurcher Kantonal Bank, a 
more traditional Swiss Bank, 
has decided to follow the Alter¬ 
native Bant Schweiz by offer¬ 
ing an account to customers 
which pays less interest than 
usual current accounts. The 
lower rate would allow the 
bank to reduce the rate 
charged to environmentally 
friendly business customers. 

The establishment of new 
socially aware banks and 


finance organisations has been 
growing in the last 30 years. 
More than 30 of them, includ¬ 
ing five UK finance companies 
and the Alternative Bank 
Schweiz, have, since 1989, 
become members of the Inter¬ 
national Association of Inves¬ 
tors in the Social Economy. 

The financing techniques for 
socially and environmentally 
friendly development which 
they all use are at the forefront 
of capital strategies for a sus¬ 
tainable economy. Capital 
funds, for example, for wind 
farms, organic fanning and co¬ 


operative ownership have all 
been copied some years later 
by traditional banks. 

It is important to recognise 
at a time of big is beautiful In 
the banking world that room 
should be left to establish new 
and small social economy 
banks which combine innova¬ 
tive banking operations within 
appropriate standards of bank¬ 
ing practice. 

Malcolm Lynch. 
secretary, 

INAISE. 

Vassalli House, 

20 Central Road, Leeds LSI G DE 
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Greece’s old guard clings on to power 

Three leaders are under pressure to leave the political arena, writes Kerin Hope 


A S Mr Andreas Papan- 
dreou, the former 
Greek prime minister, 
relaxes after his acquittal on 
corruption charges, he may 
well reflect that even Pericles, 
the greatest Athenian politi¬ 
cian of them all, was once 
accused - and cleared - Of 
embezzling state funds. 

Bat he might also recall that 
one of the ancient statesman's 
few political blunders was his 
insistence on clinging to power 
into old age. 

Both Mr Papandreou, now 
the opposition leader, and his 
lifelong political rival, prime 
minister Constantine Mitso- 
tains , say they have no inten¬ 
tion of retiring, though they 
are 72 and 73 respectively. 

They can point, with Justifi¬ 
cation, to 84-year-old president 
Constantine Karamanlis, a for¬ 
mer conservative prime minis¬ 
ter who was born in northern 
Greece when it was part of the 
Ottoman Empire and who is 
still an active head of state. 

However, the three elderly 
leaders are collectively known 
as “the dinosaurs" to the 
increasing number of Greeks 
who are impatient to put an 
end to an era of domestic polit¬ 
ical intriguing and unashamed 
use of patronage. 

Their sense of frustration is 
openly expressed. Younger 
technocrats say their efforts to 
contribute to policymaking are 
undermined by rivalries 
between senior ministers. For- 




- 




e 


Andreas Papandre ou, Greece’s frames: prime minister, is likely to face a cha l lenge for the Socialist party leadership 


eign Ministry officials com¬ 
plain they are not consulted on 
East-moving developments in 
the Balkans Businessmen say 
they are reluctant to make a 
subs tantial investment without 
an assurance that it will be 
viewed favourably by senior 
members of the government 
Regardless of the not-guilty 
verdict Mr Papandreou's repu¬ 
tation remains tarnished, if 
only because he failed to sever 
links with Mr George Kos- 


kotas, the former Bank of 
Crete owner who had admitted 

amhawHug ftmda 


M r Bfltsotakia is open 
to criticism for 
appearing to exploit 
the judicial system to give his 
conservative New Democracy 
party an edge in two succes¬ 
sive general elections that fol¬ 
lowed Mr Papandreou’s indict¬ 
ment by parliament in 19®. 
Public attention is now 


focused on Mr Dimitris Tsovo- 
las, a co-defendant and former 
finance minis ter, who refuses 
to pay a Dr912,000 (35,000) fine 
to buy off his 2% year sentence 
for breach of trust After being 
stripped of his parliamentapr 
seat, he remains holed up in 
the central offices of Mr Papan¬ 
dreou’s Panhellenic Socialist 
Movement (Pasok), vowing to 
resist arrest 

Mr Papandreou’s call for an 
immediate election sounds hoi- 


Russia may flood aluminium market I EC P ostal 


By Kenneth Gooding, Mining Correspondent in london 


services 


RUSSIA'S desperate need for 
hard currency will drive it to 
maximise exports of alumin¬ 
ium this year, adding to the 
turmoil in the already 
depressed world industry. 

Russian officials have indi¬ 
cated that they hope to sell lm 
tonnes of the metal , tile same 
as last year when a sudden 
flood of Russian aluminium 
caused extensive production 
cuts in the west and drove 
prices down to their lowest- 
ever level in real terms. 

Russia’s plan is bound to 
increase pressure from alumin¬ 
ium companies in North Amer¬ 
ica and Europe for import quo¬ 
tas on Russian sales. Already 
nearly lm tonnes of western 
al uminium smelting capacity 
has been or is about to shut 
down, representing more than 
5 per cent of available capacity. 

Aluminium is used for a 
wide variety of products, but 


I Monday profile: 

Courage of a Russian 
reformer ..........Page 28 


mainly goes to the construc¬ 
tion and par.lcaping industries. 
Prices have fallen by 60 per 
cent from the peak in 1988 and 
for some months have been 
near 50 cents a pound, at 
which level 75 per cent of west 
era world smelters are operat¬ 
ing at or below cost 

Concernalumini (Aluminium 
Company), set up recently in 
the Russian Republic, has told 
western industry representa¬ 
tives tha t it understands prob¬ 
lems are being created in the 
west but that Mr Boris Yelt¬ 
sin’s government wants it to 
maintain exports at a high 
level to earn as much foreign 
currency as possible. 

The new company, which 


has taken over most of the alu¬ 
minium production assets in 
the former Soviet Union, con¬ 
firmed that it achieved last 
year’s export objective of lm 
tonnes, more than three times 
the net exports of 300,000 
tonnes in 1990. The informa¬ 
tion was given to a team from 
VAW aluminium of Germany, 
the first delegation from the 
western Industry to visit their 
Rnasian counterparts this year. 

Mr Karl Wobbe. VAWs man¬ 
agement board membra respon¬ 
sible for al uminium produc¬ 
tion, said at the weekend that 
he doubted the Russian indus¬ 
try could meet its export target 
this year because of raw mate¬ 
rial and spare parts shortages 
and the fact that modi equip¬ 
ment was worn out 

“My personal impression 
from visiting smelters is that 
production will probably go 
down by another 20 per cent 


this year after falling 10 per 
cent last year,” said Mr Wobbe 
at the weekend. 

The Russian industry has 
between 3.5m and 3.6m tonnes 
of annual aluminium capacity, 

he pointed out "We estimate 
production will be down to 
2£m to 2 gm tonnes this year.” 

Mr Yeltsin was worried that 
the domestic aluminium fabri¬ 
cating industry would be 
starved of material and 
decreed that smelters in the 
first quarter of 1992 must sup¬ 
ply the domestic market with 
at least 70 per cent of the ton¬ 
nage supplied in the same 
months last year. 

Mr Wobbe said smelter man¬ 
agers would be unlikely to 
comply fully with this decree. 
"They need foreign currency to 
pay for food Era their employ¬ 
ees and their families and for 
spare parts to keep the plants 
going,” he said. 


face tighter 
regulation 


By Roland Rudd 


Major hints 


Continued From Page 1 


With Labour thrown on the 
defensive by last week's 
attacks on its tax policy, some 
senior ministers say the Con¬ 
servatives could go to the polls 
as early as April 9 after a tax- 
cutting Budget puts taxation at 
the centre of political debate. 

Yesterday two opinion polls 
showed the parties neck and 
neck, with Labour just 1 point 
ahead. In The Observer, Harris 
gave Labour 43 per cent the 
Tories 42 and the Liberal Dem¬ 
ocrats 13. A Sunday Express 
poll by ICM put the figures as 
Labour 42. the Tories 41 and 
the Liberal Democrats on 14. 

Tory campaigners made 
clear that there would be no let 
up in the attacks on Labour as 
the party of “higher taxes, 
higher inflation and higher 
interest rates." 

Mr Chris Patten, the party 
chair man, used an independent 
poll of Labour MPs to claim 
that 57 per cent favour 
increases in basic income tax 
rates of lp or more to finance 
the party’s public expenditure 
programme. The poll was con¬ 
ducted in the autumn. 

Today, Mrs Gillian Shep¬ 
hard, the Treasury minister, 
will kick off a fresh round of 
news conferences on tax and 
spending, while tomorrow Mr 
David Mellor, chief secretary, 
will publish revised costings of 
Labour's programme, alleging 
that it will exceed £35bn. 

By contrast. Labour plans to 
regain the initiative by switch¬ 
ing its focus in daily press con¬ 
ferences to the Conservatives’ 
record in office since 1S79. 

A Labour campaign official 
said there was a firm convic¬ 
tion that the Tories had played 
their principal electoral cards 
too early. “By the end of next 
week they will have said all 
they have to say on public 
expenditure, yet we are level 
pegging with them in the polls 
without even raising our ‘win¬ 
ning' issues like health, educa¬ 
tion and the poll tax,” he said. 


British exporters discover 
Nigeria trade credit fraud 


By Ian Hamilton Fazey, Northern Correspondent, in London 


BRITISH exporters have 
discovered an elaborate fraud, 
apparently based in Nigeria, in 
which counterfeit banker’s 
drafts and US letters of credit 
are bring used to get compa¬ 
nies to ship goods to Lagos for 
which they will never be paid 
The fraud was uncovered by 
Leeds Chamber of Commerce 
and Industry after Farnell 
Electronics, a member, asked 
for a routine check on docu¬ 
mentation for a £46,000 order. 
Several other cases have since 
come to light In Leeds and Bir¬ 
mingham. Orders range up to 
£120,000 in value. 

Uninsured trade with 
Nigeria has long been hazard¬ 
ous. In the early 1980s. unin¬ 
sured trade arrears reached 
several billion dollars. Most of 
the debt was eventually settled 
when Nigeria issued promis¬ 
sory notes worth some $5tm on 
terms which were subse¬ 
quently rescheduled 
Nigeria is notorious as a 
base for crude attempts to 
obtain money by fraud, and 
last year the Central Bank of 
Nigeria and the Confederation 
of British Industry warned 


businessmen to be on their 
guard. However, the latest 
attempt seems more sophisti¬ 
cated Mr Terry Richards, head 
of Leeds chamber’s interna¬ 
tional department, says it may 
have fooled companies 
throughout Europe. 

The perpetrators made con¬ 
tact with their victims more 
than iG months ago. Farnell 
was asked to quote to supply 
electronic components in Sep¬ 
tember 1990 by sending a pro 
forma invoice to a company in 
Nigeria. It has been waiting fin- 
confirmation ever since. 

Normal procedure is for the 
would-be importer to use the 
pro forma invoice to get Niger¬ 
ian government approval to 
use foreign exchange for the 
purchase. Nigeria, like several 
other African governments, 
then uses a private inspection 
agency, to check on the quality 
and value of the goods ordered 
If all is in order, what is known 
as an M Form is issued Confir¬ 
mation of orders should then 
be accompanied by a banker’s 
draft and a letter of credit 
guaranteeing funds. 

As with all similar transac¬ 


tions, the exporter cannot bank 
the draft until the goods have 
landed in Nigeria and the 
importer has obtained the bill 
of lading which gives title to 
them. 

The fraudsters are sending 
their victims confirmation of 
orders, based on allegedly 
approved pro forma invoices, 
with an apparently certified 
draft drawn on a fictitious 
branch of Nigeria's Wema 
Bank. Payment is "guaran¬ 
teed” by a purported letter of 
credit from what appears to be 
a bogus finance company in 
New York. 

The orders do not include an 
M form, but they incorporate a 
request to send the goods as 
soon as possible because the 
importer's own customers are 
threatening to cancel Mr Rich¬ 
ards says companies not famil¬ 
iar with Nigeria's procedures 
may respond if they have been 
waiting months to close the 
sale. Birmingham Chamber of 
Commerce and Industry said 
three companies had sought 
advice since Tuesday and it 
had alerted the Department of 
Trade and Industry. 


Israel’s hardline coalition collapses 


Continued from Page 1 


and Gaza Strip as an irrevers¬ 
ible step towards Palestinian 
statehood. They advocate the 
territories’ annexation. 

Likud believes it can achieve 
Jewish sovereignty and Arab 
acceptance of limited, non-sov¬ 
ereign Palestinian self-rule. It 
entered the peace talks on that 
basis. Mr Shamir is already 
casting Likud, for years a party 
of the hard right, as the party 
of tbe moderate centre, com¬ 


mitted to peace negotiations. 

Yesterday, Mr Shimon Peres, 
the Labour leader, said the 
peace talks should be 
suspended while elections were 
in the air. But Mr Shamir is 
anxious not to jeopardise US 
economic assistance at a time 
of difficulty induced by mass 
Jewish immigration from the 
former Soviet Union, and be 
has promised to continue talks. 

However, the issue of Israel's 
request for fiobn in US loan 
guarantees, which Washington 


insists on tying to a freeze on 
Jewish settlement building, 
took an embarrassing twist for 
Jerusalem yesterday. 

Mr Avraham Burg, a Labour 
MP, released a copy of a letter 
from the Israeli embassy in 
Washington to all Israeli con¬ 
sulates in the US suggesting 
that the recent foil in President 
George Bush’s popularity 
offered the chance for the OS 
Jewish community to press 
Congress with renewed vigour 
to approve the assistance. 


POST OFFICES throughout the 
European Community will 
have to publish detailed infor¬ 
mation on the performance of 
their services as part of a 
tighter regulatory framework 
proposed by the Commission. 

The proposals are contained 
in the Commission's long- 
awaited green paper on postal 
services, expected to be 
published by tbe end of the 
month. 

Most of the proposed 
changes are designed to 
increase competition, but they 
do not advocate the abolition 
of the national local letter 
delivery monopolies. 

However, a final draft of the 
paper, prepared by Mr Pieter 
Weltevreden, director-general 
responsible for telecommunica¬ 
tions, shows that tbe Commie- i 
sion will seek a number of | 
measures to increase hberalisa- | 
turn, as the price for supporting 
tile monopolies. 

Sir Leon Brlttan, Competi¬ 
tion Commissioner, has naite 
it dear, according to Commis¬ 
sion officials, that "monopolies 
are now the exception and not 
the rule". 

The paper advocates an end 
to cross-subsidies from 
reserved letter areas to express 
mail. II a post office props up 
its parcels division, for exam¬ 
ple, by using revenue from its 
letters monopoly, this would be 
viewed as anti-competitive 
behaviour. 

Each member state Is also 
urged to set up a regulatory 
body to ensure that its 
national post office does 
not abuse its dominant posit¬ 
ion. 

Cross-border competition is 
to be introduced by giving pri¬ 
vate postal operators the right 
to send outward mail to other 
post offices - known as 
rcmafi. 

The Competition Directorate 
has insisted that private couri¬ 
ers should also be able to 
receive international mail and 
deliver it within any of the 12 
member states. 

Tbe paper states that it is 
not about to sanction the 
extension of monopolies. Nei¬ 
ther will any membra state be 
able to place restrictions on 
services which are currently 
liberalised. 

Mr Jim Campbell, special 
counsel on postal affairs for 
the International Express Car¬ 
riers Conference, said: "The 
most Important thing that 
could come out of the green 
paper is for the Commission to 
open up cross-border mail to 
competition." 

Commission official say Sir 
Leon has made it dear that as 
the Community’s postal ser¬ 
vices make their transition 
from a long tradition of legal 
protection they will continue 
to be pushed towards further 
liberalisation by competition 
rules. 



The real pains 
of withdrawal 




O ne ca™ only envy ifa* 
Americans. When 
the dollar rises 
sharply in thin mar¬ 
kets, contrary to the current 
game plan, there is no agon¬ 
ised national debate, nor even 
anything which could be digni¬ 
fied as a policy decision. An 
un-named Treasury official 
(aka Mr David Mulford, surely) 
simply rings one of many 
friends in the press and 
remarks that there is "no eco¬ 
nomic justification" for the 
rise. 

Now go long of the dollar if 
you dare; his nwt mu might 
be to more influential friends 
in the Group of Seven. The fact 
that they might not share his 
view, and that a strong dollar 
is profoundly welcome to the 
more embattled of America's 
trade partners, is immaterial 
In thin markets, talking the 
dollar down is usually hi g hl y 
effective. The subsequent foil 
in the dollar can be explained 
as a market movement, not a 
national disgrace; and so the 
growth of exports, currently 
the only positive factor in the 
US economy, is protected. 

Messrs Major and Lamont, 
inspecting the frost damage to 
the few green shoots they 
claimed to have found, must 
sometimes sigh In frustration. 
A devaluation would no doubt 
be seen as disgraceful and even 
cowardly; but it would work. 
There is no more reliable stim¬ 
ulus to a depressed economy 
than a gain in competitiveness, 
as Mrs Thatcher at least under¬ 
stood after tbe recovery from 
recession and over-valuation in 
1982-83. It is also potentially 
inflationary; but that effect is 
most imme diate in a fully 
stretched economy. It might be 
very slow and muted in this 
depressed, scared, price-cutting 
economy. 

There is still an economic 
case fra sticking to the painful 
read we have chosen, but it is 
essentially long-term, and 
highl y debatable at that Tim 
derisive objections are politi¬ 
cal; and for different reasons, a 
possible future Labour govern¬ 
ment will find itself equally 
politically constrained. But the 
decision will not be taken for 
want of dismission. 

Meanwhile, the debate helps 
to sustain the pressure for a 
parity change, because it is 
bound to make the currency 
markets edgy. That means 
higher interest rates than 
would otherwise be needed, 
and a potential sterling crisis 
every time the trade figures 
take a lurch into the red. And 
in a vicious circle, each, crisis 
will tend to renew the argu¬ 
ments. If and when the deci¬ 
sion is finally taken - perhaps 
in a final pre-monetary-union 
realignment in Europe - the 
chancellor of the day will not 


low, even to his supporters, 
given his precarious state of 
health. The chances are that a 
serious contest for the Pasok 
leadership will get under way 
in the next few months. 

Mr Mitsotakis will be watch¬ 
ing the succession struggle as 
closely as any Pasok member. 
Once Mr Papandreou leaves 
the scene, it will be much 
harder to stop ambitious 50- 
year-olds in the conservative 
party staging their rebellion. 



By Anthony Harris 


be able to say, as poor Philip 
Snowden did in 1932: "Nobody 
told us we could do that” 

The case in favour of the 
hard road would be easier to 
support if its proponents were 
blunter about just how hard it 
is. A frank challenge usually 
gets better results than dou¬ 
ble-talk and evasion. What we 
are e nga ged in is an attempt to 
change national behaviour, 
uni! especially tha habit of Brit¬ 
ish employers of buying pro¬ 
ductivity improvements, or 
just plain peace, with "exces¬ 
sive” wage increases. The 
excessiveness may be clear 
from a national point of view. 


Messrs Major and 
Lamont, inspecting 
the frost damage to 
the few green shoots 
they claimed to have 
found, must 
sometimes sigh in 
frustration. A 
devaluation would no 
doubt be seen as 
disgraceful and even 
cowardly; but it 
would work. 


but to a company which has 
just raised productivity and 
quality as, say, Rover has 
done, the figure may even look 
like a bargain. 

The strategy is already prod¬ 
ucing the desired results in the 
most internationally exposed 
sectors of the economy; but it 
is anybody’s guess how long it 
will take for good new habits 
to spread to the more sheltered 
regions, and bring the averages 
down. (Perhaps it is this con¬ 
trast which explains why some 
defenders of the present 
exchange rate argue that we 
should stick to it because.it is 
already working, and some 
because it has not had time to 
work.) Pessimists guess at a 
long depression (as in Eire); 
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ontiinists at some y»rs ofttog- 
gist growth (as in 

Thi choice may took 

tractive, but it is ouriaLSkw 
growth and fairly sWjto 
employment are not much ton, 
but they are tolerable; test a • 
loug depression would provoke 
both people and capital into 

the seemingly teensnu mMe 
about tbe equilibrium 
exchange rate for sterling 
deserves much more serious 
attention than it has had to 
now; it cou ld sett le, the dspw- 
sion-versns-growth Issue. - 

This column Is not the place 
to get into the d et ail s ; but ft 
can list some of the pertinent 
questions. The first, te to aft 
the defenders of the ; present 
exchang e rate to produce state 
technical case for what they 
are saying. Up until now. It is 
the devaluers wh o baw ^ made 
all the running; a ttemptin g to 
estimate what rate would not 
only produce an appropriate 
trade balance (in surplus, that 
Is to say. in a rec e sakmX but 
would tend to balance the 
flows of long-term capital so 
that sterling need not be indefi¬ 
nitely sustained by attracting 
hot money. Tbe resulting esti¬ 
mates of over-valuation are in 
the 10-20 per cent range. • 

The stick-it-out school, by 
contrast, reties on evasion 
("Policy cannot change the real 
exchange rate"; or "Nobody, 
can know the 'right' rate, any¬ 
way”), trade shares (flattered 
recently by the now-dead. Ger¬ 
man boom) or largely meaning¬ 
less history. The daim that the 
chosen rate is in line with the 
real average of the last two 
decades is true, but insigni fi¬ 
cant-. it is the average of a roll¬ 
er-coaster whose track, set by 
oil resources and capital mar¬ 
ket fashions to name but two, 
is being reconstructed as we 
rise. 

All we know fra certain is 
that British money wages are 
still quite low, and social costa 
not only below average, but 
likely to fall further behind the 
main European economies. 
That is why Nissan and others 
continue to Invest brae, and Is 
the real long-term case for 
hope. 

But the short-term care for 
despair is that British unit 
costs are still rising foster than 
among our main competitors. 
Any over-valuation must be 
dawed back not just by faffing 
into line with the competition, 
but by outperforming it This 
means that every percentage 
point of over-valuation will 
probably take at least a year of 
misery to correct; so the num¬ 
bers are vital A government 
which understood this would 
surely be demanding a contain- 
er-load of detailed studies. Its 
chances in the next election 
but (me could depend on it 
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A dangerous place 
in the front line 

SSS mSSm SSu era dangerous 

. g for executives at 

— »■ ■ ■ ■ 1 I»M computer group IBM. 

mm ’ST’ Their jobs are on the 
*■"' T ""line if they fall to live 
to ttwexpectatkmsof Mr John Akers, ttie 




week to take over as chief executive of IBM's 
CHC subsidiary. Hla problems are made no 
easier by the fact that the UK is possibly the 
toughest computer market in the world. Page 


Schroder Wagg at the top 

J Henry Schroder Wagg has knocked SG War- 
hurg from top place In the annual UK merchant 
tanks’ league table, derived from the 1992 edi¬ 
tion of Crawford's Directory of City Connec¬ 
tions. Iff the league table, which is based on 
number of clients, Schroder pipped Warburg 
for : the-top. by picking up 25 new clients during 
1991/giving It 126 to Warburg's 125. Page 14 


Mahead midway 

Peel Holdings, the UK property company that 
owns 58 per cent of the Manchester Ship Canal 
Company, reported improved interim profits 
after heavy losses In the latter half of the pre¬ 
vious year. Page 14 


ftaadaq.up at dawn 

By 3.90 Eastern Standard Time this morning a 
handful of bleary-eyed dealers will have strug¬ 
gled to their desks in New York. Nasdaq, the 
US over-the-counter-market, is launching a 
predawn market In US stocks. Half a dozen 
people will have cut short their usual night’s 
sleep; the market’s computers will be fired up 
and the market supervision division will be 
staffed by a skeleton crew. The event is both 
banal end significant Page 15 


French water earnings tumble 

Lyormaise des Eaux-Dumez, the water distribu¬ 
tion and construction group, estimates that net 
profits fell by up to 20 per cent to FFii.lSbn 
9209m) last year, compared with FFr1.4bn in 
1990. Page 15 


Microsoft soars 

Microsoft’s sales and earnings soared in the 
second quarter as the US personal computers 
software company's “Windows'* operating sys¬ 
tem continued to be in demand. Page .18 


Maxwell trust ‘eager to help’ inquiry 


By Ian Rodger In Zurich 

THE Liechtenstein-based 
Maxwell Foundation said yester¬ 
day that it was eager to cooper¬ 
ate with investigations into the 
disappearance of EL3bn (&32bs) 
from the public companies con¬ 
trolled by the late Mr Robert 
Maxwell 

Mr Werner Kelcher. a director 
of the Foundation, confirmed 
that his firm. Allgemeines 
Treiranternehmen (General Trust 
Co) of Vaduz, was involved with 
aH six Maxwell related founda¬ 
tions, Cony. Allandra, Baccara), 


Akim. Klara and Jungo, mmunf 
in a Financial Times article last 
Thursday. 

The accounting firm Arthur 
And ersen, which is investigating 
the disappearance of funds from 
the Maxwell public companies 
and pension funds, believes these 
foundations were used to conceal 
the source of funds Invested in, 
among other thing s, propping up 
the share price of Maxwell Com¬ 
munications (MCC). 

Allgemeines Treuuntemehmen 
also has close ties with Verwal- 


tungs and Privat Bank in Vaduz. 

The FT published portions of a 
statement of an account held at 
VP Bank by Cony showing rapid 
transfers of large gums a«d pur¬ 
chases of MCC shares. 

Mr Kdcber said his firm had 
“absolutely nothing to bide" and 
would co-operate as modi as it 
could with the investigations 
under way. However, under 
Liechtenstein law, it could do so 
only if the beneficiaries or man¬ 
datories of the foundations will¬ 
ingly waived their right to 


secrecy or if the British authori¬ 
ties requested co-operation in 
connection with a criminal 
inquiry. 

At the moment, it could not 
reply to inquiries from Arthur 
Andersen. "We hope to be able to 
talk as soon as possible. We do 
not like to read in the papers all 
this speculation," Mr Keicher 
added. 

Although it has a reputation 
for shielding shady financial 
operators, Liechtenstein is con¬ 
cerned about its image and has 


shown its willingness recently to 
co-operate in overseas criminal 
investigations. 

In late 1989. it helped the US 
Securities and Exchange Com¬ 
mission track down an insider 
trading offence when Mr Chris¬ 
tian Norgren. then a director of 
Asea Brown Boveri (ABB), routed 
a large purchase of shares and 
options of Combustion Engineer¬ 
ing of the US through a Liechten¬ 
stein company. 

At the time, ABB was prepar¬ 
ing a takeover offer for Comb us- 


Guy de Jonquieres on an uni 

Selling bottled 
dreams at a 
big discount 

A n unseemly outbreak of The big perfume bouses are 
bargain basement compe- seeking strenuously to trace and 
tition in Britain's £600m- plug the leaks. 


ileasant fragrance in the perfume industry 
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A n unseemly outbreak of 
harpwin basement comae- 
tttkmhi Britain's £600m- 
a-year ($lbn) fragrance market is 
sending ripples of apprehension 
through the rarefied worid of the 
luxury perfume industry. 

leading perfume houses have 
long commanded sky-high prices 
for products which cost almost 
nnfrMwg to wiairw by spending lav¬ 
ishly on marketing and promo¬ 
tion tyiwiiiiH to create an aura 
of glamour and exclusivity. 

As one industry executive can¬ 
didly admits, the business is 
about rafting dreams in a bottle. 

ffn m giiBr, the highly profitable 
industry is increasingly threat¬ 
ened by heavy discounting in the 
UK, where umrathoriB^mstribu- 
tors are selling top brands such 
as AnaSs Anais, Chanel No5 and 
Opium for as much as 60 per emit 
less Qian the recommended price. 

Price-cutting was tnttiaterf tor 
two rnnall retail Charow the Glas¬ 
gow-based What Everyone Wants 
and Eau Zone, which operates 
eight outlets. 

it has now been joined by three 
heavyweight store groups. Little- 
woods, the Superdrug chemists 
chain, and Tesco. 

Most of the companies - except 
Tesco, which declines to com¬ 
ment - report strong sales. 

Their success has compelled 
some authorised distributors, 
which have all previously 
charged similar prices for per¬ 
fumes. to respond. 

For instance, the John Lewis 
partnership is matching discount 
prices at selected stores. 

The discounters are coy about 
their supply sources but are 
believed to buy from middleman 
cm the international “grey" mar¬ 
ket 


The big perfume bouses are 
seeking strenuously to trace and 
plug the leaks. 

"We are concerned. We have 
spent a lot of time trying to min¬ 
imise the grey market, but we 
have not been nbte to police it 
completely,” says a spokesman 
for L’Or&l, the French cosmetics 
company which is the UK per¬ 
fume market leader. 

Some manufacturers are now 
said to be experimenting with 
invisible package markings 
which would identify the source 
of illicit supplies. 

Critics argue that the perfume 
industry is out to protect immod¬ 
erate profit margins. 

"At the end of the day there is 
a cartel, and it is looking to con¬ 
trol retail prices," says Mr Philip 
Green, of Amber Day, 

which owns What Everyone 
Wards. 

The manufacturers vehemently 
deny such accusations, fominting 
they only want to ensure that 
retailers meet specified stan¬ 
dards.. 

“In marketing up-market prod¬ 
ucts, we provide support and ser¬ 
vices which obvioukly cost a lot 
of money * says L’0r§aL 

“If the prod ucts a re sold in a 
non-quality environment, over a 
period of time there is a cheapen¬ 
ing effect." 

A new front in the skirmishing 
has recently been opened np by 
Kingfisher, Snperdrug’s parent 
company, which also owns the 
Woolworth and B&Q chains. 

It is threatening to involve UK 
and European Community com¬ 
petition authorities in an attempt 
to force manufacturers to supply 
it directly. 

Superdrug currently sells per¬ 
fumes, at discounts of up to SO 



Male fragrance 

Source Hjeteoa Beauty Care _ 

per cent, at two outlets in New¬ 
castle and Epsom, Surrey. 

It believes that by expanding 
distribution to its 650 chemists’ 
stores nationwide, it could 
quickly capture 10-20 per cent of 
the market. That compares with 
the 35 per cent held by Boots, the 
market leader. 

Mr Tim dement-Jones, King¬ 
fisher’s company secretary, says 
direct supply would be both 
cheaper and more reliable Qian 
busring on the grey market, 
enabling Superdrug to raise its 
rrmrgTng on perftune linns to 37 
per cent from 27 per cent 

The company is haemg its cam¬ 
paign on new distribution agree¬ 
ments negotiated recently by the 
European ■ Commission with Giv¬ 
enchy and Yves Saint Laurent. 
The agreements, expected to 
become a model for the industry, 
allow perfume houses to limit 
distribution to outlets which 
offer satisfactory service and 
quality standards, but require 
that retailers be left free to set 
their own prices. 

Kingfisher, which claims its 
two Superdrug outlets meet the 
EC criteria, has set out to test the 
regulations by inviting 25 leading 


perfume houses to supply it 

So far only one. unnamed, 
manufacturer has offered to do 
so. 

Still, the raropwign has won a 
small moral victory. Superdrug 
says Givenchy has agreed to 
inspect Its Newcastle and Epsom 
stores with a view to considering 
frhpm as authorised distributors. 

As Superdrug points out with 
some r elish , that mnrfot an appar¬ 
ent volte-face by the French com¬ 
pany. 

Only last year Mr Peter Nor¬ 
man. its UK managing director 
was reported to have said that it 
would be “appalling" if Givenchy 
perfrimes were sold by the chain. 

Kingfisher has been working 
closely for some time with the 
Office of Fair Trading and has 
also been in touch with the Brus¬ 
sels Commission. 

Last week, the company turned 
over copies of its correspondence 
with the perfume houses to the 
OFT, which has agreed to look 
into the matter. 

If the campaign develops into a 
legal battle, much will hinge on 
the interpretation of the EC 
agreements, which have yet to be 
tested in the courts. 


1989 1990 1991 


Female fragrance 


But there is little doubt that if 
Kingfisher won, the price-cutting 
door would be opened wide to 
others, in Britain and elsewhere 
in Europe. 

Mr Green says that What 
Everything Wants plans to seek 
direct supplies shortly, while 
Kingfisher’s campaign is also 
being followed closely by several 
large continental retailers, 
including Tengelmann of Ger¬ 
many and Ahold of the Nether¬ 
lands. 

The stakes for the perfume 
houses are high 

Mr Peter MCDougaE. an ana¬ 
lyst at BZW, the London securi¬ 
ties bouse, argues that the spread 
of discounting threatens to 
plunge the industry into a 
vicious circle from which it 
would be difficult to escape. 

“The more expensive a per¬ 
fume is, the more exclusive it 
becomes, and the more it attracts 
discounting, which erodes the 
exclusive image," he says. 

“The Impact will be to shorten 
products’ life cycles. 

“That would mean the death of 
eternal brands like Chanel No.5, 
which have been around for 
decades." 


tion. “We have to play with open 
cards in cases like this," a Liech¬ 
tenstein based lawyer said yester¬ 
day. 

There have been suggestions 
that the use of the Maxwell foun¬ 
dations for share price manipula¬ 
tion was in breach of Liechten¬ 
stein law which states that the 
purpose of a foundation must be 
narrowly defined. 

"In my opinion, there has not 
been an abuse of the law," Mr 
Keicher said. "We did not know if 
there was manipulation." 


UAL says it 
faces biggest 
quarterly loss 
inr its history 

By Nikki Tail in New York 

UNITED AIRLINES, one of the 
three largest US carriers, warns 
that its fourth quarter will show 
the “largest quarterly loss in the 
company’s history". 

This, said United, would “sub¬ 
stantially exceed the previous 
largest quarterly net loss of 
S157m recorded In the first quar¬ 
ter of 1991”. That reflected ter¬ 
rorism fears during the Gulf 
war. United added that the quar¬ 
terly loss would reflect •‘among 
other things, a significant 
amount of non-recurring 
expenses”. 

This is the second time United 
has warned about the fourth- 
quarter figures. It suggested in 
December there would be a loss, 
although at that stage it blamed 
“a weak domestic economy and a 
poor pricing environment", (hi 
Friday the company declined to 
say why it had reissued the 
warning. The figures will be 
released on January 30. 

United’s pessimism comes in 
the wake of a relatively encour¬ 
aging announcement from Amer¬ 
ican Airlines, one of its big 
rivals, last week. American 
suggested that some of the 
extreme ticket-discounting on 
domestic fares was abating, a 
sentiment which others echo. 
Although AMR, the parent com¬ 
pany, posted a $124 3m loss in 
tiie final three months, the news 
prompted share price gains In 
the sector generally. 

United’s shares have been par¬ 
ticularly strong lately, as ana¬ 
lysts have warmed to its $135m 
purchase of Pan Am’s Latin 
American routes. Shares in UAL, 
the parent company, which were 
about $117 ahead of this transac¬ 
tion, closed on Friday at $156, 
down $3. The Pan Am assets may 
give United the most comprehen¬ 
sive global route structure; it 
already has a fairly strong 
Pacific presence and has been 
enhancing operations in Europe. 


Do Britain’s local authorities 
hold the key to economic 
recovery? •' 

. s appears an Unlikely ques¬ 
tion. But afl City analysts have 
been raaihig hac k their fore¬ 
casts, of growth , for this year, 
some economists and members 
of Parliament have hit on 
increased local authority 
spmrtftig as a way of promo- 
t&r activity. 

' ■' In particular, the influential 
all-party House of Commons 
Treasury and Civil Service 
Committee (TCSC) believes 
local authorities should be 
dQowed to spend more of the 
receipts they- accumulated, 
from the qple of cotmcil houses 
and other property, on capital 
inrestmaiL At present, the use 
of such funds a’strictly con¬ 
trasted by the Treasury as part 
of -the government's policy of 
keeping a.lid'on pubfic spend- 


Town halls might 
drag the UK out 
of recession 


^TheTCSC la well qualified to 
comment' on the issue. It 
reviews the government’s 
spending p lans each year. In. 
recent months it has also been 
investigating the closure of the 
Bank .of Credit and Commerce 
International. While scrutinis¬ 
ing the tosses af those local 
authorities which were unwise 
enough to leave large deposits 
with BCd, it .also unearthed 
figures showing that the soma 
placed by local authorities 

With fin aw rial institutions me 

•mm, lama 


tee's specialist advisers. 

The committee noted that 

“an important of pub¬ 

lic sector capital spending” bad 
therefore "reached a peak 
when the economy has been at 
its strongest and fallen when 
activity has reduced". It recom¬ 
mended changes so that local 
authority capital spending 
“does not compete with the pri¬ 
vate sector during years of 
higher growth, but assists its 
suppliers such as the construc¬ 
tion industry when growth is 
below trend". 

At first glance there seems 


pie taking advantage of lower 
interest rates to pay off debt 
rather than increase their 
spending. There is little to sug¬ 
gest that consumers will 
respond any differently to last 
week's mortgage rate cuts or 
any income tax reductions in 
the Budget 

But public spending ques¬ 
tions in Britain are rarely sim¬ 
ple. According to the Treasury, 
it is open to question whether 
the local authorities have a 
right to spend much of the 
£8bn they have on deposit 

These deposits have arisen 


Economics Notebook 

By Peter Norman 


; The co mmit tee heard that 
local authorities had "just 
shot of £8bn" fclfiw) invested 
with financial .institutions. —. 
against the £ 10 . 2 bnof spending 
that local authorities will 
dete rmine for themselves and 
finance through poll, tax 
receipts in the current finan¬ 
cial year.' • 7 
While Investigating BCCI, 
the. TCSC carried out its regu¬ 
lar inquiry into the govern-. 
mentis - Autumn State mentt. 
This found that local authority 
capital experafiinre rose signif¬ 
icantly fa the years to I98&-90, 
when it totalled £i05bo, and 
then; ton .sharply to £7.7hn in 
1990-9L Suds spending is due 
to amount toiXSbnin the cur¬ 
rent financial year, according 
to Mr Terry Ward, an econo* 
mist and one of the commit- 


nothing more sensible than 
using some of the £8bn of local 
authority «*rah slumbering in 
the hanks for pubUc spending 
projects that could boost the 

economy. Mr Terence Higgins 
MP, the TCSC chairman and a 
farmer Treasury minister, has 
suggested such a course on 
condition that any such spend¬ 
ing should be for a limited 
period of perhaps IS months. 

He cites the case of his 
Worthing constituency, which 
needs to buy two tractors to 
- help remove seaweed from the 
beadi but which, it seems, can¬ 
not make the investment 
under current government 
rules on public spending. 
Releasing funds for similar 
blocked spending by local 
authorities throughout the 
country could make a differ¬ 
ence to the economy, he 
believes. 

Mr Higgins points out that 
the recession has gone on lon¬ 
ger than the chancellor hoped. 
An the evidence points to peo- 


in spite of government restric¬ 
tions which insist that 75 per 
cent of receipts from the sale of 
housing and 50 per cent of 
other capital receipts should be 
used for the redemption of defat 
or in lieu of future borrowing. 

It is unclear how much cash 
would be available for capital 
investment if all local author¬ 
ity debts were paid. When 
asked last week, the Treasury 
said that the amount could be 
“between £2bn and £8im". 

What the Treasury did make 
dear was its strong opposition 
to any extra spending by local 
authorities beyond that agreed 
in the last annual public 
expenditure round. A spokes¬ 
man insisted last week that 
there were no grounds at pres¬ 
ent to relax public spending 
policies by allowing the 
authorities to spend some of 
their banked funds. 

Stub a move would loosen 
the government’s fiscal stance. 
It would also risk channelling 
funds into areas of low spend¬ 


ing priority. Releasing local 
authority funds could not 
boost the resources needed by 
British Bail or London Trans¬ 
port. for example. “Local 
authorities do little infrastruc¬ 
ture spending apart from hous¬ 
ing," the spokesman said, "and 
would housing be a govern¬ 
ment priority?” 

So it looks as if there can be 
no unblocking of local author¬ 
ity funds to stimulate growth 
without a change of heart by 
Mr Norman lament, the chan¬ 
cellor. But the large sums 
deposited by the local authori¬ 
ties With financial institutio ns 
have helped focus attenti on on 
the oddities of Britain's public 
spending policy. Even those 
who fear greater spending by 
local authorities believe there 
is a case for the government to 
accelerate some public spend¬ 
ing. 

Professor Douglas McWil¬ 
liams, the economic adviser of 
the Confederation of British 
Industry, says the public sector 
is quite likely to underspend 
its overall budget for capital 
projects this year by about 
£500m because the penalties for 
going over budget are severe. 
The government should there¬ 
fore do everything possible to 
make sure that spending plans 
are carried out to the fulL 

Mr Wigging would like to see 
the chancellor adopt a more 
flexible approach to fiscal pol¬ 
icy and use the March Budget 
to raise public spending if nec¬ 
essary rather than concentrate 
solely on taxation. "If you find 
the forecast has gone wrong, it 
may be more sensible to say 
let’s use public spending to 
correct it instead of tax,” he 
says. 

Such a move would be a sig¬ 
nificant break with Conserva¬ 
tive government practice since 
1979. But it might help Ur 
Lamont to fulfil ins ambition 
of entering the history books 
as a fiscal reformer. 

•Treasury and Civil Service 
Committee. Second Report. 
Bankmg supervision and BCC£ 
The rote of local authorities and 
money brokers. £23.20 from 
BMSO. 

1TCSC. First Report Tke 
mi Autumn Statement £23 
from 3MSO. 


Peter Parker 
is chairman 
of Mirror 
MBO team 

By Raymond Snoddy 

In London 

SIR Peter Parker, former 
chairman of British Bail, was 
yesterday named as chairman 
of the management consor¬ 
tium hoping to bay Mirror 
Group Newspapers. 

The appointment of a senior 
businessman such as Sir Peter, 
who until recently was chair¬ 
man of the Rockware Group, 
could add weight to the 
buy-out team led by Mr Bich¬ 
ard Stott, Daily Mirror editor. 

“It Is an u t te rly worthwhile 
thing and I have the Hrne and 
space to do it" said Sir Peter 
yesterday. He is also chairman 
of Evened Bardon the quarry 
and building products group, 
Whitehead Mann the London- 
based headhunters, Mitsubishi 
Electric UK and of the gover¬ 
nors of the London School of 
Economics. Sir Peter, 67, is 
ideologically compatible with 
the left-of-centre MGN group. 
He stood, unsuccessfully, as 
Labour candidate for Bedford 
in 1951, although now he is a 
Liberal Democrat 

Like other potential bidders 
for MGN, the management 
buy-out team cannot make a 
firm offer for the company 
until details of its assets and 
liabilities are available, fol¬ 
lowing the collapse of the 

Maxwell empire. Large stuns 

are mining from both MGN 
and its pension fund. The Max¬ 
well private interests which 
hold 51 per cent of MGWs 
shares are in administration. 

The options for financing 
the buy-out, which is being 
backed by Electra, the venture 
group, include issuing a con¬ 
vertible bond and a straight 
cash purchase. Apart from the 
management team, Hamhros 
Bank has said it is looking at 
the possibility of putting a 
consortium together. 
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has successfully defended 
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Schroder Wagg top in 
merchant bank league 


By David Barchard 

J HENRY Schroder Wagg has 
knocked SG Warburg from top 
place in the annual merchant 
banks' league table, derived 
from the 1992 edition oE Craw¬ 
ford’s Directory of City Con¬ 
nections. 

In the league table, which is 
based on number of clients, 
Schroder pipped Warburg for 
the top by picking up 25 new 
clients during 1991, giving ft 
126 to Warburg’s 125. 

NM Rothschild has over¬ 
taken Morgan Grenfell and 
pushed into third place, while 
Hill Samuel, the loss-making 
merchant h anking subsidiary 


of the TSB group, has slipped 
from fifth to seventh. 

The merchant hanking arms 
of most of the large clearing 
banks have lost clients: Bar¬ 
clays de Zoete Wedd has Men 
by one place to ninth, pushing 
Samuel Montagu, part of Mid¬ 
land, to tenth. County NatWest 
remains at fourteenth, though 
its client numbers are down. 

Among stockbroking advis¬ 
ers the blue-blooded Cazenove 
easily retains the lead. With 
256 clients, it Is far ahead of 
the runner up, Rowe & Pitman, 
with 17L UBS Phillips & Drew 
stands out as the main broker 


to take a tumble. It lost 14 cli¬ 
ents last year and fell to eighth 
place from fifth. 

The directory also supports 
the argument that British busi¬ 
ness is still overwhelmingly a 
male preserve. Women make 
up only 2 per cent of the top 
executives in British compa¬ 
nies listed by Crawford’s. 

Though there are five chair¬ 
woman among 1,300 quoted 
companies, Ms Anita Roddick 
at Body Shop was the only 
female managing director and 
Ms Ruth Henderson, at the 
Alexon Group, the only woman 
chief executive. 


Peel recovers to produce 
better half-time profits 


By Andrew Bolger 

PEEL Holdings, the property 
company that owns 68 per cent 
of the Manchester Ship Canal 
Company, reported unproved 
interim profits after heavy 
losses in the latter half of the 
previous year. 

It saw pre-tax profits rise 
from £269,000 to £1.64m in the 
six months to September 30 
1691, although turnover fell 
from £43.04m to £29.8m, 
reflecting the ending of the 
group's housebuilding activi¬ 
ties and reduction in the value 
of trading companies sold. 

After tax and the payment of 
preference dividends, there 
was a loss per share of 0.39p 
(0^p). The interim dividend is 

a gain Ip. 

Despite the worst conditions 
in the property market for 
mare than 50 years, the group 
sold investment properties 
worth £51.45m at just above 


book value. 

But rental Income held 
steady at £23.65m, partly 
reflecting the contribution 
from Manchester Ship, so the 
group had achieved its long¬ 
standing target of rental 
income exceeding debt charge. 

Net borrowings, excluding 
Manchester Ship, continued to 
reduce and stood at £359.69m at 
the half-year. They had since 
come down to £343.07m, leav¬ 
ing the group £l24m of 

Undrawn hanking facilities 

AH hanking covenants were 
being met by comfortable mar¬ 
gins and cashflow was there¬ 
fore satisfactory, quite inde¬ 
pendent of Manchester Ship, 
the directors said. The 
short-term aim was to reduce 
debt below £300m and then to 
concentrate for future sales on 
lower yielding assets in order 
to improve profitability. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corras - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Ascot 

_fin 

2JS 

Mar 6 

_ 

4.5 

. 

Kunick ~—___ 

~.fin 

0.87 

Mar 27 

1.4 

1.4 

2 

LPA Inda §_ 

_fin 

1.87 

Feb 19 

1.87 

3.52 

3.52 

RJIcrelec § __ 

—Int 

1.35 

Feb 28 

1.35 

- 

4.15 

Pool Holdings_ 

_Int 

It 

Apr 6 

1 

. 

3 

St Andrew Trust _ 

—tin 

4.85 

Apr 27 

4.7 

7.55 

72 


Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip issue. IQn capital Increased by 
rights and/or acquisition Issues. §USM stock. 


Lloyds Smaller 
Cos Tst raising 
up to £72m 

By Philip Coggan, 

Personal Finance Editor 

Lloyds Smaller Companies 
Investment Trust, a split capi¬ 
tal trust, is aiming to raise up 
to £72.lm after expeases, via 
an offer for subscription on the 

main mar ket 

The trust will have three 
classes of shares The dividend 
shares will be entitled to all 
the income from the trust, but 
wiD be repayable at only lp per 
share. The capital shares will 
receive no income but will 
be entitled to all the 
income. 

The two shares will he pack¬ 
aged together for the purposes 
of the offer and will be sold as 
a unit at lOOp «a*h- Up to 75m 
pamiragefl nwits are on offer. 

The third class of share is a 
special share held by Lloyds. 
Should the trust be taken over, 
or should the management 
contract be lost by Lloyds 
Investment Managers, Lloyds 
will exercise the special share 
to ensure that its name is 
removed from the trust 

The trust will invest in com¬ 
panies within the bottom 10 
per cent of market capitalisa¬ 
tion of the London exchange, 
and expects to have a yield of 
4£ per cent 

The minimum application is 
for L000 paekflgpri units and 
dealings are expected to start 
on February 13. The trust is 
capable of being piacpd in a 
Personal Equity Plan. 


Shares fall 
on warning 
from Brent 
Chemicals 

BRENT Chemicals 
International, the speciality 
chemicals group, said sales in 
the last two months of 1S9I 
were materially below expecta¬ 
tions and warned that annual 
profits would be below those 
previously anticipated. How¬ 
ever, they reiterated their 

intention to maintain file final 

dividend of s.dp. 

The market took the news 
badly, and oh Friday the 
shares fell I8p to 117p. 

The directors also said that 
they had implemented a fur¬ 
ther programme of redundan¬ 
cies, which was expected to 
cost £800.000. It will be taken 
as an additional exceptional 
item for 1991. 

They added that the pro¬ 
gramme and other cost reduc¬ 
tions made during the year 
were expected to reduce oper¬ 
ating costs by more than 
£JL5m in 1992. 

For 1990 the group achieved 
pre-tax profits of £13m. 

Marina accepts 
180p offer from 
Yattendon Tst 

By Jane Fuller 

Marina Developments, which 
operates 16 marinas and Is 
involved in related hnn«ing 
and commercial sites, is being 
taken over by Yattendon 
Investment Trust, the UlBe 
family's private company. 

The recommended cash offer 
of 180p a share, announced 
after the market dosed Friday, 
values Marina at £31.2m. A 
foil loan note alternative will 
be available. Marina's share 
price was unchanged at 98p. 

Yattendon, where Mr Robert 
Tlrffo is rtiarrlwan, had built Up 
a 24J5 per cent stake prior to 
the deaL It has acceptances for 

anirfhor 15 per »wit 

Marina incurred a pre-tax 
loss of £2Jhn in the half year 
to September 30. 

Mr P hilip Mason, the man¬ 
aging director, said It would 
have taken some time to 
restore a realistic level of 
earnings and to return to pay¬ 
ing a dividend. 

Marina's net debt was about 
£5Qm, compared with net 
assets in March of £ll&5m. 


This announcement appears as a matter of record only 


ARCO 


ARGO British Limited 


£250 million sterling commercial paper progr amm e 


Guaranteed by 

Atlantic Richfield Company 

Arranger 

Barclays de Zoete Wedd Limited 


Dealers 

Barclays de Zoete Wedd Limited 
NatWest Capital Markets limited 

Issuing and paying agent 

Natiooal Westminster Bask PLC 


January 1992 




The Temple plan moves into top gear 

Alan Cane on the man chosen to bring IBM UK out of recession 

«... ' W A*. 


T HESE are dangerous 
times for top executives 
at International Busi¬ 
ness Machines, the world's 
largest computer manufac¬ 
turer. 

Their jobs are on the line if 
they fail to live up to the 
expectations of Mr John Akers, 
the group’s beleaguered chair¬ 
man. 

For encouragement, they 
have the example of Mr George 
Conrades, formerly general 
manager of US operations, who 
was shifted publicly and bru¬ 
tally last year out of line man¬ 
agement as IBM's profitability 
continued to drain away. 

Spare a thought, then, for Mr 
Nick Temple, chosen last week 
to take over from Sir Anthony 
Cleaver as chief executive of 
International Business 
Machines’ UK subsidiary. The 
job has changed out of all rec¬ 
ognition since Sir Anthony, 
who retains the role of chair¬ 
man, was appointed in 1986. 

Then IBM had a leading 
share in the general expansion 
in data processing investment 
which characterised the 1980s. 
However, the recession has 
resulted in the UK company’s 
performance lagging behind 
IBM as a whole - poor as that 
has proved to be in 1991 with a 
loss of some S2Jim (£l.56bn). 
UK figures have not yet been 
broken out separately but they 
will undoubtedly be dismal 
Mr Temple’s head will 
equally undoubtedly be on toe 
block if bis efforts to revitalise 
the company fail. His problems 
are made no easier by the feet 
that the UK is possibly the 
toughest computer market In 


the world - a natural cockpit 
for companies from the US, 
Japan and mainland Europe. 

Chief executive at IBM UR 
now mpflp-g presiding over the 
most profound reorganisation 
the company has ever under¬ 
gone as it attempts to come to 
terms with falling hardware 
prices, customer resistance and 
a bloated bureaucracy 

Mr Temple’s appointment 
came as a surprise only in its 
timing . He has been toe heir 
apparent since the beginning 
of 1991 when, with Sir Antho¬ 
ny's encouragement, he was 
appointed general manager of 
IBM UK with the specific 
responsibility of devising and 
implementing a plan to cut 
staff numbers and improve effi¬ 
ciency in the company’s mar¬ 
keting operations. 

The two men are distinctly 
different in chara cter and tem¬ 
perament. Sir Anthony, 58, 
who was knighted in the 1992 
New Year Honours, is cool, pri¬ 
vate, a strategist who has "put 
together 15 of the last 16 busi¬ 
ness plans for IBM UK”. A 
graduate of Trinity College, 
Oxford, he has maintained a 
life-long interest in education 
and training. 

Mr Temple, 44, is expansive 
and physically dominating; he 
Is universally recognised as an 
enereetic and capable manager 
with toe determination to force 
through unpopular measures. 
He has held a number of 
eminr jobs in IBM including 
responsibility for all aspects of 
IBM banking and retail busi¬ 
ness in Europe and responsibil¬ 
ity for building IBM’s trade 
with the newly emerging 



Nick Temple: problems to 
be faced in tough market 

economies iff the eastern bloc. 

Implementing the "Temple 
plan" ha« meant enormous, fre¬ 
quently painful, change, but 
both Mr Temple and Sir 
Anthony say that what has 
been achieved in 1991 goes 
beyond their expectations. 
They agree, however, as Mr 
Temple says, that it is "only 
the first l^g of a long journey". 

First, staff numbers have 
been cut through programmes 
of voluntary redundancy. Mr 
Temple had hoped that 1.000 
jobs would go by 1993; in feet, 
2L500 people left the company 
in 1991 reducing total numbers 
from 17,548 to K9G9. The cost 
of such an enormous exodus 
will inevitably be reflected in 
the annual figures, but Mr 
Temple argues that most 
restructuring charges have 
been taken last year leaving 
the company with a much 
more competitive structure far 
1992. He does not expect staff 


numbers to fell much further. - 

IBM's redundancy package is 
generous and, cynically, it 
could be argued that toe num¬ 
bers leaving reflect chiefly toe 
state of morale within the com¬ 
pany. Mr Temple argues 
against this thesis, pointing 
out that tegular opinion poDa 
indicate that staff have the 
measure of the changes and 
are reacting positively. 

Second, the proportion « 
staff having direct contact with 
customers has been increased 
from about 50 per oent to. TO 
per cent; this change is in one 
with the company's aim of 
switching to computer services 
as margins decline on hard¬ 
ware sales. ,__ 

Perhaps the most can trover- 
sial move has been into consul¬ 
tancy where IBM feces compe¬ 
tition from the likes of 
Andersen Consulting and Com¬ 
puter Sciences Corporation. 
Consultancy involves under¬ 
standing a customer’s data pro¬ 
cessing problems and malting 
recommendations to solve 

them. 

For IBM, it has meant 
retraining staff on a large 
S CT fe, Last year, the company 
spent £34m on education and 
training. Competitors argue 
that professional consultancy 
is a hard discipline and that 
IBM’s attempts to break into 
the market using “retreads" is 
sh ee r cynicism. “A philosophy 
of despair," one sakL 

Incoming chief executives 
traditionally are allowed a 
honeymoon period. Mr Temple 
effectively bad his in 1991: he 
will be judged by the quality of 
the results in 1992. 


NHL will save 
£500,000 via 
6 redundancies 

By David Barchard 

The troubles of National Home 
Loans, the l ose - wmlring mort¬ 
gage lender, has tafa»n a new 
turn. Mr Christopher Slay, an 
executive director, and the five 
heads of its management divi¬ 
sions were marip redundant 
with immediate effect, which 
will save about £500AW. 

NHL has been in the dol¬ 
drums sincp the s umm er when 
a £200m rescue operation for 
its banking subsidiary had to 
be organised by the large clear¬ 
ing banks after local autoori- 
ties withdrew their deposits. 

In November it reported a 
£47Jm pre-tax loss after bad 
debt provisions of £8&7m. 

The company said the six 
redundancies were part of 
moves to slim down the group 
while talks go ah e ad with pos¬ 
sible buyers. Two German 
banks have been suggested as 
likely candidates to take a 
stake, in a rescue which would 
probably also require a call on 
shareholders for new cash. 

Abtrust Scotland 

The net asset value per share 
of Abtrust Scotland Investment 
Company stood at 30.3p on 
November 30 2991 against 27-Sp 
a year earlier and 30.6p at the 
company's year-end on May 3L 

Net revenue for the six 
months came out at £60,429 
(£6,277) after tax of £20,143 
(nil). Earnings per share were 
Q.24p (0.02p) and again there is 
no interim dividend. 


Sutcliffe Speakman £1.8m in red 


By Mlchiyo Nakamoto 

SUTCLIFFE Speakman, the 
activated carbon company 
which had to be rescued by 
shareholders after it ran into 
financial iUffimHteg last year, 
reported an interim pre-tax 
loss of £I.79m for the six 
months to September 30. 

The result compared with a 
rtefirit of ELL 18m in the nine 
months ended December 30 
1990. 

The loss, which came on 
turnover of £15.4m (£38.9m), 
included those from discontin¬ 


ued businesses. In engineering 
fabrication which was disposed 
of earlier this month for 
£600,000, the deficit was 
£700.000. 

The group is trying to re-es¬ 
tablish itself as a supplier of 
speciality activated carbons 
and solvent recovery plants 
after a high level of debts 
forced it to sell its water treat¬ 
ment and environmental engi¬ 
neering companies in late 
1990. 

Last year, in spite of the dis¬ 


posals, it had to refinance Its 
debts and Mr John Beliak, non¬ 
executive chairman, who also 
headed Severn Trent Water at 
the time, was forced to 
resign. 

Sutcliffe hopes that the sale 
of high technology carbons, 
which are used in environmen¬ 
tal applications, will support 
its recovery as environmental 
legislatio n Is increased. 

The loss per share was sig¬ 
nificantly reduced to 1.6p 
(49.ip). 


CROSS BORDER M&A DEALS 

BDDER/MVESTOR 

TAROfT 

SECTOR 

VALUE 

COMMBIT 

Danleco (Denmark) 

Unit of Trinity 

InternatkNiai (UK) 

Paper & 
packaging 

£27m 

Non-core 

divestment 

Thames Water (UK) 

FBL Holdings (US) 

Water treatment 

£26m 

Diversification 

buy 

Thames Water (UK) 

UTAG (Germany) 

Engineering 

£23m 

Diversification 

buy 

ICA (Sweden) 

Hagen (Norway) 

Retailing 

£22m 

Creates new 

Nordic force 

general Motors (US)/ 
Jlnbel Automobiles 
(Chinn) 

Jlnbel GM Automotive 
(JV) 

Commercial 

verhlclea 

£18.5m 

GM Chinese 
debut 

WeM Disney (US) 

CBS/MTW (US) 

TV 

£15m 

US's TVS eeile 
its half 

Scottish Power (UK)/ 
UtiliCorp (US) 

Caledonian Gas (JV) 

Gas 

n/a 

UtHItcorp's 

3rd such JV 

Un Sever (UKrtteOand) 

Unit of VMTV (Hungary) 

ice Cream 

n/a 

Growth 

Investment 

planned 

Consortium (France/ 
Germany) 

MlnoULeuna (Germany) 

Petrol & 
chemicals 

n/a 

Sweet and sour 
deal 

Knauf (Qermany) 

Danogips (Denmark) 

Plasterboard 

n/a 

Knauf now 
second biggest 

Souroe: FT Mergers + AngideUlom ImamaHanaJ - 


Notice of Redemption 

BERGEN BANKA/S 

YEN 5,000,000,000 6 per cent Notes due 1994 

NOTICE IS HEREBY GiVBN that pursuant to ConcHon 6(0 of the terms 
and conefifons of the above-mertfoned Notes, that Dan norska Bank 
A£, formerly known as Bergen Bank A/S, (the *BarfO has elected to 
redeem on 28th February, 1892 (the ‘Redemption Dots') el at Its 
outstanding YEN 5,000,000,000 6 per cent Notes Due 1994 the* 
redemption amount which win be cakaitatad by the Industrial Bank at 
Japan as the Calculation AgenMObusiness Days priorto the Redemption 


OmBAMO 


The N otes oh ot S d be presented and surrendered id fte paying agents (as 

shown on the reroree of the Notee) on the Redemption Date. _ 

20 January, 1992 
By: Citibank, MA (CSS! Dept) 

London Principal Payteg Agent 


HMC MORTGAGE NOTES 5 PLC 
£150,000,000 

Class A 
and 

£7,500,000 

Class B 

Mortgage Backed Floating Rate 
Notes due July 2030 
Notice ts hereby given that for the 
Interest Period horn January IS. 
1992 to Aprs 16. 1992 die Class 
A Notes and Class 6 Notes will 
carry tmerast rates of 10.9625% 
and 11.6875% respectively. The 
Merest payable an the relevant 
interest payment dare, April 16, 
1992 lor me Class A Notes win be 
£2,725 65 and for the Class B 
Notes will be ££905.91 per 
£100.000 nominal amount 
By: The Chase Narftatbn flank, H JL 
London, Aged Bank 
January SO, 1992 


ECU 200,000.000 
Credit Foncier de France 

Floating Rate Notes due 1996 

For Lho period [rum Janaary £0, 1992 to 
April 21. BK ihe Notes will carry an 
interest rate of 10 .362M per annum with 
an inrcTwt armor of ECU 2W.82 per 
ECU 10.000 and or ECU 2.915.19 per 
ECU 100.000 Note. 

The relevant interest payment dale will 
be April 21.1932. 

Ajtcsl Bank.- 

Banque Paribas Luxembourg 
Soctttf Anonyme 


ECU 200.000,000 

Credit Foncier de France 

Floating Rate Notes doe 1996 

For tiw period from January 20, 1892 to 
April BL 1992 ihe Ncies will carry an 
interest rale of 10.3625* per annum with 
an interest amount of ECU S6L94 per 
ECU 10,000 and of ECU 2.618.41 per 
ECU 100.000 Nate. 

Tbe relevant interest payment date will 
be April XL1992. 

Agent Bank: 

Banqtre Paribas Luxembourg 
Soci£t£ Anonyme 


U.S. 5100,000,000 

Republic New York 
Corporation 

Floating Rate Subordinated 
Notes due July 2010 
Nonce Is hereby given tha lor Bw pavxt 
Horn January T7.W93 to Sprt 21 .1992 tho 
Notes wffl cony an Inte res t Rais of 
SV-'v per annum. The Merest pay 
at* cn the retovam intasst payment 
dale April Zi, 1982 Ml amount id 
U.S. SI38.S4 per U 3. $ 10,000 Principal 
Amount ol Moles. 

fr%dBultaaMteta4N.IL A 

LstaAgedbrii Q 

January 20,1992 CHASE 
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Nasdaq 
keeps an 
early date 
with Europe 

B y 130 Eastern Standard 
Time -this morning a 
handful of Meaty-eyed 
dealers will have straggled to 
their desks In New York. Nas¬ 
daq, the US over-thfrooanter- 
market, is launching & pre¬ 
dawn market In US stocks. 

Half -a dozen'people will 
have not short their naval 
night’s steep, the. market’s, 
compotes will be flared up and 
the market sopervision-divi¬ 
sion will be staffed, by a skele¬ 
ton crew. The event Is both 
banal significant. 

The predawn dealers do not 
expect a flood of orders for OS 
stocks: European Investors, at 
whomthis new market is 

Richard. Waters looks 
at the launch in New 
York: of;a pre-dawn 
market, in US stocks 

directly aimed, have not 
demanded' a market in US 
stocks during their trading 
morning before. 

US shares account for only 5 
per c$nt of the ■ trading 
through Seaq International, 
London’s successful interna¬ 
tional equity marketplace - 
though not all trades need to 
be reported to the London 
Stock'Exchange, making the 
official figures potentially mis- 


French water group sees 
net earnings tumble 20% 


By William Dawkins in Paris 

LYONNAISE des Eaux-Dumez, 
the water distribution and 
construction group, estimates 
that net profits fell by up to 20 
per cent to FFrl.l3bn (5209m) 
last year, compared with 
FFrL4bn in 1990. 

The fell comes after heavy 
provisions far the impact erf the 
economic slowdown on the 
group’s hotel and leisure 
industry construction 
businesses, and for its part in 
the Channel tunnel, where a 
dispute over extra costs is 
believed to be nearing 
settlement with Eurotunnel, 
the operator. 

However, a large part of the 
provisions have been 
compensated for by capital 
gains on asset sales over the 
past year, part of the strategy 
of group chairman Mr Jerome 
Monod in focusing on the 



Jerome Monod: decline was 
less than expected 

group’s core businesses. 

This meant the overall profit 
decline was less than the 


market had expected. 

Lyonnaise des Eaux-Dumez 
expected net profits in the 
current year to recover 
slightly, to at least equal the 
1990 result 

Final 1991 results, due to be 
published in the next few 
months, will also be hit by the 
poor performance of 
Westburne, the Canadian 
building materials and 
electrical equipment 
distribution subsidiary, the 
group warned. 

• The Australian subsidiary 
of Paris-based bank Society 
Generate has joined the 
Sydney Futures Exchange as a 
floor member. Renter reports. 

Socidte Generate Australia 
Futures joins 28 other 
Australian and international 
financial institutions as a floor 
member. 


Half-time surge for Microsoft 


By Louise Kehoe in San Francisco 


Nasdaq says it expects Inter- 
esttobe meagre ai first What 
demand there is, is likely to 
come from continental Europe 
rather than London, it says - 
a view, confirmed by at least 
one maritgtnmirwr on the new 
market, which points to what 
it says is already a fairly 
active , market in US stocks 
among continental European 
banks. 

If, however, the. new market 
proves a success. It could open 
the way for a true transatlan¬ 
tic stock market Nasdaq says 
it would then extend the sys¬ 
tem to Eu ropean stocks not 
already registered in the US, 
and take the market to US 
institutional . investors. 
Whether they will be awake at 
JL30am to buy European stocks 
is another matin. 

Nasdaq International is the 
result of more than two years 
of effort, and represents signif¬ 
icant regulatory concessions 
by the US Securities- and 
Exchange.: .Commission .:to 
allow a US'market to compete 
internationally.' 

Normal market transpar¬ 
ency rules have been relaxed: 
details of trades, tbongh 
reported to the market author¬ 
ities, will not be published, 
save far s ummar y information 
after the International market 
doses (at 9am in New York - 
or Ypn in Loudon). 

Also, the SEC iias granted 
access to the market to hroker- 
deders who are not members 
of the National Association of 
Securities Dealers, provided 
they are linked to a member. 

On me vital issue, however, 
Nasdaq has yet to get its way 
- and as a result, most inter¬ 
nationally traded US stocks 
will not appear on Nasdaq 
International when it is 
launched today. In certain 
market conditions, US securi¬ 
ties rules forbid broker-dealers 
from pofng short in a listed 
stock m off-market trading. 

T hat makes maxketmak- 
ers on the new Nasdaq 
International unwilling 
to quote prices in New York 
Stock Exchange stocks. 
Instead, the handful of inter¬ 
nationally known Nasdaq 
over-the-counter stocks - 
among them Apple Computer 
and Microsoft - will consti¬ 
tute tin market at its launch. 
Only one marketmaker, the US 
firm Sherwood Securities, has 
said it win quote prices in a 
widfe range of securities. 

Host maihetmakers plan to 
operate fnunJLondon, not New 
York. Six ■— First Boston, 
Goldman ‘Sacha; Lehman 
Brothers, Madoff Securities, 
Morgan. Stanley and UBS 
FhflOjps & Drew - will input 
prices from their City offices 
today. There will also be three 
in New York (Sherwood, Her- 
rog Heine fe Geduld and Castle 
Securities) aid one in Dallas 
(Rauscher Fierce Before). 

- -Arhandfol of-brokers will 
also have access to Nasdaq 
w o rk stati ons, white prices for 
the new markets wflLbe car¬ 
ried by a number of leading 
quote vendors, including Reu¬ 
ters, Quotron and ADP. 


Air France 
improves in 
second half 

AIR FRANCE, the state-owned 
alrhiie, broke even at the oper¬ 
ating level, or might even 
show a .small profit In 1991, 
after making heavy losses is 
isso, said Mr Bernard Attatt, 
the dudrman, Reuters reports. 

The i m p ro v em ent, plus cash 
from asset sabs, neant Its Beo- 
ond Mf made up for a disas¬ 
trous first one. It should lead 
te a net loss for 1991 of about 
FFtfOOn Qirfm), Mr Attali 
said. He gave no exact figures, 
as the 1991. accounts are still 
befog prepared. / 


MICROSOFT’S sales and 
earnings soared In the second 
quarter as the US personal 
computers software company’s 
“Windows” operating system 
program continued to be in 
demand. 

Net income for the quarter 
to end-December was 5175m, 
an increase of 55 per cent over 
the 5136m in the corresponding 
period a year ago. Earnings per 
share rose to 90 cents from 61 
cents. 

Revenues of far the 

-second quarter were up 43 per 
cent on the $461m in the same 
period of fiscal 1991- 

Strong demand for the Win¬ 


dows operating system and 
applications programs for Win¬ 
dows. drove second-quarter 
sales. Microsoft said. 

Since the launch of Windows 
in May 1990, more than 9m 
copies have been sold, the com¬ 
pany said. The program pro¬ 
vides a graphical interface for 
users of IBM-compatible per¬ 
sonal computers, making the 
computers easier to use. 

For the six-month period, 
revenues were S13bn, a 52 per 
cent increase over the 5830m 
recorded for the m»i» period of 
fiscal 1991. 

Net income for the half year 
rose 59 per cent to 5319m from 


South Africa plans first 
Ecu Eurobond offering 


By Tracy Corrigan 

SOUTH Africa plans to follow 
up its return to the interna¬ 
tional capital markets last Sep¬ 
tember with its first Ecu Euro¬ 
bond, possibly later this week. 
The French bank, Paribas, is 
believed to have been awarded 
the mandate to arrange the 
offering of five-year bonds. 

Paribas was also involved in 
South Africa’s DM400m (5250m) 
deal in Sep temb er. Swiss Bank 
Corporation is said to be joint 
lead manager. 

Ranks involved in the deal 
stand to lose the business of 
some Canadian state borrow¬ 
ers, which have a strict policy 
on the matter. 

Up to 80 per cent of South 
Africa's D-Mark issue was 
placed within Germany, 
mainly with retail investors. 


An Ecu offering would test 
South Africa’s ‘ appeal to a 
wider investor base. 

South Africa’s return to the 
international capital markets 
has met some opposition. 

A 5200m Eurobond for the 
Independent Development 
Trust, a government-funded 
health, education and bousing 
trust, had to be pulled last 
November, when the African 
National Congress refused to 
back the deal. The African 
National Congress’s approval 
for this offering will not be 
sought, banking sources said. 
The African National Congress 
opposes new international bor¬ 
rowings by the present govern¬ 
ment and an African National 
Congress-led administration 
may not honour new loans. 


UK fund to be distributed 
in Germany and Holland 

By Norma Colwn, Investments Correspondent 


THE first UK unit trust to be 
approved for distrlbntion in 
Germany and Holland has been 
launched by private client 
stockbrokers Adams and Nev- 
ile, and will invest in interna¬ 
tional equities. 

The fund, to be known as 
MOTpntnm In t e rn a ti o n al Fund, 
will bold a 35 to 45 per cent 
weighting in European equi¬ 
ties. with specialisation in 
medium-sized companies in 
growth sectors of the market 
Funds will also be invested in 
listed equities in the US and 
Aria. 

The units will initially be 
juiced at 51(L55 each, with a 
minimum holding of $5,ooo. 
The purchase price will include 
a-preliminary charge of 5.5 per 
cent 


While new socalled UC3TS 
legislation on retail investment 
vehicles allows funds in one 
EC country to be marketed in 
another. Millenium has not 
been designed as an EC-wide 
vehicle, and permission is 
being sought for distribution in 
Australia and the Far East as 
welL 

The fond will be distributed 
in Germany through a German 
broker, CRM Securities, a sub¬ 
sidiary of Amro Handelsban- 
ken. In Germany, about 90 per 
cent of retail Investment prod¬ 
ucts are distributed through 
banks which largely sell their 
own products. 

Non-domestic producers 
have had to rely on the new 
independent financial advisory 
sector for distribution. 
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5201m in fiscal 1991. Earnings 
per share were SL65 for the 
six-month period, up from 
Si.08. 

Microsoft’s sales grew, 
despite a downturn in the per¬ 
sonal computer market. 

According to a study pub¬ 
lished today by Dataquest, the 
US market research group, per¬ 
sonal computer sales revenues 
fell by almost 8 per cent in 1991 
from the previous year. 

However, while the value of 
personal computer sales has 
declined, unit continue to 
grow, expanding the market 
for Microsoft's widely used 
software programs. 

Thyssen units 
to merge 
operations 

By Quentin Peel in Bonn 

THE management boards of 
Thyssen, Germany’s biggest 
steelmaker, and its steel-mak¬ 
ing subsidiaries Thyssen Stahl 
and Thyssen Edelstahlwerke, 
yesterday gave their blessing 
to a merger of the activities of 
the two operations. 

A brief announcement Said 
the move was unanimously 
approved as “the appropriate 
answer to the current profit 
situation and to the likely mar¬ 
ket development’*. 

Tbe move follows several 
years of losses at Thyssen 
Edelstahl. the special steels 
manufacturer, and inconclu¬ 
sive negotiations with Krupp, 
the rival steelmaker, over a 
proposal for co-operation in 
special steel manufacture. 

Results are to be produced at 
both subsidiaries later this 
month. Thyssen Edelstahl lost 
DMlTCm (5110m) on turnover 
of DM&9bn in 1990, while Thys¬ 
sen Stahl saw a 16 per cent 
drop in profits on turnover of 
DM10-5bn. Both have been hit 
by low world prices and 
demand, and most recently by 
the slowdown in the German 
metalworking and engineering 
industries. 

The company statement said 
the merger plans would now be 
discussed with the group’s 
employees, before coming for a 
final decision to the supervi¬ 
sory boards of the companies 
in June. 

Hertz faces legal 
action over 
daily surcharges 

HERTZ, the leading car rental 
company in the US, is facing 
legal action from New York 
City and New York State over 
its decision to impose a dally 
surcharge on renters in four of 
the five NYC boroughs, writes 
Nikki Tait. 

The two authorities allege 
the surcharge represents ille¬ 
gal discrimination and will 
weigh unfairly on areas where 
there are large ethnic groups. 

Hertz claims its action 
reflects the underlying cost sit¬ 
uation - with rentals from 
these areas tending to result in 
more accidents and suits from 
pedestrians and others injured. 


Kellogg earnings advance 9% 


By Nikki Talt in New York 

KELLOGG, the large US 
cereals group which has been 
fighting back against intense 
competition in its domestic 
market, reported an 8.9 per 
cent profits Increase to $ll&2m 
after tax in the final three 
months of 1991. 

The'fourth-quarter result 
came after a 515m one-time 
charge and translated into 
earning s per share erf 49 cents. 
This was broadly in line with 
analysts’ expectations, 
although the shares eased S2& 
to 559% on Friday. 

Earnings for the full year 
stood at 5606m, up by a fifth on 
the previous year's 850!LBm, on 
sales of $1.45bn (5L36bn). 

Mr Arnold Langbo, Kellogg’s 
new chairman, said that there 


had been “strong volume 
increases in ready-to-eat cereal 
sales around the world” and 
was optimistic both over 
growth for “1992 and the 
long-term". 

Kellogg came under intense 
pressure in its home market 
from both General Mills. Its big 
US rival, and private label 
producers in 1989 and 1990, 
but It has been mounting a 
strong effort to regain market 
share. 

Domestically, this had fallen 
from over 41 per cent to under 
38 per cent; on Friday, tbe 
company claimed that the 
figure had stabilised at around 
the 38 per cent level by 
end-1991. 

• ANHEUSER-Busch, the 


largest US brewer and best 
known for its “Budweiaer" 
brand, claimed that it is “on 
target" to gain a 50 per cent 
share of domestic beer market 
by the mid'1990s. 

It said that market share 
overall reached 44.1 per cent in 
1991. an increase of 0.7 of a 
percentage point during the 
year - and has already topped 
50 per cent in tbe light beer 
segment. 

It added that the 1991 profits, 
to be reported in early- 
February, should reach a new 


In 1990, they were S842.4m 
after tax, and analysts have 
been predicting around 
5930 m-5940m for the year 
which has just ended. 
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Gold mining companies’ reports for 
the quarter ended 31 December 1991 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Investors nervous on supply signs 


BUYING pressure for gilt- 
edged securities continued, 
even though at the of last 
week investors showed a touch 
of nerves on indications about 
a large supply of the instru¬ 
ments over the neat two years. 

During the week yields camn 
down by about Id baas points 
for long-dated securities and by 
slightly more for instruments 
at the short end of the yield 
curve. But, the accompanying 
rise in prices was reversed on 
Friday after news of a £lJ2bn 
public sector borrowing 
requirement in December, far 
above moat City estimates. Hie 
figure indicates that the Trea¬ 
sury's forecast of a £10.5bn 
PSBR for 1991-92 is unlikely to 
be met It is mare likely to be 
about £12bn, with a borrowing 
requirement of perhaps twice 
thin in 1992-93. 

Of concern to many inves¬ 
tors is that a large Increase in 
gilt issues - which would be 
needed to pay for public spend¬ 
ing over the nest two years - 
could lead to a glut of the secu¬ 
rities, depressing prices. 

Other potential negatives for 
gilt investors concern the elec¬ 
tion, which must be fought by 
July. A cHawg P of gQvpjrTi mp nt 
would introduce new uncer¬ 
tainties into the gilt market, 
which is worried by the pros¬ 
pect of the still larger borrow¬ 
ing that could be required to 
pay for a Labour administra¬ 
tion’s spending plans. 

Such considerations, and the 
pnwriWUty that «twHwg wight 
further test its limits in the 
European exchange-rate mech¬ 
anism (ERM) over the next few 


months, have led some gilt spe¬ 
cialists to wander if the recent 
rise in gUt prices might he 
about to end. 

Mr Mark Cllfle, an economist 
at the London office of 
Nomura, the Japanese stock¬ 
broker, said he thought the 
market had recently indulged 
in “wishful thinking” about 
the prospects for gilts. In his 
view, the difficulties because of 
the ERM constraint In reduc¬ 
ing UK base rates from their 

current 10.5 per cent would 
decrease the popularity of the 
government, reducing its 
chances at a clear-cut election 
victory. 

If Mr Cliffe is right, the 
recent downward movement 
for yields will soon start to run 
out of steam. The underlying 
support by many investors for 
gilts in the second half of 1991 
was TiighlightAH by a Bank of 
England report showing 
long-term Investors such as 
pension funds, insurance com¬ 
panies and investment, unit 
and property unit trusts, 
bought a net £lbn of UK gov¬ 
ernment securities in the third 
quarter of 1991 after being net 

sdlers of nearly £3bn of such 
securities in the first half of 
1991. The institutions sold a 
net £2.96bn of UK government 
securities in 1990 and £6.49bn 
in 1969 when the government’s 
fiTumcfts were in surplus. 

Last week the trend of con¬ 
tinued gilt purchasing was 
dear, with prices edging up. 
The Treasury 9 per cent bond 
maturing in 2008 was quoted 
on Friday night at 96ft a rise 
of just under l point on the 
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week, while the shorter-dated 
10 per cent Treasury stock due 
In 1994 rose In price by rather 
less. It was quoted at lOOfi on 
Friday, from 100& the previous 
week. 

The only stocks which fared 
poorly (with yields staying 
roughly unchanged) were in 
the 10-year maturity range. 
This area of stock is to feature 
in a Rank of En gland gilt auc¬ 
tion on January 29, with the 

Bank [Jug to ann n nnca tOmOf- 

row further details, and the 
likelihood of up to £2bn of gilts 
in this maturity range coming 
on to the market in the near 
future kept many investors 
from buying. 

Part of Qie reason for the 
increases were a spate of 
which were fevourahle for 
bonds generally. They showed 
little si gn of an imminent end 
to the recession, and indicated 
Inflationary pressures in the 
UK economy are likely to 


remain low, a development 
which will probably tempt 
more investors into bonds as 
opposed to other types of stock. 

Figures from the Central Sta¬ 
tistical Office showed that in 
December the year-on-year rate 
of Increase in prices of goods at 
the factory gate - the key 
measure of core inflation - 
was the lowest for 2 l A years. In 
December, prices at the factory 
gate were only 5 per cent 
higher than in December 1990, 
against a rise of 51 per cent in 
the 12 months to November. 

Meanwhile, the retail-prices 
index, which provides a mea¬ 
sure of so-called headline infla¬ 
tion, rose by just 0.1 per cent 
between November and Decem¬ 
ber, the lowest figure since 
July. Even though the year-on- 
year rate last month rose to 4£ 
per cent, from 4J3 per cent in 
November, behind the figures 
is a large element of price cut¬ 
ting in shops and by compa¬ 
nies offering consumer ser¬ 
vices, underlining the 
weakness in the economy. 

A continued fall in inflation 
is good news for the govern¬ 
ment. But a problem for the 
Conservatives is that, due to 
the ERM f&ctor, a cut in UK 
base rates Is likely only after 
the German Bundesbank 
decides its rate reduction. And 
that may not be until well into 
the spring, or even later, a 
development which may be 
delayed too long to boost the 
"feel good" factor among vot¬ 
ers and so help the Tories’ 
rihamra in the election. 

Peter Marsh 


JAPANESE BONDS 


Optimists expect further discount rate cut 


THE PROLONGED rally in the 
Japanese government bond 
market came to a halt last 
week - though not for long. 
By Friday, with further official 

mnflrma tlnn of the shar p Slow¬ 
down of the Japanese econ¬ 
omy, prices seemed back on 
their upward path. Bond mar¬ 
ket optimists were left once 
againlooking forward to a cut 
In Japan’s official discount rate 
from its current 4.5 per cent. 

The 15 basis point rise in the 
yield on the benchmark bond 
no 129 as the week progressed 
may seem too meagre to consti¬ 
tute a ri gnificgnt reversal for 
the market But after a virtual 
one-way drive since last sum¬ 
mer, which has seen yields 
plummet from 6.9 per cent last 


June to 5.275 per cent earlier 
this month, the switch in direc¬ 
tion was a novelty. 

Profit-taking was blamed in 
part for the move, but the 
more significant reason was 
the fall in the yen, one of the 
casualties of the US dollar’s re- 
emergence so far this year. 
Before last week, the unstoppa¬ 
ble rise of the yen had mir¬ 
rored the fall in bond yields, 
from Y14S to the dollar last 
June to around Y123 soon after 
the new year. 

But the gathering signs of 
confidence over the US econ¬ 
omy helped to reverse this, 
pushing the dollar up to Y 128 
during the week. 

Th e inflationar y impliestinna 

of a weak yen may have 


knocked the steam out of the 
bond market, but was it an 
over reaction? According to Mr 
Gerard Lyons, chief economist 
of DKB Tptwpmtj n ppi In Lon¬ 
don, a rate of around Y130 to 
the dollar would not necessar¬ 
ily prove inflationary - espe¬ 
cially with oil prices remaining 
soft. On this reading, the 
threat of imported inflation 
was not as severe as the mar¬ 
ket seemed to indicate. Also, 
many market observers predict 
the dollar rally has been too 
much, too soon: the bubble of 
optimism which has driven the 
market will not last without 
early signs of US recovery. 

By Friday night a sharp 
reversal wiped Y3 off the value 
of the dollar, thanks to disap¬ 


pointing industrial production 
figures in the US and reports of 
co-ordinated intervention to 
support the yen. 

The attention of the Japa¬ 
nese government bond market 
had already returned to the 
domestic front Earlier, reports 
of comments by R«nfc of Japan 
governor Mr Yasuchi Mieno 
brought further confirmation 
the slowdown in the Japanese 
economy was intensifying. 

The market is now free to 
return to its familiar game of 
predicting the next move in 
the Official Discount Rate. The 
general view: another 05 per¬ 
centage point cut, sometime in 
the spring. 

Richard Waters 
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US MONEY AND CREDIT . 

Treasuries fall victim to Wall St 


£5 THE US Treasury bond 
market a victim of the current 
conviction on Wall street that 
a strong US recovery is coming 
sooner rather than later? That 
would appear to be the case, 
given that bond prices fell for 
most of last week (Friday was 
the exception) as optimistic 
equity investors continued to 
push up the Dow Jones index. 

The US stock market has 
been on a roll ever since the 
Federal Reserve’s onepoint cut 
in the discount rate on Decem¬ 
ber 20. but it is difficult to find 
evidence of recovery to explain 
easily the 12 per cent rise in 
the Dow Jones average that 
has come with the rally. 

It cannot be said that the 
raft of recent macro-economic 
indicators has provided a clear 
compass. Indeed, the only logi¬ 
cal, albeit partial, explanation 
for the rally is that lower 
yields in money market funds 
and other instruments have 
persuaded investors to shift 
money into equities. 

The stock market has con¬ 
vinced itself, however, that a 
big US recovery Is around the 
corner. And the bond market, 
which thrives on bad economic 
news, has been hit by a sell-off. 
The benchmark 30-year US 
Treasury bond declined last 
week, finally staging a come¬ 
back on Friday on the back of 
a reported fall in the Univer¬ 
sity of Michigan's consumer 
sentiment index for December 
and a flpcHnp in us industrial 
production for December. 

By Friday evening the yield 
on the benchmark 30-year bond 
stood at 7.60 per cent, up from 
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7.43 per cent a week earlier. 
The sell-off in Treasuries 
reached its peak last Thursday, 
when the declining price of the 
30-year benchmark pushed the 
yield up to 7.67 per cent The 
number that provides perspec¬ 
tive on current trading Is the 
7.35 per cent yield that came 
just after the Fed’s Interest 
rate cut last December. 

Mr Philp Braverman of DKB 
Securities called many of the 
credit market's beliefs about 
an economic recovery “an erro¬ 
neous interpretation of mis¬ 
leading evidence". 

The US economy, as Mr 
Braverman put it, Is not In 
recovery - not In the fourth 
quarter, certainly not in 
the first quarter”. Like others, 
the DKB economist feels the 
strength of the equity market 
(and the corollary weakness of 
the bond market) primarily 
reflects a portfolio shift of 
investment funds from debt 


money funds and CDs 
pay much less than depositors 
and investors are accustomed 

to receiving. 

The ifacHning money supply 
figures released last week also 
appear to reflect the shift out 
of money market funds by 
Investors seeking higher yields 

on the back of the equity mar¬ 
ket’s rally. One glimmer of 
hope for the bond market is 
the likelihood of a further eas¬ 
ing of monetary policy by the 
Federal Reserve, a move many 
think will come by mid-Febru¬ 
ary. 

Fed policy is presently on 
hold, hut several market 
watchers *Wnk Mr Alan Green¬ 
span, the Fed chairman, will 
support a modest further cut in 
the tflamnnt rate and the Fed 
funds target as more data 
shows fhe weakness of the US 
economy fin* the month of Jan¬ 
uary 1992. On the other side of 
the equation, the bond market 


SavSta his State of the Uhloir 
message. Few serious eemo- 
mists believe the tax cute m 
likely to be aporevud iajhe 
short-term or that they *18 
have a real Impart on con- 
some? spending for many 
monte but ,"f i ” 

deficit will almost c ertainl y 
affect bond market senttawnt 

It looks, therefore, as though 
the Treasury market maybe 
incapable of taking a fin* view 
in months. Tbs ana¬ 

lysts at Donaldson. Lufkin and 
jenrette reckon an avengiw 
recovery in the second hslTaf 
ias 2 will push the yield on the 
30 -year bond up to 8-50 per 
cent, while the economy’s 
weakness in the short-term 
outlook remains reasonably 

constructive. . .... 

Economic data expected tHs 
week will include initial 
weekly Jobless data whig 
are likely to be up slightly. On 
Thursday, the release of fig¬ 
ures on housing starts could 
offer a slight Improvement on 
the previous month's 19 per 
cent foil to bousing pennita. 

Neither of these statistics 
will be compelling proof ^of 
much, and therein lies the 
problem- If the equity market 
keeps rallying - regardless of 
whether such a r ally is w ar- 
ranted or not - investors in 
Treasury bonds could be m for 
a rocky ride. 

Alan Friedman 
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Neste restructures 
$400m 10-year loan 


NESTE., - -the Finnish 
state-owned all. company, has 
been-forced to restructure Its 
$40Om 10 -year indicated loan 
and offer more attractive fees 
to landers, after Its original 
deal was .cold-shoulderea by 
the syn^caied loans marfcet 
TSie deal - a project finance 
facility-for Neste Petroleum, 
Neste’s wholly owned. Norwe¬ 
gian subsidiary - has 
attracted' Only -$l$Qm from 
banks since its launch, at the 
end of November. Chase 
Investment Bank arid Citicorp 
Investments Bank are relaunch¬ 
ing the deaLwiih the following 


ft An agreement from Neste, 
the parent company, to provide 
a completion undertaking, 
ensuring the company has suf¬ 
ficient funds to cover any calls 
for cash on the two ofl projects 
concerned. . The money is 
intended to finance the devel¬ 
o pmen t of. the Brage and Hei- 
dnmoil-fields. 

• . .The definition of completion 
now-includes both oil fields 
and not just Brage. 

• The banks will be provided 
with an independent report on 
the. o£t .reserves within 12 
months, an amendment 
in tended todispel doubts about 
the figures originally provided. 

• Front-end fees have been 
increased while the margin 
over tire- London Interbank 
offered rate (Libor) and the 
commitment fees are 
unchanged. Front-end fees 
have been raised from 20 basis 
points .to 325. .basis points on 
S35m, from 15 basis points to 
225 points on $25m and 
from 10 basis points to 15 basis 
points on 515m. The margin is 
between 60 basis points and 
1025 basis points over Libor, 
dep ending on coverage ratios, 
while the commitment fees 


range from 22.5 basis points to 
275 basis points. 

Hie oil and energy sector 
was the source of several deals 
recently in the syndicated 
loans market. The latest deal is 
a £375m loan for Keadby 
Power. The mandate for the 
17%-year loan has been won by 
UBS and NatWest The margin 
is 120 basis points over Libor 
during the construction period 
and between 110 -lis basis 
points over Libor thereafter. 

Elsewhere, Chase has com¬ 
pleted a seven-year, FFr2275m 
financing for an Italian bor¬ 
rower - Sodeta Italians Per H 
Traforo Del Monte Bianco, the 
Italian company with a conces¬ 
sion for developing the motor¬ 
way linking Val D' Aosta with 
Che Mont Blanc tunnel. Auto¬ 
strada, the Italian motorway 
operator, owns 51 per cent of 
the company and is guarantee¬ 
ing the entire loan. 

Italian state-controlled bor¬ 
rowers have been largely out of 
favour since the FederconsorzL 
scandal last summer. Many 
international bankers had 
regarded Federconsorzi, the 
finanHany troubled farm ser¬ 
vices co-operative, as carrying 
a state guarantee and were 
furious when the Italian 
authorities and public-sector 
banks refused to compensate 
foreign lenders. But, Chase 
claims the Mont Blanc deal 
was “comfortably oversub¬ 
scribed" and the proceeds were 
swapped into lire to provide 
more advantageous terms for 
the borrower. The deal carries 
a margin of 525 basis points 
over Libor and fees of up to 20 
basis points for participations 
of FFr40m, and of 15 basis 
points on participations of 
FFrSOm. 

Sara Webb 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 

Europe benefits from heavy reallocation of US assets 


THE FRENCH government is in talks with banks about an issue of 30-year Ecu bonds, under its Ecu OAT programme. 
Such an issue would substantially extend the Ecu yield curve, a gap which will also be filled by the UK’s first auction 
of three-year Ecu Treasury notes this week. 

Rumours of the French plans had a negative impact on what currently constitutes the long end of the Ecu bond 
market - Italy’s 20-year deal - which fell around 40 basis points in price, on expectations of the supply. 

The French deal under discussion is expected to total Eculbn-Ecu2bn. The Treasury plans to control stripping of the 
bond to preserve as much liquidity as possible, by restricting stripping to market makers in the programme, market 
sources claim. “Stripping” a bond involves reducing it to its component parts by selling each coupon separately, 
leaving a zero-coupon bond, so an investor can buy, for example, a piece of paper which pays interest once only, in 25 
years’ time. 


THE SPEED and scale of the 
shift out of the US Treasury 
market into European bond 
markets last week surprised 
many of the traders who had 
predicted such a move this 
year. 

‘There has been a massive 
reallocation of assets, in a very 
volatile market,” one trader 
said. A significant portion of 
the binds involved originated 
in the US: dealers said the first 
to make a move were the lever¬ 
aged funds, which tend to be 
more speculative, followed by 
proprietary traders at banks, 
and finally, and in reasonably 
large volume, US mutual funds 
and insurance funds. 

The shift is perhaps more 
surprising, given that the dol¬ 
lar at last appears to have 
bounced out: during the last 
two weeks, the dollar has 
strengthened by around 10 


pfennigs. However, traders 
believe many US investors 
have been switching the for¬ 
eign exchange exposure of 
their European bond Invest¬ 
ments back into dollars. (In 
fact, this hedging activity may 
have been a factor in the 
strengthening of the dollar.) 

What the move does under¬ 
score is a strong view on the 
path of European interest rates 


compared with the US. The US 
bond market underwent a 
sharp correction over the past 
week or so, as investors 
decided to position themselves 
for ultimately higher US rates 
and for lower European rates 
at the next change in rates. 

Although the US market 
recovered somewhat at the end 
of last week - from what 
many traders felt was an over¬ 


sold position - the strong 
wave of enthusiasm for US 
securities over Christinas and 
the New Year has waned. 

Having missed the strong 
rise at the end of the year, 
many traders became involved 
in what some term “a lemming 
trade”. The heavy flow of new 
issues in the Eurodollar and 
the US corporate bond market 
has added to the strain, and 


forced Eurobond spreads to 
widen, even as the market 
felL 

Some traders maintain the 
US will see another interest 
rate cut. and argue the current 
shift is not logical. Certainly, it 
does not seem to be based 
solely on economic fundamen¬ 
tals or trading technicalities 
and the recent volatility in 
prices seems to have left trad¬ 


ers uncertain where value lies. 

The main beneficiaries of the 
move into European bonds 
have been the mainstream 
markets: first the German 
Bund market and then the 
French OAT market, and, to a 
lesser degree, the gilt market 
and the Dutch government 
bond market. 

The strength in the German 
and French markets also pro¬ 
vided a fillip for the Ecu bond 
market, where there was 
aggressive buying of four to 
six-year bonds. 

The preference for this area 
of the yield curve reflects a 
view on felling interest rates, 
but also the recognition of a 
cheaper area of the yield curve, 
which had become quite inver¬ 
ted due to buying at the long 
end. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

AV. IHo 
years 

Coupon 

Price 

Book runner 

Offer yield 

MBL Fln.|Curscao)(d)t 

780 

2002 

10 

7 

100 

Mitsubishi Finance Int 

7.000 

Credit Local de Francet 

500 

2002 

10 

7^8 

06.96 

Deutsche Bk Cap.Mkts. 

7275 

Credit Lyo/maIs|8)t 

250 

1995 

3 

5* 

90.82 

Credit Lyonnais 

5217 

Kingdom of Oenmarirt 

200 

1997 

5 

6H 

101.225 

SBC 

6.084 

set 

400 

2002 

10 

71* 

99k1 

IBJ Int. 

7.152 

Republic of Austria! 

400 

2004 

12 

7^4 

96.93 

CSFB 

7.388 

Mitsui Eng.& Shipbldg.* 

380 

1996 

4 

3l« 

100 

Nomura InL 

X125 

Sega Enterpr»e9(k)§ 

200 

1996 

4.167 


100 

Nomura Int 

- 

KFW InLFtnance Inc-t 

300 

2007 

15 

7l 2 

98-91 

Deutsche Bk Cap.Mkts. 

7.624 

Petrobast 

250 

1993 

1 

10 

100.52 

CSFB 

9.411 

ARB InLFinancet 

200 

1996 

4 

6l| 

101 

Morgan Stanley InL 

8 088 

Heiaba InLFinancet 

200 

1996 

4 

6h 

101.425 

Nomura InL 

5.964 

Finnish Export Creditt 

200 

1985 

3 

5*4 

1D0 ^05 

Lehman Bros. 

5.452 

Kommunefcreditt 

150 

1999 

7 

7V 

101.425 

Nomura InL 

6586 

Eirroflma{o)t 

1S3.5 

1993 

1 

4.55 

100.15 

Lehman Bros. 

4^94 

Mitsubishi Finance !nL(p)t 

80 

2002 

10 

7>2 

102 

Mitsubishi Finance InL 

7.212 

Hydro Quebec(q}f 

tbn 

2022 

30 

8.4 

99.268 

First Boston Corp 

8.468 

ECUs 

Credit Local de Francet 

500 

1997 

5 

8i 2 

101.15 

Paribas Capital Mkts. 

8^10 

General EJec.Cap.Corpt 

250 

1997 

5 

8* 

101 >2 

SBC 

7.999 

STERLING 

Britannia Bldg5oc.(g)St 

60 

<g) 

(9) 

13 

100.423 

Hoare Govett Corp.Fln. 


Pearson Sterling F1n.t 

100 

2002 

10 

104| 

101.15 

Baring Bros. 

10^58 

CANADIAN DOLLARS 

Ontario Hydro(f)t 

1-Swi 

2002 

10 

8% 

99.35 

(0 

8.914 

Deutsche 8k Fin.t 

250 

1907 

5 

7>u 

99.005 

Deutsche Bk Cap.Mkts. 

7.496 

Compagnfe Bancalret 

150 

1997 

5 

8*4 

101.45 

Nomura InL 

7.888 

Mobil New Zealand Fin.t 

75 

1997 

S 

B>4 

101.425 

Lehman Braa.lnt 

7.684 

AUSTRALIAN DOLLARS 

Australian NaLR’weys.t 

50 

1999 

7 

9>a 

100 

Wastpac Banking Corp 

9.500 

Sth-AireLGovLFin.Auth.t 

100 

2000 

8 

10 J 4 

101U 

Hambros Bank 

10.015 

FRENCH FRANCS 

Creffit Nabonatt 

2bn 

1999 

7 

ah 

100515 

CCF 

S571 

Soc.Genarale Aceep.(h)St 

(hi 

1993 

1*1 

zero 

100 

Societe Generate 

• 

D-MARKS 

Snow Brand Milk Prods.(a)9t 

200 

1996 

4 

5 1 * 

IDO 

Commerzbank 

5.125 

Shows Aluminium Corp(b)*t 

130 

1996 

4 

5is 

100 

Nomura Bk GmbH 

5.125 

Kingdom of Norway! 

Ibn 

1997 

5 

8(t 

102(« 

Deutsche Bank 

7.691 

RH FtnJor Danish Ind.t 

200 

1999 

5 

8 ia 

101 ^ 

We&tLB 

8.015 

Fukuya Co.*-*t 

40 

1997 

5 

Pifi 

101 7 8 

Mitsubishi Bk GmbH 

8.647 

LKB Finance NVt 

750 

2002 

10 

zero 

47.35 

Tnnkaus & Burkhardt 

7.763 


Borrowers 

BP America lnc.t 

Union ind-tfCredilt 

SWISS FRANCS 

Amount 

m. 

200 

150 

Maturity 

2002 

1999 

Av. life 
years 

10 

Coupon 

64 

64 

Price 

102.35 

1014 

Book runner 

CSFB Elfectenbank 
NordLB 

Offer yield 
0^1 

7.778 

7915 

Sho- 6 ond CorpjcJ***t 

80 

1996 

- 

4 >2 

100 

Yamalchi Bk (Switz) 

4.500 

Commerzbank(l}1 

150 

2002 

- 

7 

1024 

Swiss Volks bank 

6.684 

Nihon Kohden[i)**t 

48 

1996 

- 

44 

100 

Yamaichi Bk (Switz) 

4.375 

SWEDISH KR0NM 

European Investment Bkt 

ibn 

1999 

7 

10 

1014 

Skand viaka Ensk.Bken. 

9.695 

PESETAS 

Bancomext(n)t 

lObn 

1997 

5 

13 

100 

Bco San'der d'Negocios 

13 000 

URE 

European Investment Bkt 

500bn 

2002 

10 

TO 4 

1014 

Monte d'Paschi d'Slena 
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This morning sees the opening of an 
entirely new market - Nasdaq International. 

Nasdaq International is an extension 
to Europe of the electronic network of The Nasdaq 
Stock Market in the US, and will operate from 
8.30 a.m. to 2.00 p,m. (London time). 


It will allow for the quotation, dealing, 
clearing and settlement of all securities listed on The 
Nasdaq Stock Market, the New York 
Stock Exchange and the American 
Stock Exchange - as well as all ADRs and foreign 
equities with the exception of Canadian stocks. 


NASDAQ 

INTERNATIONAL ® 


And starting today, if could well begin 
to change the whole international investment 
map of the future. 

For further details contact 
Nasdaq International Limited, 43 London Wall, 
London EC2M 5TB. Telephone 071 374 4499. 
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FINANCIAL TIMES MONDAY JANUARY 20 1992 


FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline, call 0691123456. Calls charged at 36p/minuts 
cheap ram and 4ap/mlnute at all other limes. To obtain your free Unit Trust Code Booklet call 071-925-2126 








































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































' FINANCIAL TIMES MONDAY JANUARY 20 1992 


FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices ere available on FT Cityline, cat! 0891 123456. Calls charged at Mp/mimite 
Cheap rate and 48p/mini£e »i all other times. To obtain your tree Unit Trust Code Booklet call 071-825-2128 































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































23 



% FINANCIAL TIMES MONDAY JANUARY 20 1992 


CURRENCIES, MONEY AND CAPITAL MARKETS 
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MONEY markets 

Dollar rally halted 

The spectacular rise of the data, a notoriously volatile 
dollar.on theiraelgn exchange indicator. Other thia , the 
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juBmdau consumer spending slumped. 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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lined that, the- rally of the dive in consumer confidence in &HL* 
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hopes of a change in 
sentiment 
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EXCHANGE CROSS RATES 


In tins period- was better than widespread intmventlonism by 
expected non-farm payroll central banks. 
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24 504 *25% 24% 25% 

Si 930 7% 7% 7% 

15 1958 13% 12% i 3 
0 40 23 800 *31% 29% 31% 

9 46 ul5b 15 15% 

27 1964 *41% X 41 +2% 
M MM 41% 40% 41 +i : 

LiMytbBc IX 12 965*39% 38 38% 

Ufa Tech 0 IS IS 2*3 17% 1G% 16% 

LiWtee 25 « 15 14% 14% 

bidA 0 52 28 15 15% 15% 15% -% 

ind X 3861 9l% 75% 7S -5~n 

LteeateF 109254 681 25% M 2fl% +% 

UKoki T 0.60 IS GS 24% 24 24% +% 

UmCayUt 14 179 X% X X -1% 

LfccarlK 33 2224 39% 38% X 

LnjutBox 1.00 IS 5 65 % 65% 85% -4% 

OX ZB 135 14% 14I> 14% 

II 328 4% 4% 4% +% 

317 8285*32% 3131% +% 

16 SIX u3,i 2,V 3 +% 

0.93 92 62 157 158% 157 +1% 


Loan Dev 
LTV Cp 
LVMH 


- M - 

tea Conm 010 1614796 33% 32% 33% -% 

MS Car 9 23 535*31% 28% 30% +1% 

ILK Mil 0 52 33 208*17-j 17% 17% +% 

lUafeoaGE 1 76 T9 MI 46 45% 45% 

taunt 7* 18 150 26 % 26 26% 

ItagnG? OX 10 SX 12% 11% 11% 

MoU ecu 44 105 35% 35 35% 

iMankawec I00 15 86? u2?b 21% 22% 

unite 1 32 12 1782 45% 45% 45% 

ItareCp X 983*35b 24% 25% 

° 810 iV ,’« 

IteiteJCc 9 Kfi 21% II 21% 

18 310 io B% 10 

klamcaa 13 25 4 % 4% 4% 

'unfair 044 11 ?S ulB 17% 18 +£ 

iMarsrmn in 11 875 54 852% 53% -i% 

UascoM 7 891 5 S% 6 

UuUa M X 1359 27% 77', 27% +% 

IliSiUrCp 324760 u9% 8% 9% +% 

WrsHi OX 11 57*101} 15% 16 -b 

McCOrnvc 0.72 27 2871 54 % 52% X 

UcCuvCn 5414803 33 % 31% 32 -lb 

XCASol 13 163 5 % 5% 5% 

nag 17 130 4% 4% 4% -% 

Cm 0.04 64 4063 B0% 76% 70% -% 

UNO kc 012 37 127 37% 37 37% +% 

[Mad Care 42 2362 75% 072% 73% -2% 

'MednnaS OX 22 196 29% 29% 29% +% 

Melamine 0D4 26 67 U 7 a% 6% -% 

Cp 016 25 1063 13% 11% 12% - 

Gp 0 24 12 2803 17% 16% 17% +% 

Hncarta OM 11 205 28 27b 27% -% 


UaChHd 
G 

Meridian 
Mornei 
ManurSv 
EC 


F 

IliXhlUB 
MrcroHOh 
[Microaga 
Mlcrocom 
l ite r g ra l i 
Mcrpoba 
Uonoll 
Hid ad 11 


120 30 701 427, 42% 42% 

080 7 87 35% 34% 38 

120 9 1113 *24 23% 23% 

48 1958 11 10% 10% 

0 75G (J 13 H 

369 17 18% 18% 18% 

007 13 227 10% 10% 10% 

OX 13 3164 16% 15'1 16% 

2.00 20 1611 47% 47 47% 

32 485 18% 18% 18% 


M 4U5 ldk IBk 10% +‘i T2 kin* 

1? ♦ , >lTSnSon 


+% 


- G - 

27 49 8% 


BHAGrp 
BHA Orp 
BI Inc 

Big B 

BtaMr* 

BtegtnCv 

Biogen 

Bromer 

Bizman 


S 

80 Ere 1 

Bohemia 

Bonnev 

BntvkB 

Bartend 

MdjffA* 
tan# Dm 
BrenCO 


Butteta 

BubdanT 

Bang IS 

8ter 8noi 

BudnamR 

BMterMg 

Bylax 


G II Aop 
GSKSarv (LTD 35 732 u 19% 
Contes 5 563 10% 

Hi 73 88? 11% 

[Gem Co OIB 4 036 us 
Gender 38 416 

I Genetic 145 2373 u39 


iS 

10 

11 


6% 
10 
10 
11 
6 

35% 3#b 34% 
>39% 30% 30% 


« 3 


GontcaPI IX 48% 48b *9 

&■# Bind 036 24 IIS 20 19% 10% 

Genlyu 52 3<9 u7% 6% 8% +% 

GanalaPh X 3526 Mb Mb 57% 

4 4 00105 4M 16% 15% 1 " 

IdtOte b« 0 016 4% 4% .. 

Gonryaw MW 3108 56% 64% 50% +2 

lU 18 84 14% 15% 13% 

Gl OX It 204 28% 27% 28% +% 

_*L 016 10 4500 37% 35% Mb -1% 

GrtortA 072 SB 20 21% 

8*h Brora 16 176 10% 

Goal Sys 18 200 12% 

Oce# Bcyt 21 6318 u22 

0NUWX OX Id 12&0u2Sb 
Gr#dM8p 5 64 2b 

Gran he 020 10 328 29% 

OX 0 2195 IA 

OX 7 2 14% 

31 4359 17% 

S6 6075 4% 

22 326 u26 

0 6S7 u2% 



--i 


30b 36b 

15% 15% 
dlB 20 


35<z 37 +1% 

10 % 10 % +% 


- c - 

C Tec 14 83 15% 15% 15% 

CMM Ited 43 1237 16% 15% 15% 

CadSrtvpa OX 17 450 31% XI 31% 


- H - 

044 15 3 38% 

18 805 15% 

[HartevjrvI 0.48 0 48 X 

preki ax 10 12 u3? 351 

biBOICa OM X 896 10% l> 

Huidllm 00* 24 251 12% 1?% 12% +% 

“ X 5037 40d36b 37% -2% 

Heafttara 009 20 2040 17 15% 17 +1 

HtakMyn 43 3388 28 034 28 +% 

Heawilni 51 7X 25% 23 24% -1% 

Hoakhans 15 B32 28 % 28% 27% -% 

HocfUngtr 018 21 1448*14% 14% 14% +% 


Caere Cp 

Calgana 
CUgaiC 
CM 8km 

Cal Micro 
CkmbrtBo 
CandaiaL 



16% 16% 
11 % 11 % 



18 621 10 16% 16% 

2JS 9 3280 13% 12% 13% 

OX 21 2805 22 21% 31% 

37 563 22 % 22 22% 

10 6807 16% 17% 16 

81 2924 11 H)% 11 

57 7B *9% 9% 9% 

038 00 31 56% 54% 58% +1% 

Canonlo 35 12 8% X 6 -% 

Cardinal OM 22 1475 28% d26 26% 

DrtaGai 057 0 22 u19% 18% 19% 

CirefelC 17 ESS 16% 14% 14% 

CrmgmL 35 016 16% 13% 14% 

Coaeade OX 16 345 zo% dT0b 20% 

Cany St 0.12 10 966*16% 15% 

Cadv Grp 5 50 li 

Ctrigone 12 1047 18% 

Co teller 2 2M*18% 

OEM Cp 23 260*11% 

CetewTel 32 1347 10% 

Camocor 5 BUM 54% 

Ml R# 1 1.12 13 616 38% 

Ontrl Bpr 15 27 u10% 

ChandTsr 2 46 i>4% 4% 4% +% 

Chapter 1 064 7 187 20% 27% 27% -% 

Charming 012 23 6998 23% 23 23% -% 

Chackp) 41 803 *0% 0 3% 

□wndun 16 IX 7 6% 7 

Cnemfob 123 23% 23% 23% 

Chomfix 71 373 X 2% Z% 

Oreqmmr 10 X *4% 4% 4% 

CUpt&Ta 8 2864 W% 10 T0% 

CNionCp 11312587 72 68% 09 +% 

dim Fkl 2.72 13 44 119% 117% 119 

Qmu Cp 019 34 173 *58 56% X 

amaLgc 15 2259 20b 10% 20% 

OB Ttch 71 1508 5% 4% 5 

CbcaSya 48 6644 77 74% 

IX 10 IX 17 16% 

18 402 38% SB 38 

1.17 18 212 36% 36% 36% 

27 70 13b T3% 13% 

9 74 14% 14 14% 

32 1023 9% 9 0% +% 

0X20*8 31*20% 10% 20% -I 

48 082 2 % 2% 

15 IX 5% 5% 5% 

38 322 58 X 57% +1% 

17 113B 12% 11% 12% +b 

BOB 583 14% 13 b 14 -% 

825 &M 28% 24% 24% -1% 
IX 22 21 25% dZ5% 25% 

Cok# Grp OX 12 28 IS 17% 18 

Coi tafik OIB 57 1803 27 % 28% 27% 

comair OX IB 356*25% 24' 

014 12 3867 17% 

014 II 7304 17% 

076 11 IX 34% 


34 30 29% 30 

14 IX 20% 10% 10% 

6 543 28% 26 28 

0 308 % d% % 

0X22 GX 13% 12% 12% 

M 2286 10% 18% 19 

015 14 6551 <16% 5% 6% +>} 

81 53 11 10% 10% -% 

Hare Bad OX 10 zlX u23 23 23 +1 

80 700 20dZ7% 25 -b 

Hat Okie 17 471 17% 18% 17% +% 

HnreftBal 399 191 4 % 4 4 -% 

Hon leas OX 10 230 *20% 19b 20 +% 

OX 34 1016 8% 7% 7% -% 

12 131 u3% 3% 3% -% 

26 1270 6% 7% 8 +■% 

26 8922 12" 

• 307 ul 
ODB 24 682 

15 1002 4 % 4 4% +% 

HunttagM OK 11 1630 20 % 20% 20% -% 


OccUrgCrt 
□Qurteyi 
Orel Cre 
OtMiroLg 
lO^tay* 

CHo Con 
OM Kent 
MWi 
OH Stone OX 
(Harcnrp OX 
Oo# Price 
appeal R 
Opmjtoch 
Orade S» 
omsare 


«*» 7k e ■*-« 

?S d1 li "ft - s 

30 dffl 20% “% 


- _ . 20 % - 

OX 31 GX ul3% 12% 13% +4 
16 4401 *21% 16 20% " 

Ml 463 7% 


.si 

7% +% 


X BMCO 
cam a 
CB ID B 
Oau Iter 
ante Dr 


- I - 

10 360 *7% 

B 625 *9% 

36 579 *15% 

16 1Ktl21% 

81 76 u4% 

37 1213 15% dI4 
X 3816 67% 

121 38% 37 

17 4117 u24% 20 . 

67 10 g% 

138 *3% 3% 

28 151 7% 7% 

IX 14 038 


OX B 



Cadi Ep p 

CadsAkna 

Mp«Gp 

Cognos 

Cenerw* 

CoOagen 

Cok# Goa 


1.18 16 214 *20% 20 20% -% 

[lad tax OX B 51 20% 20% 20% -1% 
so 2354 u3S 32b 33 -1% 

[Inlormht 


* HESS 


Conprtjbs 


CoiqHnDi 


CoowdA 

Concord 


24% 24 
18% 16' 

10% 10' 

34% 54% 

118% 10 

M 6083 31% 29 Mb 

33 42 9% 0% 9% 

475 3 14% 14% 14% 

& » M 10 19 

31 1S7 1A 1% 7% 

38 297 26% 25% 25% 

IX 17 +40 *41 39% 39% 

Consflun X 177 16% 15% 15% 

ConsMI 144 0 710 4% 4% 4% 

ContaJCoi 16 486 20% d19% 19% 

CoorstAj 0.50 27 2860 *21% 21% 21% 

Conmls 40B 395B uW% 15% 

Ccrdte Cp 22 2137 32% 

Comma 7-00 26 3386 *50% 

Corn Or A 258 01 uB 7% 7% 

Cotton 82 3700 61% X 61 

CowtaPr 0.00 20 Su12bonb 11% 

CractorB OX X 1075 40 % 48% 40% +1 

Cm Cm* 3 3007 B dT% 7% - 

Creator OX 22 B30 22 21% 21% 

Cram Ah 02 1022 7 % 6% 0% -% 

Cytepan 3518393 *34 % 27 28% -2% 



43 

35Xu24% 

22% 23% -b 

088 

11 

303 

8% 

Bb 8% +% 


B17332 

u6% 

8 6% -% 

1DB 

31 

320 

31% 

30% 31% +1 


84 

87 

11% 

nb 11% +% 


25 

884 

10% 

10 10% +% 


1854496 

ufl3 

Xb «% 44% 


1 

718 

u«% 

lb 1% +% 


40 

• 130 oX% 

44% 45% -1% 


24 

X 

ul % 

1 1 


51 

128 

ull 

to* 10% +-% 

024 

18 

577 

12% 

11% 11% -% 


1+ : 

30*7 

27 

21% 81% -% 


54 : 

243U 

10% 

10% 10% +•% 


16 

280 

0 

8% 9 +% 


11 

lie 

19% 

19% ia> +% 


» 

295 

10% 

17% 16% +% 


20 

194 

20% 

20 20% 


« 2348 

8% 

7% 8% +% 

080 

21 

817 

4|\ 

* 4 -1* 


M 

IX 

2% 

21# 2% 

aoi 

28 

1486 

26026% 25 +% 


12 

1847 uU>% 

9% 10 

020 

IS 

S3 

42% 

42 42% 


26 

174 

20% 

80% 20% 

ax 

34 

ZD 138 b 

138% taa% -ib 


31% 32% 

49% «% 


- D - 

217176 iD% 5% 5% 

DahtetTQ 0.10 24 49u18% 15% 16% 

DbrGtmi 0.13 62 xlM *73 73 73 

DMkSotth 0 161 2% 2% 

Daufler 11 IX 16% 15% 15% 

OBtaum IX 697 38% 37% 36 

DMXMdp IX 10 GB6u39% 38% 38% 

0.20 16 *100 11% 11% H% 

032 2 1747 12% 11% 12 

OX 9 XB 31% M% 30% 

0.44 15 1SI 22% <S2 27 

17 67X 33% Mb *3% 
IX 0 54 34 % 34 34 

020 7 456u14% 1S% 14% 




Ort 
DtanEn 
DmteG* 

DN»nu 
OrfCatt 
Oep eiy 

Davcon 


-% 


77 1988 B% 6% 9% 

29 BIX u34% 22% 24 

19 70Xullb 10% 11% +1% 
461766$ 129b 123% 128% -1% 

20 2241 11% 11% l?l{ 

MhHanBc IX 010348 *6% 7% 7% 

Mldunitl II 2253 9 % 8% 0% 

uobox i 070 17 23 32% 3?b 32b 

Millar H 0 57 21 212 20b 19% 20 

ATI mow lie 54 6b 6% Bb 

UUIIoom 7 1310 10% 9% 9% 

Minninch 35 214 18 17% 17% 

luaeaCreep 7 6034*12% n% 12% 

MobilaTal 27 6033ul3b 12% 13 

llktaiCoi 013 35 X 20% IB 20 +% 

UadOt IP 0 78 12 32 Mb 24% »% -% 

Morn A 0 02 435 35% <133 33b ~1% 

Uiu Inc OK 28 3688 37% 35% 36 -1% 

[IkkniM > 0D4 19 4542*34% 32% 34% +1% 

Mmcom 0 94 10 73 *5% 5% 5% +% 

Ussli 0D6 52 25u3S% 31 32% 

Ul Cadre 17 619 u7 8% 8% 

MTS Sys O X 12 110 27% 027 27% 

16 671 25% M% 25 
Mycogsn 34 514 18% 15% 15% 


*!• 

+Ji 

+% 

-% 


- N - 

NAC Re 0.16 IS 313 31% 30% 30% -1 
Fnai ax 10 138*18% 17% 18% +% 


Itet Puza 
NHCoain 

rei cure 

KM Date 
Mm Sun 
Navigator 
|NEC 

Neltcor 

rente Cre 
9** 
Naurogan 
MeukgcBa 
NreEBte 
Mvkiigt 


IB 373 9% 9 Ob +% 

070 15 113*17% 17 17% +% 

0 32 10 724 16% 17% 17% 

OX X 622 17 18% 10% 

024 25 223 UZTb 20% 21 +% 

23 2u42bd3Bb 42 -1, 

037 X 136 46% 45% 48% +1% 

31 3278 35% 34 34% -%|USl«Bcr 

i20b tub 10b -1} 


41 9143u20b 


. 19% 19% 

30 B592 *20 17% 17% -2 

29 3X 18% 17% 17% -i 
022 20 1270 24% d22 23 

OX 14 0Qu18% 16% U% +% 

0 624 *2% lli 2% +% 
X 5235 12% 11% 12 

icp 0.16 10 37 8% 8% 8 

Hotter Drl 34 W1 *4 3% 31 

Nor dun OM 35 141 X% X 46 

renMnm 032 22 7278 M% 37% 38% +1 

[remain I 14 966 *15% 14% 14 

NSta Un 9 519 11% 10% 11 

N EH Be 0.72 1 B6 *0% 0 B% —% 

NormnTu OX 16 221 52% 51% Sib -% 

Nava Ph 14 2511 8 % 8% 5% -% 

Novell 5613064 63 % 61 81% -1% 

Novallua 10 SX 22% 21% 21% -% 

NSC Corp 20 276 7 8% 7 +% 

Nutmeg 25 IX *10% ID 10% 

NymagK I 0X 17 170 36 d35 35 -1% 


- o - 

62 1225 38% d33% 34% 
3? 768 u7% 7% 7% 

27 512S 20b 28% 28% 
0 011 B% 8% B% 
IN 17 zlXidOb 28% 29% 
2.X 10 MBuSSb 54% 54% 
1D4 10 1128 u36% 35% 35% 


16 59 *30% 

29 

20% 

0 420 

3% 

3 

3% 

0 101 

28 

31 

21 

22 171 

12% 

12 

12% 

14 323 

28b 

21% 

22% 

X IXulBb 

ia 

|« 

52182+4 

18% 

17% 

18 

X 3W1 

ul7 

16% 

10% 

20 W8 

*7% 

8% 


5 M 

B% 

8 



CMmSarv 74 428 34 33 % 33% 

Oshnp 14 5% 5% 6% 

OtaortB 041 13 988 29% M% 20b 

null 0.50163 388*15% 14% 14% 

OnarTall 1X15 184u32% 


Ml. 

M% 

32 32% 


Peop Buc 


15 
38 M 
22% 231 

?i 

X 


- ,b 

42% «3% “% 


7% 

30 


+% 


Parrel Be 
Ph armac y 

moon Ten 

RcMSar 


- P - Q - 

T.00 00 780 53% 51% 61% -1% 
PKOunkp OX 0 21 I6%dt8% 16% -% 

[PocdlcT IX 10 8u2S% 25 25 

PaeiRCre 18 SX 40% X 40% -% 

[Paramtut 07 1707 X% Bb «% -2% 

Paychex 024 47 1093 *41 37% 40 +2% 

[PoUtaAm 34 11 *13 12% ID +% 

Paerkms 0X31 XuIBb 14% 15% 

RreaTrly 7 201 15% 

Perm Vug IDO X 55 37% 

Pwnsyhr. 2D0 33 61 34% 

Panto* x OM 14 285 43% 

23 1920 u7% 

» 165 30% 

IDS 10 32 *23% 22% 23% +% 

OX 30 120 *13 12% 13 +% 

1 249 5 % 4% 4% -% 

1.12 20 85*27% 28% 27% 

X 388 <0% B% 10% 

84 1221 6% 6 6% 

20 t+K 22% 21% 21% 

Phxwllll OX 16 XI u10% S% 10 
Ptcteirwa 188 030 47 b 47 47 

Pinkerton 21 1428 u35% 33 34 

PknowOp 0 84 IS 815*27% 27 27b 

PlorwarW l.ie 10 806 71% X% 60% 

PUnearSI 016 9 X 13% (2b Kb 

toaU 4 11 3% 2% 2% -% 

Powell 19 404 14 13% 13% 

iPreaLX OM 5 IX 4% 4% 4% -% 

Prtaetek 27 390 27 % 25% 27% +1 

4G 402 u7% 7% 7% 

18 3328 40 % 48% «% —% 

'Pride Pol 13 2889 4% 4% 4% -% 

Primrotd 1 26 u4% < 4% +% 

Pro#Oni ODO 24 038 25 % 24% 24% +% 

ProttaLi 084 B 219 29 22b 22% -% 

[ProvidntB IX 7 84 24 23% 23% 

nntaSnd 1.04 S 534 *26% 26% 26% -% 

PufcHry 054 22 25(124% 23% M 

a 12 24 1241 25% d23% 24% -1% 

14 2809 u!5% 14 15 +% 

11 75 0% 8% 6% +% 

056 15 SO *21% il 21% +% 

33 1314 U34 33 % 33% 

1131428 u16 14% 1S% +% 

8 1476 8% 7% 8% +% 

27 1175 17% 17% 17% +% 


Pyramid 

(feaiMog 


are Fun 
Quantum 
Quidmitv 
swciwwr 


3 

+% 

+% 

+% 

+b 

-2 


n »• 

Mv. E 100* Mgh Ure LnreCVi* 
120 38 8 32 30% 30% -1% 

4M076I5 ul4'| n-V 13% +% 

IX 14 S05 30 % 38% 39% +% 
015 15 2131131% 29% 30% +1 

035 7b 238 5% 5% 5% 

104 9 171 u19 18% 18% —% 

8 76KulG% 14% 15% +1% 
18 2UO 15% 15% IS% +% 

16 563 ulS 14 14% +% 

29 4 2% 2% 2% ♦% 

13 39 ull 13% 


iShtevUM OM 30 1790 22 % 22% 32% 


90. Sym 
Stextuae J 
MtehxP 
5H>na On 
StenaTue 
Sure AM 
SqmaDn 
SicaBti 

Stewvap 

Simpson 0 08 43 632 14% 


Smtiima 
5 od«iiCp 
S xMy S 
SotmartP 
Stteia*i«r 
Sdltclran 


19 585 u& 8% 6% 

16 334 ul?% 12 12 

20 321 36 37% 37% -% 

23 B05uia% 19 19% *% 
14 2475 16% 16% 17% -% 

025 11 570 51 40% X% -1% 

20 477 X 7% 8 4+4 

0 06 6 1264 l*’, dtl% 11% -1% 

X 708 7% 7 7 -% 

14 14% 


:i 

3 


9 328 20 19% 19% 

104 10 1104 53% 53% 53% 

030 1 243 6 5% 0 

14 7ea7u?l% 21 Jl% 

4 2545 7 % 5% 7 

h an u« 41% 44% *;b 

OX IB 1474 38 % 37 37% -% 

SdiCofWb 2JO 6 6 *35 33% 33% -1% 

SouthM 0.78 11 314 X 35% 38 +% 

SfkegteA 0J8 li 344 13% 12% 13% +% 

9 JtOetU 31 6737 5J tH97, 50% -2% 

aP3Btt> OX G 805u14% 14 14% +% 

SteDKO 221 3185 32 % 30% 31 -I 

SbiEtanc 1X12 C26o27% 2C% 27% +% 

BUM Sir 0 84 IB 1241 04 UJ% 61% -lb 

SkJUao 36 1254 uB% 8 8% -% 

fim Regte 0 56 24 XulS% 15 16% +% 

SM TK OM 27 243*14% 13% 14% 

SwUyUSA OM130 54 0% 0% 9% 

SUTgn OX B 763 22% 22% 23% 

SirawDrCl I 10 21 27*22% 21% 31% 

GtrucdDy X SG2 29 % 28% 20 

snyhar 70 U68 45% 43% 44 

Steen Ha OX 32 126 11% ■< " 

SidkvanO 76 51 29% 26% 29% 

1.X 3 41 23% 22% 23% 

iSaongi D.X 18 151 37% 038 % 36% -% 

Be 0 X 18 3S0C ul«b 13% 14% +1 

It 703 IBM 32% 30% 31% +% 

Sun Opart 27 27 *5% 5 5%*% 

Sun Hero 1828474 *34 % 33% 34% *1% 

SumbaUd 18 450 20 29% 2-3 

OX 10 41 u2?% 72 7? *% 

Surgical 011 X 740$ 42<£»!i 39% -2% 


+% 

+% 

+% 


+% 

:S 


6wm Ira 16 488 u14 

Syfluotec 73 1067 u5l » M 

Synalloy 1003 u 18% 14% 19% 

Smercwn 20 121 u2% I % I't 

Synergan 120 9$58 $5% d$2 $4 

Synollc 75 133 30% 37% j/l. 

Syuophea 17 75Q7u27% 24% 26% 

SyttmSoB DU 41 2807 *28% 25% 20 

SfteMbo 42 6560 u 10% 9% 10% 

110 2424 7% 


Streamed 


7% 7% 


*% 

+b 


-i 

*2 

+% 


3/. 3% 

12% 12% 


- T - 

TO tfidgs 5 2313 3,i 

T-CeiSc 33 1922 13% 

OX 27 77$ X 47 47% 
55 5587 U2% 60% $2 

1628823 u2,'« 1» 2,'. 

TBC Co 17 595 u!5% 14% 


TWCaMa 034 X 943 u20% 

TachDou 21 352 35% 

TtamMi 3.20 17 24 105 

TaLalec il 270 15% 

TttaSm 13 147 14% 


20 20% +% 
34 34 -li. 

103 1D5 +3 

14% 15% +% 
14% 14% +% 

281X10 17% 17 17% 

14 I1U 5% 5% 6% +% 

105 003 22 % 21% 22% +% 
001 20 1281 27 % 20% 27 +% 

74 369) 32 31% 32 +% 

19 1164 13% |2% 12% -% 

3413780 *13% 12% 12% +% 

OX 34 113 20 10% 19% +% 

9 IK 70 68 % 70 

B7 1391 Kb <08% 30% - 7 s 

025 28 238 48% X X% -% 

17 41 4% 4% 4% +% 
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T here are a lot of risk fac¬ 
tors, but they don't 
guarantee us a fatal 
blow.” This is how Mr Yegor 
Gaidar, the first Russian leader 
to conduct market reform 
rather than talk about it, 
calmly sums up his terrifying 
job. 

Indeed, the first quality 
which strikes you about this 
short, balding, 35-year-old 
economist, who is deputy 
prime minister in charge of 
economic reform, is his steely 
courage. A superpower bris¬ 
tling with nuclear weapons has 
collapsed, production is in 
free-fall, hyperinflation, looms, 
the army is large and hungry, 
and he has very little time to 
switch the country to a market 
system after 74 years of Com¬ 
munist rule. 

'T feel like a chess player 
who is not only playing a very 
difficult match, but who is also 
surrounded by other players 
who may at any time sweep 
my pieces off the board," this 
former journalist told the For¬ 
eign Correspondents' Associa¬ 
tion in Moscow over dinner 
last week. 

There are ambitious politi¬ 
cians waiting in the wings to 
exploit the unpopularity of his 
reforms for personal gain. 
Some of the country’s best 
economists - including Mr 
Nikolai Petrakov and Mr Grig¬ 
ory Yavlinsky, who themselves 
were unable to achieve any 
results while advising Mr Gor¬ 
bachev - have sourly rallied 
against him 

And with the west still nos¬ 
talgic about Mr Gorbachev and 
the union, western states may 
be tragically late in throwing 
their full weight behind Presi¬ 
dent Boris Yeltsin’s coura¬ 
geous and able government 
A former economics com¬ 
mentator for Pravda, the Com¬ 
munist party daily. Mr Gaidar 
is one of a group of talented 
young economists who were 
taught by Professor Stanislav 
Sbatalin. the veteran econo¬ 
mist and author in 1990 of the 
500-day plan for radical reform. 

A scion of the Soviet estab¬ 
lishment - his grandfather 
was a popular author of chil¬ 
dren’s books and his father a 
rear-admiral - Mr Gaidar used 
his privileged position to spend 
much of his career studying 
ways of abandoning the sys¬ 
tem, before his rapid rise to the 
top. 

Although some of the criti¬ 
cism by fellow economists is 
sour grapes, Mr Gaidar himself 
is aware that his reforms are 
Ear from perfect. But he says 
simply that there is no alterna¬ 
tive, and be is no doubt right. 

“After a lengthy period of 
populist policies which led this 
economy towards full collapse. 


we are having to take responsi¬ 
bility for changing course and 
adopting harsh measures,” he 
says with a suave smile. “We 
□ever expected such measures 
to be either painless or politi¬ 
cally profitable.” 

The state can no longer 
afford to keep up with food 
subsidies because producer 
prices are out of control. It can¬ 
not print any more money 
without totally destroying the 
currency. The financial crisis 
is too pressing to wait for 
structural reforms, which 
should have been started a few 
years ago by predecessors who 
preferred to talk about market 
reforms rather than act on 
them- 

Endowed with a sort of 
Levantine charm - his orien¬ 
tal sounding surname is a nom 
de guerre picked up by an 
ancestor - Mr Gaidar has had 
to acquire basic survival skills 
quickly. For somebody who 
has never been in politics 
before, he has learned fast. 

After a first gaffe - when he 
declared that the present cen¬ 
tral bank chief would be 
replaced before he had even 
agreed to go - Mr Gaidar is 
polite and tactful about every¬ 
one, and that indudes Mr Rus¬ 
lan Khasbulatov, the thuggish 
parliamentary chairman who 
has taken no such pains when 
attacking him. 

Although still a little cl ums y 
in public, Mr Gaidar is articu¬ 
late and endowed with a biting 
sense of humour and a coolly 
rational mind - 

Almost comically dwarfed by 
the rostrum from which he 
defended his policies in parlia¬ 
ment last week, Mr Gaidar 
warned deputies that the great¬ 
est threat to his reforms was 
that of panic. 

He said that it would be 
panic to re impose price con¬ 
trols, loosen credit policy, 
increase public spending, give 
in to limitless pay claims and 
lower taxes at a time when 
financial stabilisation was a 
key priority. 

With price liberalisation 
under way, the government is 
now getting to grips with pri¬ 
vatisation and the next stages 
of financial stabilisation 
(including a tight budgetary 
and monetary policy). The gov¬ 
ernment also has to deal with 
the defence industry’s conver¬ 
sion to civilian uses - defence 
procurement this year is down 
to 15 per cent of last year’s 
level 

The task is gargantuan, but 
not hopeless. The Russian peo¬ 
ple, exhausted by five years of 
wavering, may well give this 
government a chance, simply 
because it is at least taking 
action. 

Mr Gaidar, who leaves his 




T feel like a chess player’ 


government dacha at 7.30am 
and gets home from the office 
at 11.30pm, is putting every¬ 
thing into the job. “I have no 
news of how my family Is 
doing because I hardly ever see 
them.” 

Unlike previous Communist 
administrations, this govern¬ 
ment is not only serious about 
market reforms, but competent 
and well-advised. 

Mr Yeltsin has so far sto¬ 
ically stood by the government 
he appointed last October. But 
the Russian government's 

PERSONAL FILE 
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1988 Co-authors with Profes¬ 
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Problems of Perestroika 
and Economic Reforms. 

1990 Economics editor of 
Pravda. 

1991 Director o( Economic 
Policy institute. 

Oct 1991 Appointed Russia’s 
deputy prime minister 
responsible lor eco¬ 
nomic policy. 


pleas for massive financial 
belp to achieve results - going 
behind humanitarian aid 
which will be discussed In 
Washington later this week - 
should not be discarded as in 
the past Much of the govern¬ 
ment’s success depends on its 
ability to keep the population 
fed with basics such as bread 
and to cushion it against the 
worst effects of reform until 
market mechanisms ran begin 
to take effect 

In contrast to the chaos and 
back-biting of the previous 
administration, this govern¬ 
ment is also refreshing for its 


unity - the result of Mr Gai¬ 
dar's insistence that be should 
bring like-minded colleagues, 
many of whom are his friends, 
into office with him. 

Their straightforward busi¬ 
nesslike approach - “they 
want to create a relationship of 
trust with the west,” as one 
diplomat explains - has 
greatly cheered western inter¬ 
locutors. 

However, they are not with¬ 
out their domestic critics. 
Reproaching them for their 
youth and lack of political 
experience, Vice-President 
Alexander Rutskoi, an Afghan 
war hero with no knowledge of 
economics, recently referred to 
the cabinet as "little boys in 
pink shorts”. 

The problem with Russia, as 
it tries to switch to market eco¬ 
nomics after decades of social¬ 
ist planning, is that Its older 
people tend to have the wrong 
kind of experience for such an 
undertaking. It seems to be 
only the younger generation 
that can adapt to both new 
ideas and new methods of 
work - witness the rise of the 
young economist, Mr Yavlin¬ 
sky. to chief Soviet economic 
strategist after the coup. 

Such a generation gap is not 
new in Russia. Ivan Turgenev, 
the great Russian writer, cap¬ 
tured a similar divide in the 
19th century with Fathers and 
Sons, a novel contrasting the 
ineffectual older generation - 
looking for change but tied to 
the old regime - and young 
radicals attached to western 
ideas. 

This has produced the stri¬ 
king sight of Mr Yeltsin, the 
former party boss, shielding 
with his personal authority a 
government whose policies he 
may not understand, but which 
he has embraced intuitively. 

The fear is that he will lose 
bis nerve if these policies can¬ 
not show results quickly 
enough; hence the feverish 


A classic Mitterrand strip-tease 

T en days ago. President the Cold War is over, and ity will not exist for decades. 

Francois Mitterrand of , 'jl. — - 1, nuclear deterrence no longer President Mitterrand's pi 

France suggested that 1 r makes the headlines as it once nosal. for the develoomeol m 


T en days ago. President 
Francois Mitterrand of 
France suggested that 
the 12 European Community 
countries should develop a 
joint doctrine on nuclear weap¬ 
ons. He did not say why they 
needed a joint nuclear doc¬ 
trine, and he declined to say 
what it should consist of. But 
he declared that this would 
"very quickly" become a signif¬ 
icant issue in the building of a 
European defence. 

This kind of talk, which is 
both provocative and evasive, 
challenging but enigmatic, is a 
classic Mitterrand strip-tease. 
Tbe president to manifestly 
suggesting the opening-up of 
the long-guarded treasure of 
French national independence 
in nuclear policy. Yet he 
makes the suggestion so 
obliquely and moves on so 
quickly, that the casual 
observer is not sure whether 
the diaphanous veil fluttered 
aside for a moment or two, nor, 
if it did. whether what was 
revealed was worth seeing. 

On the face of it, the sugges¬ 
tion is a reckless provocation 
at the heart of the French body 
politic. More than 25 years ago. 
France walked out of the inte¬ 
grated structure of Nato, and 
for an even longer period it has 
proclaimed that its nuclear 
arsenal is independent from 
those of its allies. This insis¬ 
tence on independence may 
have played a key role in main¬ 
taining popular support for 
France's nuclear role; it has 
been a constant feature of the 
stock-in-trade of ail mainline 
politicians for a generation. 

Deliberately to suggest the 
development of a European 
nuclear doctrine, therefore. 

would seem foolhardy and pre¬ 
mature. Mr Mitterrand's imme¬ 
diate need is popular support 
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on Europe 

and formal ratification for the 
Maastricht treaties on eco¬ 
nomic and political union. 
These treaties already call for 
for-reaching shifts of national 
sovereignty between France 
mid the emerging federal struc¬ 
tures in Europe, They do not 
explicitly require any early 
change in French nuclear doc¬ 
trine; so It seems gratuitous to 
give the national nuclear con¬ 
sensus an extra shake before it 
is absolutely necessary. 

That, at least, was what I 
thought when 1 read his 
speech; it appears I was wrong. 
Since be spoke, there has been 
almost no reaction from the 
political establishment in 
France. One choleric protest 
came from Mr Jacques BaumeL, 
an unreconstructed Gaullist 
politician of the old school; but 
it turned out that he had mis¬ 
understood what President 
Mitterrand had said. By con¬ 
trast, Mr Bernard Bosson of 
the pro-European centrist CDS 
party, had not misunderstood 
and warmly approved. 

For the rest. President Mit¬ 
terrand’s tease did not stir up 
France’s leading politicians at 
all - not even the top brass of 
the Gaullist-party. Of course. 


the Cold War is over, and 
nuclear deterrence no longer 
makes the headlines as it once 
did; so perhaps the French are 
less sensitive to the question of 
nuclear independence. What¬ 
ever the reason, it looks as 
though France's national 
nuclear deterrent may be on Its 
way to being de-sanctified. 

This is all to the good. There 
has long been a deep contradic¬ 
tion at the heart of France’s 
European policy, between the 
active pursuit of integration in 
political and economic affairs, 
and the doctrinaire refusal of 
integration in defence. The 
contradiction has become even 
more stark during the past 
year, after France (with Ger¬ 
many) openly started pressing 
the case for a European 
defence policy, without aban¬ 
doning the traditional Gaullist 
rhetoric at home in relation to 
French national defence. 

These Gaullist hang-ups are 
now being discarded in a fairly 
systematic way. In November, 
Nato endorsed the develop¬ 
ment of a European defence 
role, through the creation of 
"integrated and multinational 
European structures". It was a 
historic compromise: the US 
has stopped asking tbe French 
to rejoin Nato, and tbe French 
have stopped objecting to mili¬ 
tary integration. That removed 
the last obstacle to an agree¬ 
ment at Maastricht on the 
objective of a European 
defence. 

The unresolved question was 
where French nuclear weapons 
fitted in with Europe's defence. 
It is easy to argue, like Mr Jac¬ 
ques Delors. president of the 
European Commission, that 
French land UK) nuclear weap¬ 
ons should be handed over to a 
strong European federal 
authority; but such an author¬ 


ity will not exist for decades. 

President Mitterrand's pro¬ 
posal. for the development of a 
European nuclear doctrine, to 
bolder, because it could start to 
happen more quickly. 

So what does he have in 
mind? Officials smile and 
shrug. If Mr Mitterrand has 
something precise in mind, he 
must be keeping it to himself. 
They say his main objective is 
political, not technical: the cen¬ 
tral fact is that he has, for the 
first time, placed the question 
of French nuclear weapons on 
the European table. 

"The nuclear question is 
posed," says one. "We need to 
ask what is the future of 
nuclear deterrence in Europe, 
after the dissolution of the 
Soviet enemy? There is no lon¬ 
ger a French taboo. Tins rein¬ 
forces the credibility of our 
approach to European defence; 
we shall be seeking the reac¬ 
tions of the British and the 
Germans.” 

It will take more than a few 
oblique phrases to wipe out 30 
years of Gaullism. however. A 
senior German diplomat was 
sceptical: "This is new; bat I'm 
not sure it means a lot. It is 
hardly likely that Mitterrand 
will offer to discuss nuclear 
targeting." 

A senior UK diplomat was 
even more dismissive and 
smug: "Mitterrand is simply 
signalling that he is aware of 
the contradictions in the 
French position; we do not 
know if there is anything more 
behind it The French have a 
problem: we do not." 

My hunch is that Mr Mitter¬ 
rand wants to start serious 
political discussions. The Ger¬ 
mans and British therefore 
need to decide what they think 

and what they want. Scepti¬ 
cism wall not be enough. 


attempts to make the reforms 
irreversible. 

"The problem to not whether 
Gaidar lasts - because he will 
not last - but how long he will 
last;... how long Yeltsin to 
prepared to give him political 
support to cany out reforms 
before be becomes too much of 
a political liability," says one 
western diplomat 

"If he lasts until next 
autumn that will be ideal and 
enough. 1 don’t think he 
expects any more." 

Why has Mr Gaidar taken 
upon himself this role of sacri¬ 
ficial lamb? 

The answer is probably for a 
mixture of reasons: ambition 
- for if he succeeds, he will 
have earned a name for him¬ 
self in history; conviction - 
not many economists have bad 
the c.hanop to conduct reforms 
that they have long known to 
be necessary; and a dose of 
patriotism no doubt as welL 


C ampaigning in New 
Hampshire, President 
George Bush promised 
to unveil a long-term growth 
package In next week’s State of 
the Union address. Judging 
from subsequent leaks in 
Washington, however, the real¬ 
ity win fell far short of tbe 
rhetoric. 

Tbe d«ng*»r is that Mr Bush 
will try to buy votes by offer¬ 
ing an array of fiscal goodies. 
The likely menu includes tax 
relief for first-time home buy' 
ers, a tax credit for children or 
a higher personal exemption, 
fester depreciation for capital 
equipment, lower taxes on cap¬ 
ital gains and tax credits for 
medical insurance. Some of 
this will be offset by proposed 
mfa in defence spending an d 
the means-testing of some 
social benefits for higher earn¬ 
ers. But the precise details 
hardly matter, because Mr 
Bush’s budget will be just an 
•opening gambit: a slate on 
which Congressional Demo¬ 
crats and Republicans will 
write their demands. 

Since most legislators are 
keener on a fiscal stimulus 
than Mr Bush, they are likely 
to reject most of the proposed 
cuts in spending (at least those 
outside defence) and press for 
bigger tax cuts. Unless the 
economy stages a spectacular 
recovery in the next few 
months, which seems highly 
improbable, a sizeable fiscal 
stimulus - perhaps $50bn- 
$60bn - appears likely. It will 
be accompanied by pledges on 
all sides to cut the $400bn defi¬ 
cit once the recession is over. 

Now indulge in a flight of 
fancy. Suppose Mr Bush 
believed his rhetoric. How 
could he best improve the US’s 
long-run growth prospects? 
The answer is simple, dull and 
highly unpopular: by encourag¬ 
ing Americans to save more 

pnd g ponri less; by mnnnting a 

frontal attack on the nation's 
oonsumerist culture; by excor¬ 
iating the prevailing "me, 
now” philosophy. 

By far the biggest economic 
problem feeing the US is the 
abysmally low level of net 
national savin gs . Economists 
calculate this as the sum of 
household savings, business 
savings (ie. Increases in 
retained earnings) and federal, 
state and local budget sur- 
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1 and 4 Pots in the cast and 1 Far local consumption only? 
makes part of the action? &5) 

( 6 , 4 , 4 ) 2 Ad-lib la to rally outside (9) 

10 Announcing control about 3 Crcnr turns up for dothlng 

wine - Initially Graves (S) (4) 

11 A large number leaving the 6 SUght contribution to ednea- 

wood for the river ( 5 ) tion, eg lecturing (7) 

12 S een in a line one used for 6 The tiles are with the man- 

advertising purposes (4) agement’s compliments 

13 Get a move on and create ( 2 * 3 , 5 ) 

lace as ordered (10) 7 Sign what taking two from 

15 Hair often to; ear could be the book collection (5> 

(7) 8 Kerry’s duck - out to a 

16 Soldiers turning round in well-pitched ball ( 6 ) 

play ( 6 ) 9 Cot church in spirit ( 6 ) 

19 Duke's ground: an insuffl- 14 The bits needed when the 
cleat amount? ( 6 ) originals wear out (5,5) 

21 Eg bees busing around one 17 Is price on slips showing 
to harass (7) accuracy? (9) 

23 Clears up to grab the prize 18 Tbe gamble by two chaps to 

(IQ) a deception ( 8 ) 

25 Seaside feature that's con- 20 Member of old group to lash 

temporary, we hear (4) out when drunk, say? (7) 

27 Liable to misunderstanding 21 Tin industry workplace? ( 6 ) 

in part (5) 22 Company sued crooks for 

28 One tiny Lear upset not to money ( 6 ) 

play (2,7) 24 Supply - as clue always 

29 Tree ring produced before will (5) 

Latin festival (8) 25 Material excuse could be (4) 

30 The navy hides into meat In 
the spring (6) 

The solution to last S atur da y’s prize puzzle will be published 
with names of winners on Saturday February L 



MICHAEL PROWSE 

bn America ; . 


pluses. The "net” refers to the 
deductions needed to allow for 
depreciation of assets, which 
counts as negative saving. 

Professor John. Shove n of 
Stanford University recently 
scrutinised the US savings 
record in a paper for the Amer- 
lean Council for Capital For¬ 
mation, a Washington think 
tank. He found net national 
savings were remarkably con¬ 
stant between 1950 and 1980 at 
7-8 per cent of national income. 
But the ratio plunged to less 
than 4 per cent in the first half 
of the 1960s and to only 2 per 
emit by the end of tire decade. 
He attributes about 2 percent¬ 
age points of the decline to the 
swollen budget deficits of 
recent years and the rest to 
lower savings by households 
and companies. 

There is no International 
precedent for a collapse of 
savings on this scale. The UK, 
for example, enjoyed a compa¬ 
rable consumer boom in the 
1960s, but tbe sharp decline in 
personal savings was offset 
(until very recently) by an 
increase in public savings as 
the government budget moved 
into surplus. Between 1980 and 
1987, the ngtinnai savings rate 
for rich industrialised coun¬ 
tries averaged about 9 per cent, 
while the Japanese savings 
rate was twice that at nearly 18 
per cent 

Looked at another way, net 
national savings represent tile 
expected growth of national 
wealth. US wealth is about 
three Qwm national Income. A 
net savings rate erf 2 per cent of 
gross national product (GNP) 
thus p ermits nat fcpfMiT wealth 
to grow by only two thirds of a 
percentage paint a year, barely 
enough to keep pace with US 


population growth. Indeed, Mr 
Shoven calculates that real net 
wealth (or capital) per worker 
ac tnaiiy fell during the 1980s. it 
was at the same level in 1990 
as in 1976. This collapse in 
savings — a n d hence in wealth 
creation - is a fundamental 
cause of the US's economic 
stagnation. It threatens to 
extinguish the American 
dream of steadily rising living 
standards. 

If Mr Bush wants to improve 
the US’s long-run prospects, he 
must raise the national savings 
rate. This means ab andonin g 
«n thought of tax cuts: it ought 
to be obvious that higher bor¬ 
rowing will not solve probl ems 
created by years of excessive 
Tnflftpfl, in an economy 
with deficit-fatigue, a Keynes¬ 
ian fiscal-stimulus is unlikely 
to spur growth even in the 
short run. 

The best long-term strategy 
would be to set a goal of 
increasing net national savings 
to, say, 10 per cent of notional 
income, or slightly above the 
average for rich countries. Mr 
Bush should seek bipartisan 
support for such a target and 
for an associated pledge that 
federal government will do its 
part to rebuild the nation's 
savings. How? By striving not 
merely to reduce the budget 
deficit but to generate, over 
time, a sizeable surplus, equiv¬ 
alent to perhaps 2 per cent of 
GNP. As soon as such a radical 
pledge became plausible, 
long-term interest rate would 
foil sharply, allowing a faster 
recovery of private investment. 

The second plank in a pro- 
savings policy would be a com¬ 
mitment to radical tax reform. 
The most striking aspect of US 
taxation is the minimal reli¬ 
ance on consumption taxes. 
The IHS is almost alone in lack¬ 
ing a national value added tax. 
The introduction of a Europe- 
an-style VAT would enable the 
federal government to increase 
taxes almost painlessly (thus 
moving towards its goal of a 
budget surplus), while spur¬ 
ring growth by lowering the 
effective rate of taxation on 
income and capital 
- Perhaps the US should now 
stop kidding itself arid face a 
hard truth: it can only grow 
fester in the future if it con¬ 
sumes less of its national 
income today. ' 


FT CONFERENCES 

TELOnSON OF TOMORROW 

London, 19 February 

A one-day conference to review High DefWfian Tetmiston strategies in 
Europe, the US and Japan; tea pros and cons of analogue and (fghal 
systems. Speakers include Dr Joan Majd from the EEC, Dr Peter 
Groenanboom tom Phffips, Mr Andnw Uppman of MfT and 
Dr Takashf Fi$o of Matsushita. The US experience of developing 
HDTV sendees wR be reviewed by Dr. Joseph Flaherty of CBS. 


A« TRANSPORT ■TM AS1A-PACHC REGION - 
TOWARDS THE *1ST CENTURY ... 
Singapore, 23 82* February 


Arranged in aasodaffen wfSi IATA, the conference wfi examine tie 
issues of concern to the region - muMtateraffam In international air 
transport, the emergence of trade blocs, the problems of congestion in 
the abend on tie ground. Speakers Include: Urn Hock San of the 
CtvB Aviation Authority of Singapore, Richard Albrecht of Boeing 
Commerced Airplane Group, Adam Brawn of Abbas Industrie. MRsuo 
Ando of JAL and John Ward of Qantaa. 



























